























C.4 Banking Group - Non consolidated Securitisation Vehicles

As mentioned before in the context of securitisation transactions the Group may operate as investor, sponsor and originator.

The following table provides indication on assets and liabilities recognised in the balance sheet as well as off-balance exposures of the Group
toward non-consolidated securitisation vehicles and broken down by role of the Group. The maximum exposure to loss has been calculated by
grossing up the difference between assets and liabilities with off balance sheet positions, irrevocable credit lines and financial guarantees, held
toward these vehicles and reported in column “difference between maximum exposure to loss and accounting value”.

Exposures to Securitisation SPVs not subject to consolidation (€'000)
AMOUNTS AS AT 12.31.2017
DIFFERENCE
BETWEEN
MAXIMUM
EXPOSURE
TO LOSS
NET MAXIMUM AND
ACCOUNTING ACCOUNTING TOTAL  ACCOUNTING EXPOSURE  ACCOUNTING
PORTFOLIO TOTAL PORTFOLIO LIABILITIES VALUE TOLOSS VALUE
BALANCE SHEET ITEM/SPV TYPE (ASSETS) ASSETS (A) (LIABILITIES) (B) (C=A-B) (D) (E=D-C)
ABS Issuing vehicles
(Investor) 6,544,612 87,660 6,456,952 6,479,128 22,176
HFT 63,804 Deposits 86,965 - - -
FVO 11,691 Securities - -
AFS 6,048 HFT 695 -
HTM 48,166 FVO - -
LAR 6,414,903 - -
Commercial Paper Conduits
(Sponsor) - 36,808 (36,808) 863,407 900,215
HFT - Deposits 36,808 - - -
FVO - Securities - - - -
AFS - HFT - - - -
HTM - FVO -
LAR - -
Own securitisations
(Originator) 1,576,557 135,645 1,440,912 1,440,912
HFT - Deposits 135,645 - -
FVO 58,699 Securities - -
AFS 714,462 HFT - -
HTM - FVO - -
LAR 803,396 - - - -
Total 8,121,169 260,113 7,861,056 8,783,447 922,391
HFT = Financial assets held for trading Deposits = Deposits from Customers
FVO = Financial assets at fair value through profit or loss Securities = Debt securities in issue
HTM = Held to maturity Investments HFT = Financial liabilities held for trading
AFS = Available for Sale Financial assets FVO = Financial liabilities at fair value through profit or loss

LAR = Loans to Customers

Exposures toward ABS Issuing vehicles are constituted for the most part, €6,493,903 thousand, by exposures in Asset Backed Securities.

The remaining part is constituted by loans.

The good credit quality of this portfolio is borne out by the fact that over 96% of these instruments are rated A or better and 65% of the portfolio is
triple-A rated while at 31 December 2016 over 90% of these exposures were rated A and over 58% of the portfolio was rated triple-A.

Over 75% of the exposure was toward countries belonging to European Union. Exposure to Greece, Ireland, Portugal and Spain accounted for
14.85%, most of which concerns exposures to Spanish underlying assets (10.83%).

Structured credit product exposures broken down by rating class

EXPOSURE TYPE AAA AA A BBB BB B ccc cC c NR
RMBS 34.12% 54.54% 6.92% 2.62% 1.47% 0.33% 0.00% 0.00% 0.00% 0.00%
CMBS 36.68% 0.00% 20.00% 28.87% 0.00% 14.45% 0.00% 0.00% 0.00% 0.00%
CDO 0.00% 0.00% 87.27% 12.73% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
CLO/ICBO 96.80% 3.20% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Other ABS 52.24% 36.42% 3.51% 1.26% 0.08% 0.00% 0.00% 0.00% 0.00% 6.49%
Total 65.00% 27.02% 4.09% 1.77% 0.52% 0.38% 0.00% 0.00% 0.00% 1.22%
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Structured credit product exposures broken down by geographical area

OTHER

EUROPEAN
OTHER UE COUNTRIES REST OF THE
EXPOSURE TYPE ITALY COUNTRIES (NON UE) ASIA USA WORLD
RMBS 24.92% 74.80% 0.00% 0.00% 0.05% 0.23%
CMBS 15.38% 80.29% 0.00% 0.00% 4.33% 0.00%
CDO 0.00% 0.00% 0.00% 0.00% 60.50% 39.50%
CLO/CBO 1.33% 46.26% 0.00% 0.00% 40.04% 12.37%
Other ABS 19.80% 77.36% 0.00% 0.00% 0.27% 2.57%
Total 13.17% 62.19% 0.00% 0.00% 18.31% 6.33%

The portfolio includes exposures to US Subprime and Alt-A mortgages, which amounted to €1,123 thousand as at 31 December 2017, reduced
compared to 31 December 2016 (€1,635 thousand).

Exposures toward Commercial Paper Conduit comprise non revocable credit line provided to the purchase companies that acquires the receivables
from the originators external to the Group. These credit line are granted by credit enhancements (deferred purchase price and credit insurance) so
that the Group does not bear the variability of the underlying portfolio.

Exposures toward own securitisation comprise securities and off balance sheet exposure toward SPV that are not consolidated as the conditions
required by IFRS10 are not fulfilled. Absent the conditions requested by IAS39 the securitised loans have not been derecognised from the balance
sheet of the originator.

For further information on these securitisations please refer to the tables published in the “Annexes’.

During the period the Group has not provided financial support to any non-consolidated securitisation vehicle in absence of contractual obligation to
do so. The Group has not the current intention to provide such support.

The Group does not act as sponsor of securitisation vehicles in which it has not exposures at the end of the reporting period.
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C.5 Banking Group - Servicer activities - Collections of securitised loans and redemptions of securities issued by the

securitisation's vehicle
(€'000)

SECURITISED ASSETS LOANS COLLECTED PERCENTAGE OF SECURITIES REDEEMED
(YEAR END FIGURES) DURING THE YEAR (YEAR END FIGURES)

SPECIAL SENIOR MEZZANINE JUNIOR

PURPOSE IMPAIRED  PERFORMING  IMPAIRED  PERFORMING  IMPAIRED  PERFORMING
SERVICER VEHICLE IMPAIRED  PERFORMING _ IMPAIRED  PERFORMING ASSETS ASSETS ASSETS ASSETS ASSETS ASSETS

UniCredit Bank

AG/

UniCredit

Luxembourg Geldilux-TS
SA. 2013 S.A. 2,750 850,397

7,054,289 (%) - 1.24% - - - -

UniCredit Bank
AG/
Redstone Newstone - - 7,981 179,094 - 100.00% - - - -

UniCredit
Leasing SUCCESS
(Austria) GmbH 2015 B.V. 3,874 338,637 - 141,798 - - - - - R

F-E Gold
Sl - - 728 12,194 - 100.00% - 100.00% - -

UniCredit Locat SV

. Srl-
Leasing SPA  oeRiE 2006 59,027 123038 9,176 48,268 - 100.00% - 58.45% - -

LSV 8 - Serie
2014 - - 5,283 358,339 - 100.00% - 100.00% - 100.00%

Capital
Mortgage
S.rl. 127,358 665,308 11,046 88,163 - 75.51% - - - -

Consumer
Two Srl. - - - 198,080 - 100.00%
Cordusio
RMBS
Securitisation
S.rl.- SERIE
2006 28,267 294,640 5,392 93,829 - 93.72% - - - -
Cordusio
RMBS
Securitisation
S.rl.- SERIE
UniCredit 2007 110,843 925,974 12,743 158,136 - 80.99% - - - -
SpA. Cordusio
RMBS
UCFin S.r.l. 79,041 501,789 7,246 84,377 - 85.27% - - - -

F-E Mortgage
Srl.-
SERIE 2003 14,921 118,983 2,119 18,667 - 95.27% - - - -

F-E Mortgage
S.rl.- SERIE
2005 26,689 191,424 3,106 27,404 - 88.40% - 10.31%
Heliconus
S.rl. 6,656 60,200 1,043 9,879 - 96.03% - - - -
Large

Corporate
One Sr.l. - 247,217 - 185,941 - - - - - R

100.00%

10.31%

Note:
(*) replenishing of short term portfolio (3-6 months).
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C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ARABELLA FINANCE DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland
(€'000)
12.31.2017
A. Securitised Assets 5,665,240
A.1 Loans 5,665,240
A.2 Bonds -
B. Loans dishursed 2,739
C. Use of liquid assets resulting from loan operations -
C.1 Loans (including bank current account) -
C.2 Bonds -
D. Other assets 1,973
D.1 Derivatives 1,973
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 5,669,952
E. Bond issued 5,663,871
E.1 Senior 5,663,871
E.2 Mezzanine -
E.3 Junior -
F. Loans received -
F.1 Senior -
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 6,081
G.1 Derivatives 2,214
G.2 Due to originator -
G.3 Other liabilities 3,867
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 5,669,952
H. Interest expense 7,266
H.1 Interest expense on bond issued 7,266
H.2 Interest expense on loans received -
H.3 Interest expense on derivatives -
I. Commissions and fees related to the transaction 20,600
1.1 for servicing 20,600
.2 for other services -
J. Other charges -196
J.1 Additional positive returns for exposure junior -
J.2 Other costs -196
TOTAL COSTS (H++J) 27,670
K. Interest generated by securitised assets 5171
L. Interest income on derivatives -
M. Other revenues 24,021
M.1 Additional returns for exposure junior -
M.2 Other revenues 24,021
TOTAL REVENUES (K+L+M) 29,192
PROFIT (LOSS) FOR THE PERIOD 1,522
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE CAPITAL MORTGAGE S.R.L.

Country of incorporation Piazzetta Monte 1 - 37121 Verona
(€'000)
12.31.2017
A. Securitised Assets 792,666
A.1 Loans 792,666
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations 20,389
C.1 Loans (including bank current account) 20,389
C.2 Bonds -
D. Other assets 14,152
D.1 Derivatives -
D.2 Other assets 14,152
TOTAL ASSETS (A+B+ C+D) 827,207
E. Bond issued 682,919
E.1 Senior 582,941
E.2 Mezzanine 74,000
E.3 Junior 25,979
F. Loans received 41,563
F.1 Senior -
F.2 Mezzanine -
F.3 Junior 41,563
G. Other liabilities 102,724
G.1 Derivatives 488
G.2 Due to originator 101,529
G.3 Other liabilities 707
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 827,207
H. Interest expense 2,489
H.1 Interest expense on bond issued 330
H.2 Interest expense on loans received -2,004
H.3 Interest expense on derivatives 4,163
|. Commissions and fees related to the transaction 882
1.1 for servicing 490
1.2 for other services 392
J. Other charges 8,799
J.1 Additional positive returns for exposure junior 3,387
J.2 Other costs 5412
TOTAL COSTS (H+l+J) 12,170
K. Interest generated by securitised assets 11,136
L. Interest income on derivatives -
M. Other revenues 1,035
M.1 Additional returns for exposure junior -
M.2 Other revenues 1,035
TOTAL REVENUES (K+L+M) 12,170
PROFIT (LOSS) FOR THE PERIOD -

The amounts shown are determined consistently with their contribution to UniCredit S.p.A. Financial Statements.
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE
Country of incorporation

CORDUSIO RMBS SECURITISATION S.R.L. - SERIE 2006
Piazzetta Monte 1 - 37121 Verona

(€'000)

12.31.2017

A. Securitised Assets 322,907
A.1 Loans 322,907
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations 4,087
C.1 Loans (including bank current account) 4,087
C.2 Bonds -
D. Other assets 7,805
D.1 Derivatives -
D.2 Other assets 7,805
TOTAL ASSETS (A+B+ C+D) 334,800
E. Bond issued 302,663
E.1 Senior 150,273
E.2 Mezzanine 141,702
E.3 Junior 10,687

F. Loans received -
F.1 Senior -
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 32,137
G.1 Derivatives 2,137
G.2 Due to originator 12,633
G.3 Other liabilities 17,367
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 334,800
H. Interest expense 1,267
H.1 Interest expense on bond issued 911
H.2 Interest expense on loans received -1,661
H.3 Interest expense on derivatives 2,018

I. Commissions and fees related to the transaction 2,714
1.1 for servicing 2,064
.2 for other services 650

J. Other charges 2,136
J.1 Additional positive returns for exposure junior 1,285
J.2 Other costs 851
TOTAL COSTS (H++J) 6,118
K. Interest generated by securitised assets 5,592
L. Interest income on derivatives -
M. Other revenues 525
M.1 Additional returns for exposure junior -
M.2 Other revenues 525
TOTAL REVENUES (K+L+M) 6,118

PROFIT (LOSS) FOR THE PERIOD

The amounts shown are determined consistently with their contribution to UniCredit S.p.A. Financial Statements.
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE CORDUSIO RMBS SECURITISATION S.R.L. - SERIE 2007
Country of incorporation Piazzetta Monte 1 - 37121 Verona
(€'000)
12.31.2017
A. Securitised Assets 1,036,817
A.1 Loans 1,036,817
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations 7,852
C.1 Loans (including bank current account) 7,852
C.2 Bonds -
D. Other assets 13,379
D.1 Derivatives -
D.2 Other assets 13,379
TOTAL ASSETS (A+B+ C+D) 1,058,049
E. Bond issued 936,306
E.1 Senior 697,518
E.2 Mezzanine 236,405
E.3 Junior 2,383
F. Loans received -
F.1 Senior
F.2 Mezzanine
F.3 Junior -
G. Other liabilities 121,743
G.1 Derivatives 4,380
G.2 Due to originator 90,958
G.3 Other liabilities 26,404
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 1,058,049
H. Interest expense 5114
H.1 Interest expense on bond issued 3,700
H.2 Interest expense on loans received -2,307
H.3 Interest expense on derivatives 3,721
|. Commissions and fees related to the transaction 3,700
1.1 for servicing 3,057
1.2 for other services 643
J. Other charges 8,027
J.1 Additional positive returns for exposure junior -
J.2 Other costs 8,027
TOTAL COSTS (H+l+J) 16,841
K. Interest generated by securitised assets 14,346
L. Interest income on derivatives -
M. Other revenues 2,495
M.1 Additional returns for exposure junior 666
M.2 Other revenues 1,829
TOTAL REVENUES (K+L+M) 16,841
PROFIT (LOSS) FOR THE PERIOD -

The amounts shown are determined consistently with their contribution to UniCredit S.p.A. Financial Statements.
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE CORDUSIO RMBS - UCFIN S.R.L

Country of incorporation Piazzetta Monte 1 - 37121 Verona
(€'000)
12.31.2017
A. Securitised Assets 580,829
A.1 Loans 580,829
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations 16,975
C.1 Loans (including bank current account) 16,975
C.2 Bonds -
D. Other assets 6,253
D.1 Derivatives -
D.2 Other assets 6,253
TOTAL ASSETS (A+B+ C+D) 604,057
E. Bond issued 507,289
E.1 Senior 344,036
E.2 Mezzanine 148,001
E.3 Junior 15,252
F. Loans received -
F.1 Senior -
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 96,769
G.1 Derivatives 3,765
G.2 Due to originator 91,577
G.3 Other liabilities 1,426
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 604,057
H. Interest expense 2,458
H.1 Interest expense on bond issued 934
H.2 Interest expense on loans received -1,564
H.3 Interest expense on derivatives 3,088
I. Commissions and fees related to the transaction 2,906
1.1 for servicing 2,328
.2 for other services 578
J. Other charges 6,264
J.1 Additional positive returns for exposure junior 1,152
J.2 Other costs 5112
TOTAL COSTS (H++J) 11,629
K. Interest generated by securitised assets 10,310
L. Interest income on derivatives -
M. Other revenues 1,318
M.1 Additional returns for exposure junior -
M.2 Other revenues 1,318
TOTAL REVENUES (K+L+M) 11,629
PROFIT (LOSS) FOR THE PERIOD -

The amounts shown are determined consistently with their contribution to UniCredit S.p.A. Financial Statements.
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.28 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland
(€'000)
12.31.2017
A. Securitised Assets 177,125
A.1Loans 177,125
A.2 Bonds -
B. Loans disbursed 2
C. Use of liquid assets resulting from loan operations
C.1 Loans (including bank current account)
C.2 Bonds
D. Other assets
D.1 Derivatives
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 177,127
E. Bond issued -
E.1 Senior
E.2 Mezzanine
E.3 Junior -
F. Loans received 177,125
F.1 Senior 177,125
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 2
G.1 Derivatives
G.2 Due to originator -
G.3 Other liabilities 2
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 177,127
H. Interest expense 72
H.1 Interest expense on bond issued
H.2 Interest expense on loans received 72
H.3 Interest expense on derivatives
|. Commissions and fees related to the transaction 267
1.1 for servicing 267
1.2 for other services
J. Other charges
J.1 Additional positive returns for exposure junior
J.2 Other costs -
TOTAL COSTS (H+l+J) 339
K. Interest generated by securitised assets 339
L. Interest income on derivatives
M. Other revenues
M.1 Additional returns for exposure junior
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 339
PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.31 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017

A. Securitised Assets 83,105

A.1 Loans 83,105

A.2 Bonds -

B. Loans disbursed 2

C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account) -

C.2 Bonds -

D. Other assets -

D.1 Derivatives -

D.2 Other assets -

TOTAL ASSETS (A+B+ C+D) 83,107

E. Bond issued -

E.1 Senior -

E.2 Mezzanine R

E.3 Junior -

F. Loans received 83,105

F.1 Senior 83,105

F.2 Mezzanine -

F.3 Junior -

G. Other liabilities 2

G.1 Derivatives

G.2 Due to originator B

G.3 Other liabilities 2

G.4 Own funds -

TOTAL LIABILITIES (E+F+G) 83,107

H. Interest expense 1,045

H.1 Interest expense on bond issued -

H.2 Interest expense on loans received 1,045

H.3 Interest expense on derivatives -

I. Commissions and fees related to the transaction 1,120

1.1 for servicing 1,120

.2 for other services -

J. Other charges -

J.1 Additional positive returns for exposure junior -

J.2 Other costs -

TOTAL COSTS (H++J) 2,165

K. Interest generated by securitised assets 2,165

L. Interest income on derivatives -

M. Other revenues -

M.1 Additional returns for exposure junior -

M.2 Other revenues -

TOTAL REVENUES (K+L+M) 2,165

PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.32 S.A. - COMPARTMENT 1
Country of incorporation 52-54 Avenue du X Septembre, L-2550 Luxembourg
(€'000)
12.31.2017
A. Securitised Assets 338,269
A.1 Loans 338,269
A.2 Bonds -
B. Loans disbursed 148
C. Use of liquid assets resulting from loan operations
C.1 Loans (including bank current account)
C.2 Bonds
D. Other assets
D.1 Derivatives
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 338,417
E. Bond issued -
E.1 Senior
E.2 Mezzanine
E.3 Junior -
F. Loans received 338,165
F.1 Senior 338,165
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 252
G.1 Derivatives
G.2 Due to originator -
G.3 Other liabilities 252
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 338,417
H. Interest expense 963
H.1 Interest expense on bond issued -
H.2 Interest expense on loans received 963
H.3 Interest expense on derivatives -
|. Commissions and fees related to the transaction 1,037
1.1 for servicing 1,037
1.2 for other services -
J. Other charges 26
J.1 Additional positive returns for exposure junior -
J.2 Other costs 26
TOTAL COSTS (H+l+J) 2,026
K. Interest generated by securitised assets 2,027
L. Interest income on derivatives -
M. Other revenues
M.1 Additional returns for exposure junior
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 2,027
PROFIT (LOSS) FOR THE PERIOD 1
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.32 S.A. - COMPARTMENT 2

Country of incorporation 52-54 Avenue du X Septembre, L-2550 Luxembourg
(€'000)
12.31.2017
A. Securitised Assets 300,014
A.1 Loans 300,014
A.2 Bonds -
B. Loans disbursed 91
C. Use of liquid assets resulting from loan operations -
C.1 Loans (including bank current account) -
C.2 Bonds -
D. Other assets -
D.1 Derivatives -
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 300,105
E. Bond issued -
E.1 Senior -
E.2 Mezzanine -
E.3 Junior -
F. Loans received 300,091
F.1 Senior 300,091
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 14
G.1 Derivatives -
G.2 Due to originator -
G.3 Other liabilities 14
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 300,105
H. Interest expense 1
H.1 Interest expense on bond issued -
H.2 Interest expense on loans received 1
H.3 Interest expense on derivatives -
I. Commissions and fees related to the transaction 94
.1 for servicing 94
.2 for other services -
J. Other charges 8
J.1 Additional positive returns for exposure junior -
J.2 Other costs 8
TOTAL COSTS (H++J) 103
K. Interest generated by securitised assets 103
L. Interest income on derivatives -
M. Other revenues -
M.1 Additional returns for exposure junior -
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 103
PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.33 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland
(€'000)
12.31.2017
A. Securitised Assets 137,245
A.1 Loans 137,245
A.2 Bonds -
B. Loans disbursed 93
C. Use of liquid assets resulting from loan operations
C.1 Loans (including bank current account)
C.2 Bonds
D. Other assets
D.1 Derivatives
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 137,338
E. Bond issued -
E.1 Senior
E.2 Mezzanine
E.3 Junior
F. Loans received 137,245
F.1 Senior 137,245
F.2 Mezzanine -
F.3 Junior
G. Other liabilities 93
G.1 Derivatives
G.2 Due to originator -
G.3 Other liabilities 93
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 137,338
H. Interest expense 2,411
H.1 Interest expense on bond issued -
H.2 Interest expense on loans received 2,411
H.3 Interest expense on derivatives -
|. Commissions and fees related to the transaction 1,821
1.1 for servicing 1,821
1.2 for other services -
J. Other charges
J.1 Additional positive returns for exposure junior
J.2 Other costs -
TOTAL COSTS (H+l+J) 4,232
K. Interest generated by securitised assets 4,232
L. Interest income on derivatives -
M. Other revenues
M.1 Additional returns for exposure junior
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 4,232
PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.34 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017

A. Securitised Assets 97,728

A.1 Loans 97,728

A.2 Bonds -

B. Loans disbursed 2

C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account) -

C.2 Bonds -

D. Other assets -

D.1 Derivatives -

D.2 Other assets -

TOTAL ASSETS (A+B+ C+D) 97,730

E. Bond issued -

E.1 Senior -

E.2 Mezzanine R

E.3 Junior -

F. Loans received 97,728

F.1 Senior 97,728

F.2 Mezzanine -

F.3 Junior -

G. Other liabilities 2

G.1 Derivatives

G.2 Due to originator B

G.3 Other liabilities 2

G.4 Own funds -

TOTAL LIABILITIES (E+F+G) 97,730

H. Interest expense 186

H.1 Interest expense on bond issued -

H.2 Interest expense on loans received 186

H.3 Interest expense on derivatives -

I. Commissions and fees related to the transaction 1,748

1.1 for servicing 1,748

.2 for other services -

J. Other charges -

J.1 Additional positive returns for exposure junior -

J.2 Other costs -

TOTAL COSTS (H++J) 1,934

K. Interest generated by securitised assets 1,934

L. Interest income on derivatives -

M. Other revenues -

M.1 Additional returns for exposure junior -

M.2 Other revenues -

TOTAL REVENUES (K+L+M) 1,934

PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.35 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland
(€'000)
12.31.2017
A. Securitised Assets 300,000
A.1 Loans 300,000
A.2 Bonds -
B. Loans disbursed 2
C. Use of liquid assets resulting from loan operations
C.1 Loans (including bank current account)
C.2 Bonds
D. Other assets
D.1 Derivatives
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 300,002
E. Bond issued -
E.1 Senior
E.2 Mezzanine
E.3 Junior -
F. Loans received 300,000
F.1 Senior 300,000
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 2
G.1 Derivatives
G.2 Due to originator -
G.3 Other liabilities 2
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 300,002
H. Interest expense 3N
H.1 Interest expense on bond issued -
H.2 Interest expense on loans received 311
H.3 Interest expense on derivatives -
|. Commissions and fees related to the transaction 403
1.1 for servicing 403
1.2 for other services
J. Other charges
J.1 Additional positive returns for exposure junior
J.2 Other costs -
TOTAL COSTS (H+l+J) 714
K. Interest generated by securitised assets 714
L. Interest income on derivatives
M. Other revenues
M.1 Additional returns for exposure junior
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 714
PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.36 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland
(€'000)
12.31.2017
A. Securitised Assets 300,000
A.1 Loans 300,000
A.2 Bonds -
B. Loans disbursed 2
C. Use of liquid assets resulting from loan operations
C.1 Loans (including bank current account) -
C.2 Bonds -
D. Other assets -
D.1 Derivatives -
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 300,002
E. Bond issued -
E.1 Senior -
E.2 Mezzanine -
E.3 Junior -
F. Loans received 300,000
F.1 Senior 300,000
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 2
G.1 Derivatives
G.2 Due to originator -
G.3 Other liabilities 2
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 300,002
H. Interest expense -226
H.1 Interest expense on bond issued -
H.2 Interest expense on loans received -226
H.3 Interest expense on derivatives -
I. Commissions and fees related to the transaction 711
1.1 for servicing 71
.2 for other services -
J. Other charges -
J.1 Additional positive returns for exposure junior -
J.2 Other costs -
TOTAL COSTS (H++J) 485
K. Interest generated by securitised assets 486
L. Interest income on derivatives -
M. Other revenues -
M.1 Additional returns for exposure junior -
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 486
PROFIT (LOSS) FOR THE PERIOD 1
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.37 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland
(€'000)
12.31.2017
A. Securitised Assets 65,907
A.1 Loans 65,907
A.2 Bonds -
B. Loans disbursed Ll
C. Use of liquid assets resulting from loan operations
C.1 Loans (including bank current account)
C.2 Bonds
D. Other assets
D.1 Derivatives
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 65,998
E. Bond issued -
E.1 Senior
E.2 Mezzanine
E.3 Junior -
F. Loans received 65,997
F.1 Senior 65,997
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 1
G.1 Derivatives
G.2 Due to originator -
G.3 Other liabilities 1
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 65,998
H. Interest expense 221
H.1 Interest expense on bond issued -
H.2 Interest expense on loans received 221
H.3 Interest expense on derivatives -
|. Commissions and fees related to the transaction 1,037
1.1 for servicing 1,037
1.2 for other services -
J. Other charges
J.1 Additional positive returns for exposure junior
J.2 Other costs -
TOTAL COSTS (H+l+J) 1,258
K. Interest generated by securitised assets 1,259
L. Interest income on derivatives -
M. Other revenues
M.1 Additional returns for exposure junior
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 1,259
PROFIT (LOSS) FOR THE PERIOD 1
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.38 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017

A. Securitised Assets 98,185

A.1 Loans 98,185

A.2 Bonds -

B. Loans disbursed 96

C. Use of liquid assets resulting from loan operations -

C.1 Loans (including bank current account) -

C.2 Bonds -

D. Other assets -

D.1 Derivatives -

D.2 Other assets -

TOTAL ASSETS (A+B+ C+D) 98,281

E. Bond issued -

E.1 Senior -

E.2 Mezzanine R

E.3 Junior -

F. Loans received 98,280

F.1 Senior 98,280

F.2 Mezzanine -

F.3 Junior -

G. Other liabilities 1

G.1 Derivatives -

G.2 Due to originator B

G.3 Other liabilities 1

G.4 Own funds -

TOTAL LIABILITIES (E+F+G) 98,281

H. Interest expense 359

H.1 Interest expense on bond issued -

H.2 Interest expense on loans received 359

H.3 Interest expense on derivatives -

I. Commissions and fees related to the transaction 1,365

1.1 for servicing 1,365

.2 for other services -

J. Other charges -

J.1 Additional positive returns for exposure junior -

J.2 Other costs -

TOTAL COSTS (H++J) 1,724

K. Interest generated by securitised assets 1,724

L. Interest income on derivatives -

M. Other revenues -

M.1 Additional returns for exposure junior -

M.2 Other revenues -

TOTAL REVENUES (K+L+M) 1,724

PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.39 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017
A. Securitised Assets 350,000

A.1 Loans 350,000
A.2 Bonds -

B. Loans disbursed 37

C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account)

C.2 Bonds

D. Other assets

D.1 Derivatives

D.2 Other assets

TOTAL ASSETS (A+B+ C+D) 350,037
E. Bond issued -

E.1 Senior

E.2 Mezzanine

E.3 Junior

F. Loans received 350,037

F.1 Senior 350,037
F.2 Mezzanine -

F.3 Junior

G. Other liabilities

G.1 Derivatives

G.2 Due to originator

G.3 Other liabilities

G.4 Own funds

TOTAL LIABILITIES (E+F+G) 350,037

H. Interest expense 1,693

H.1 Interest expense on bond issued

H.2 Interest expense on loans received 1,693

H.3 Interest expense on derivatives

|. Commissions and fees related to the transaction 2,335

1.1 for servicing 2,335
1.2 for other services -

J. Other charges

J.1 Additional positive returns for exposure junior

J.2 Other costs

TOTAL COSTS (H+l+J) 4,028

K. Interest generated by securitised assets 4,028

L. Interest income on derivatives

M. Other revenues

M.1 Additional returns for exposure junior

M.2 Other revenues

TOTAL REVENUES (K+L+M) 4,028
PROFIT (LOSS) FOR THE PERIOD -
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SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.40 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017

A. Securitised Assets 137,036

A.1 Loans 137,036

A.2 Bonds -

B. Loans disbursed 2

C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account) -

C.2 Bonds -

D. Other assets -

D.1 Derivatives -

D.2 Other assets -

TOTAL ASSETS (A+B+ C+D) 137,038

E. Bond issued -

E.1 Senior -

E.2 Mezzanine R

E.3 Junior -

F. Loans received 137,036

F.1 Senior 137,036

F.2 Mezzanine -

F.3 Junior -

G. Other liabilities 2

G.1 Derivatives

G.2 Due to originator B

G.3 Other liabilities 2

G.4 Own funds -

TOTAL LIABILITIES (E+F+G) 137,038

H. Interest expense 76

H.1 Interest expense on bond issued -

H.2 Interest expense on loans received 76

H.3 Interest expense on derivatives -

I. Commissions and fees related to the transaction 597

1.1 for servicing 597

.2 for other services -

J. Other charges -

J.1 Additional positive returns for exposure junior -

J.2 Other costs -

TOTAL COSTS (H++J) 673

K. Interest generated by securitised assets 673

L. Interest income on derivatives -

M. Other revenues -

M.1 Additional returns for exposure junior -

M.2 Other revenues -

TOTAL REVENUES (K+L+M) 673

PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.41 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland
(€'000)
12.31.2017
A. Securitised Assets 44,934
A.1Loans 44,934
A.2 Bonds -
B. Loans disbursed 2
C. Use of liquid assets resulting from loan operations
C.1 Loans (including bank current account)
C.2 Bonds
D. Other assets
D.1 Derivatives
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 44,936
E. Bond issued -
E.1 Senior
E.2 Mezzanine
E.3 Junior -
F. Loans received 44,935
F.1 Senior 44,935
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 1
G.1 Derivatives
G.2 Due to originator -
G.3 Other liabilities 1
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 44,936
H. Interest expense 30
H.1 Interest expense on bond issued -
H.2 Interest expense on loans received 30
H.3 Interest expense on derivatives -
|. Commissions and fees related to the transaction 379
1.1 for servicing 379
1.2 for other services
J. Other charges
J.1 Additional positive returns for exposure junior
J.2 Other costs -
TOTAL COSTS (H+l+J) 409
K. Interest generated by securitised assets 409
L. Interest income on derivatives
M. Other revenues
M.1 Additional returns for exposure junior
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 409
PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.42 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017

A. Securitised Assets 77,200

A.1 Loans 77,200

A.2 Bonds -

B. Loans disbursed 1

C. Use of liquid assets resulting from loan operations -

C.1 Loans (including bank current account) -

C.2 Bonds -

D. Other assets -

D.1 Derivatives -

D.2 Other assets -

TOTAL ASSETS (A+B+ C+D) 77,201

E. Bond issued -

E.1 Senior -

E.2 Mezzanine R

E.3 Junior -

F. Loans received 77,201

F.1 Senior 77,201

F.2 Mezzanine -

F.3 Junior -

G. Other liabilities -

G.1 Derivatives -

G.2 Due to originator B

G.3 Other liabilities -

G.4 Own funds -

TOTAL LIABILITIES (E+F+G) 77,201

H. Interest expense 58

H.1 Interest expense on bond issued -

H.2 Interest expense on loans received 58

H.3 Interest expense on derivatives -

I. Commissions and fees related to the transaction 1,449

1.1 for servicing 1,449

.2 for other services -

J. Other charges -

J.1 Additional positive returns for exposure junior -

J.2 Other costs -

TOTAL COSTS (H++J) 1,507

K. Interest generated by securitised assets 1,507

L. Interest income on derivatives -

M. Other revenues -

M.1 Additional returns for exposure junior -

M.2 Other revenues -

TOTAL REVENUES (K+L+M) 1,507

PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE
Country of incorporation

ELEKTRA PURCHASE NO.43 DAC
1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)
12.31.2017
A. Securitised Assets 219,209
A.1 Loans 219,209
A.2 Bonds -
B. Loans disbursed 1
C. Use of liquid assets resulting from loan operations
C.1 Loans (including bank current account)
C.2 Bonds
D. Other assets
D.1 Derivatives
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 219,210
E. Bond issued -
E.1 Senior
E.2 Mezzanine
E.3 Junior -
F. Loans received 219,165
F.1 Senior 219,165
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 45
G.1 Derivatives
G.2 Due to originator -
G.3 Other liabilities 45
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 219,210
H. Interest expense -140
H.1 Interest expense on bond issued -
H.2 Interest expense on loans received -140
H.3 Interest expense on derivatives -
|. Commissions and fees related to the transaction 969
1.1 for servicing 969
1.2 for other services
J. Other charges
J.1 Additional positive returns for exposure junior
J.2 Other costs -
TOTAL COSTS (H+l+J) 829
K. Interest generated by securitised assets 830
L. Interest income on derivatives
M. Other revenues
M.1 Additional returns for exposure junior
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 830
PROFIT (LOSS) FOR THE PERIOD 1
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SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.44 DAC
Country of incorporation 11-12 Warrington Place; Dublin 2

(€'000)

12.31.2017

A. Securitised Assets 75,000

A.1 Loans 75,000

A.2 Bonds -

B. Loans disbursed -

C. Use of liquid assets resulting from loan operations -

C.1 Loans (including bank current account) -

C.2 Bonds -

D. Other assets -

D.1 Derivatives -

D.2 Other assets -

TOTAL ASSETS (A+B+ C+D) 75,000

E. Bond issued 75,000

E.1 Senior 75,000

E.2 Mezzanine R

E.3 Junior -

F. Loans received -

F.1 Senior -

F.2 Mezzanine -

F.3 Junior -

G. Other liabilities -

G.1 Derivatives -

G.2 Due to originator B

G.3 Other liabilities -

G.4 Own funds -

TOTAL LIABILITIES (E+F+G) 75,000

H. Interest expense -

H.1 Interest expense on bond issued -

H.2 Interest expense on loans received -

H.3 Interest expense on derivatives -

I. Commissions and fees related to the transaction -

1.1 for servicing -

.2 for other services -

J. Other charges -

J.1 Additional positive returns for exposure junior -

J.2 Other costs -

TOTAL COSTS (H++J) -

K. Interest generated by securitised assets -

L. Interest income on derivatives -

M. Other revenues -

M.1 Additional returns for exposure junior -

M.2 Other revenues -

TOTAL REVENUES (K+L+M) -

PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.46 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017
A. Securitised Assets 18,390

A.1 Loans 18,390
A.2 Bonds -

B. Loans disbursed 208
C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account)

C.2 Bonds

D. Other assets
D.1 Derivatives

D.2 Other assets

TOTAL ASSETS (A+B+ C+D) 18,598
E. Bond issued -

E.1 Senior

E.2 Mezzanine

E.3 Junior

F. Loans received 18,598

F.1 Senior 18,598
F.2 Mezzanine -

F.3 Junior

G. Other liabilities

G.1 Derivatives

G.2 Due to originator

G.3 Other liabilities

G.4 Own funds

TOTAL LIABILITIES (E+F+G) 18,598
H. Interest expense 249

H.1 Interest expense on bond issued

H.2 Interest expense on loans received 249

H.3 Interest expense on derivatives

|. Commissions and fees related to the transaction 344

1.1 for servicing 344

1.2 for other services

J. Other charges

J.1 Additional positive returns for exposure junior

J.2 Other costs

TOTAL COSTS (H+l+J) 593
K. Interest generated by securitised assets 594

L. Interest income on derivatives

M. Other revenues

M.1 Additional returns for exposure junior

M.2 Other revenues

TOTAL REVENUES (K+L+M) 594

PROFIT (LOSS) FOR THE PERIOD 1
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SPECIAL PURPOSE VEHICLE
Country of incorporation

ELEKTRA PURCHASE NO.47 DAC
1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017

A. Securitised Assets

55,623

A.1Loans

55,623

A.2 Bonds

B. Loans disbursed

72

C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account)

C.2 Bonds

D. Other assets

D.1 Derivatives

D.2 Other assets

TOTAL ASSETS (A+B+ C+D)

E. Bond issued

E.1 Senior

E.2 Mezzanine

E.3 Junior

F. Loans received

F.1 Senior

F.2 Mezzanine

F.3 Junior

G. Other liabilities

G.1 Derivatives

G.2 Due to originator

G.3 Other liabilities

G.4 Own funds

TOTAL LIABILITIES (E+F+G)

H. Interest expense

H.1 Interest expense on bond issued

H.2 Interest expense on loans received

406

H.3 Interest expense on derivatives

I. Commissions and fees related to the transaction

1.1 for servicing

.2 for other services

J. Other charges

J.1 Additional positive returns for exposure junior

J.2 Other costs

TOTAL COSTS (H++J)

K. Interest generated by securitised assets

L. Interest income on derivatives

M. Other revenues

M.1 Additional returns for exposure junior

M.2 Other revenues

TOTAL REVENUES (K+L+M)

PROFIT (LOSS) FOR THE PERIOD
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.48 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017
A. Securitised Assets 94,194

A.1 Loans 94,194

A.2 Bonds

B. Loans disbursed 100
C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account)

C.2 Bonds

D. Other assets
D.1 Derivatives

D.2 Other assets

TOTAL ASSETS (A+B+ C+D) 94,294
E. Bond issued -
E.1 Senior

E.2 Mezzanine

E.3 Junior

F. Loans received 94,294

F.1 Senior 94,294
F.2 Mezzanine -

F.3 Junior

G. Other liabilities
G.1 Derivatives

G.2 Due to originator

G.3 Other liabilities

G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 94,294
H. Interest expense 4

H.1 Interest expense on bond issued

H.2 Interest expense on loans received 41
H.3 Interest expense on derivatives

|. Commissions and fees related to the transaction 789

1.1 for servicing 789

1.2 for other services
J. Other charges

J.1 Additional positive returns for exposure junior

J.2 Other costs

TOTAL COSTS (H+l+J) 830
K. Interest generated by securitised assets 830

L. Interest income on derivatives

M. Other revenues

M.1 Additional returns for exposure junior

M.2 Other revenues

TOTAL REVENUES (K+L+M) 830
PROFIT (LOSS) FOR THE PERIOD -
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SPECIAL PURPOSE VEHICLE
Country of incorporation

ELEKTRA PURCHASE NO.54 DAC
Haddington Road, 1-2 Victoria Buildings, D04 XN32 Dublin

(€'000)

12.31.2017

A. Securitised Assets

32,677

A.1Loans

32,677

A.2 Bonds

B. Loans disbursed

20

C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account)

C.2 Bonds

D. Other assets

D.1 Derivatives

D.2 Other assets

TOTAL ASSETS (A+B+ C+D)

E. Bond issued

E.1 Senior

E.2 Mezzanine

E.3 Junior

F. Loans received

F.1 Senior

F.2 Mezzanine

F.3 Junior

G. Other liabilities

G.1 Derivatives

G.2 Due to originator

G.3 Other liabilities

G.4 Own funds

TOTAL LIABILITIES (E+F+G)

H. Interest expense

H.1 Interest expense on bond issued

H.2 Interest expense on loans received

H.3 Interest expense on derivatives

I. Commissions and fees related to the transaction

1.1 for servicing

.2 for other services

J. Other charges

J.1 Additional positive returns for exposure junior

J.2 Other costs

TOTAL COSTS (H++J)

K. Interest generated by securitised assets

L. Interest income on derivatives

M. Other revenues

M.1 Additional returns for exposure junior

M.2 Other revenues

TOTAL REVENUES (K+L+M)

PROFIT (LOSS) FOR THE PERIOD
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE N.55 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland
(€'000)
12.31.2017
A. Securitised Assets 145,205
A.1 Loans 145,205
A.2 Bonds -
B. Loans disbursed 88
C. Use of liquid assets resulting from loan operations
C.1 Loans (including bank current account)
C.2 Bonds
D. Other assets
D.1 Derivatives
D.2 Other assets -
TOTAL ASSETS (A+B+ C+D) 145,293
E. Bond issued -
E.1 Senior
E.2 Mezzanine
E.3 Junior -
F. Loans received 145,205
F.1 Senior 145,205
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 88
G.1 Derivatives
G.2 Due to originator -
G.3 Other liabilities 88
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 145,293
H. Interest expense 24
H.1 Interest expense on bond issued -
H.2 Interest expense on loans received 24
H.3 Interest expense on derivatives
|. Commissions and fees related to the transaction 76
1.1 for servicing 76
1.2 for other services
J. Other charges
J.1 Additional positive returns for exposure junior
J.2 Other costs -
TOTAL COSTS (H+l+J) 100
K. Interest generated by securitised assets 100
L. Interest income on derivatives
M. Other revenues
M.1 Additional returns for exposure junior
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 100
PROFIT (LOSS) FOR THE PERIOD -
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SPECIAL PURPOSE VEHICLE
Country of incorporation

ELEKTRA PURCHASE NO.57 DAC
1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017

A. Securitised Assets

437,384

A.1Loans

437,384

A.2 Bonds

B. Loans disbursed

86

C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account)

C.2 Bonds

D. Other assets

D.1 Derivatives

D.2 Other assets

TOTAL ASSETS (A+B+ C+D)

437,470

E. Bond issued

E.1 Senior

E.2 Mezzanine

E.3 Junior

F. Loans received

437,470

F.1 Senior

437,470

F.2 Mezzanine

F.3 Junior

G. Other liabilities

G.1 Derivatives

G.2 Due to originator

G.3 Other liabilities

G.4 Own funds

TOTAL LIABILITIES (E+F+G)

H. Interest expense

H.1 Interest expense on bond issued

H.2 Interest expense on loans received

H.3 Interest expense on derivatives

I. Commissions and fees related to the transaction

1.1 for servicing

.2 for other services

J. Other charges

J.1 Additional positive returns for exposure junior

J.2 Other costs

TOTAL COSTS (H++J)

K. Interest generated by securitised assets

L. Interest income on derivatives

M. Other revenues

M.1 Additional returns for exposure junior

M.2 Other revenues

TOTAL REVENUES (K+L+M)

PROFIT (LOSS) FOR THE PERIOD
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.58 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017
A. Securitised Assets 468,374

A.1 Loans 468,374

A.2 Bonds

B. Loans disbursed 8

C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account)

C.2 Bonds

D. Other assets

D.1 Derivatives

D.2 Other assets

TOTAL ASSETS (A+B+ C+D) 468,382
E. Bond issued -

E.1 Senior

E.2 Mezzanine

E.3 Junior

F. Loans received 468,382

F.1 Senior 468,382
F.2 Mezzanine -

F.3 Junior

G. Other liabilities

G.1 Derivatives

G.2 Due to originator

G.3 Other liabilities

G.4 Own funds

TOTAL LIABILITIES (E+F+G) 468,382
H. Interest expense -

H.1 Interest expense on bond issued

H.2 Interest expense on loans received

H.3 Interest expense on derivatives

|. Commissions and fees related to the transaction 209

1.1 for servicing 209

1.2 for other services

J. Other charges

J.1 Additional positive returns for exposure junior

J.2 Other costs

TOTAL COSTS (H+l+J) 209
K. Interest generated by securitised assets 209

L. Interest income on derivatives

M. Other revenues

M.1 Additional returns for exposure junior

M.2 Other revenues

TOTAL REVENUES (K+L+M) 209
PROFIT (LOSS) FOR THE PERIOD i
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.718 DAC
Country of incorporation 1-2 Victoria Buildings, Haddington Road, Dublin 4, D04 XN32, Ireland

(€'000)

12.31.2017

A. Securitised Assets 434,863

A.1 Loans 434,863

A.2 Bonds -

B. Loans disbursed 57

C. Use of liquid assets resulting from loan operations -

C.1 Loans (including bank current account) -

C.2 Bonds -

D. Other assets -

D.1 Derivatives -

D.2 Other assets -

TOTAL ASSETS (A+B+ C+D) 434,920

E. Bond issued -

E.1 Senior -

E.2 Mezzanine R

E.3 Junior -

F. Loans received 434,920

F.1 Senior 434,920

F.2 Mezzanine -

F.3 Junior -

G. Other liabilities -

G.1 Derivatives -

G.2 Due to originator B

G.3 Other liabilities -

G.4 Own funds -

TOTAL LIABILITIES (E+F+G) 434,920

H. Interest expense 3,577

H.1 Interest expense on bond issued -

H.2 Interest expense on loans received 3,577

H.3 Interest expense on derivatives -

I. Commissions and fees related to the transaction 190

1.1 for servicing 190

.2 for other services -

J. Other charges -

J.1 Additional positive returns for exposure junior -

J.2 Other costs -

TOTAL COSTS (H++J) 3,767

K. Interest generated by securitised assets 3,767

L. Interest income on derivatives -

M. Other revenues -

M.1 Additional returns for exposure junior -

M.2 Other revenues -

TOTAL REVENUES (K+L+M) 3,767

PROFIT (LOSS) FOR THE PERIOD -

338 2017 Consolidated Reports and Accounts - UniCredit



continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE ELEKTRA PURCHASE NO.911 LTD
Country of incorporation OGIER HOUSE, THE ESPLANADE, ST. HELIER, JE4 QWG - Jersey

(€'000)

12.31.2017

A. Securitised Assets 350,000

A.1 Loans 350,000

A.2 Bonds -
B. Loans disbursed

C. Use of liquid assets resulting from loan operations

C.1 Loans (including bank current account)

C.2 Bonds

D. Other assets
D.1 Derivatives

D.2 Other assets

TOTAL ASSETS (A+B+ C+D) 350,000
E. Bond issued -
E.1 Senior

E.2 Mezzanine

E.3 Junior

F. Loans received 349,999

F.1 Senior 349,999
F.2 Mezzanine -

F.3 Junior

G. Other liabilities 1
G.1 Derivatives

G.2 Due to originator

G.3 Other liabilities 1

G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 350,000
H. Interest expense 211

H.1 Interest expense on bond issued

H.2 Interest expense on loans received 211

H.3 Interest expense on derivatives

|. Commissions and fees related to the transaction 1,059

1.1 for servicing 1,059
1.2 for other services -

J. Other charges

J.1 Additional positive returns for exposure junior

J.2 Other costs

TOTAL COSTS (H+l+J) 1,270
K. Interest generated by securitised assets 1,270

L. Interest income on derivatives

M. Other revenues

M.1 Additional returns for exposure junior

M.2 Other revenues

TOTAL REVENUES (K+L+M) 1,270
PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE F-E MORTGAGES S.R.L. - 2003

Country of incorporation Piazzetta Monte 1 - 37121 Verona
(€'000)
12.31.2017
A. Securitised Assets 133,904
A.1 Loans 133,904
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations 26,582
C.1 Loans (including bank current account) 26,582
C.2 Bonds -
D. Other assets 245
D.1 Derivatives 40
D.2 Other assets 204
TOTAL ASSETS (A+B+ C+D) 160,731
E. Bond issued 98,897
E.1 Senior 32,244
E.2 Mezzanine 59,020
E.3 Junior 7,632
F. Loans received 23,641
F.1 Senior 23,641
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 38,193
G.1 Derivatives -
G.2 Due to originator 35,467
G.3 Other liabilities 2,725
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 160,731
H. Interest expense 527
H.1 Interest expense on bond issued 521
H.2 Interest expense on loans received 6
H.3 Interest expense on derivatives -
I. Commissions and fees related to the transaction 374
1.1 for servicing 220
.2 for other services 154
J. Other charges 2,189
J.1 Additional positive returns for exposure junior 1,516
J.2 Other costs 673
TOTAL COSTS (H++J) 3,090
K. Interest generated by securitised assets 1,881
L. Interest income on derivatives 708
M. Other revenues 502
M.1 Additional returns for exposure junior -
M.2 Other revenues 502
TOTAL REVENUES (K+L+M) 3,090

PROFIT (LOSS) FOR THE PERIOD

The amounts shown are determined consistently with their contribution to UniCredit S.p.A. Financial Statements.
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE F-E MORTGAGES S.R.L. - 2005
Country of incorporation Piazzetta Monte 1 - 37121 Verona
(€'000)
12.31.2017
A. Securitised Assets 218,113
A.1 Loans 218,113
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations 14,872
C.1 Loans (including bank current account) 14,872
C.2 Bonds -
D. Other assets 232
D.1 Derivatives -
D.2 Other assets 232
TOTAL ASSETS (A+B+ C+D) 233,217
E. Bond issued 179,540
E.1 Senior 110,366
E.2 Mezzanine 36,864
E.3 Junior 32,310
F. Loans received -
F.1 Senior
F.2 Mezzanine
F.3 Junior -
G. Other liabilities 53,677
G.1 Derivatives 14
G.2 Due to originator 49,292
G.3 Other liabilities 4,372
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 233,217
H. Interest expense 1,477
H.1 Interest expense on bond issued 159
H.2 Interest expense on loans received -
H.3 Interest expense on derivatives 1,318
|. Commissions and fees related to the transaction 432
1.1 for servicing 296
1.2 for other services 136
J. Other charges 2,322
J.1 Additional positive returns for exposure junior 876
J.2 Other costs 1,446
TOTAL COSTS (H+l+J) 4,231
K. Interest generated by securitised assets 3,231
L. Interest income on derivatives -
M. Other revenues 999
M.1 Additional returns for exposure junior -
M.2 Other revenues 999
TOTAL REVENUES (K+L+M) 4,231
PROFIT (LOSS) FOR THE PERIOD -

The amounts shown are determined consistently with their contribution to UniCredit S.p.A. Financial Statements.
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE GELDILUX TS 2013 S.A.

Country of incorporation 11, rue Pierre d'Aspelt, 1142 Luxembourg
(€'000)
12.31.2017
A. Securitised Assets 866,211
A.1Loans 866,211
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations -
C.1 Loans (including bank current account) -
C.2 Bonds -
D. Other assets 1,649
D.1 Derivatives 1,643
D.2 Other assets 6
TOTAL ASSETS (A+B+ C+D) 867,860
E. Bond issued 852,734
E.1 Senior 750,207
E.2 Mezzanine 87,042
E.3 Junior 15,485
F. Loans received -
F.1 Senior -
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 15,126
G.1 Derivatives -
G.2 Due to originator -
G.3 Other liabilities 15,091
G.4 Own funds 35
TOTAL LIABILITIES (E+F+G) 867,860
H. Interest expense 12,278
H.1 Interest expense on bond issued 5,273
H.2 Interest expense on loans received 7,005
H.3 Interest expense on derivatives -
I. Commissions and fees related to the transaction 1,854
1.1 for servicing 1,828
.2 for other services 26
J. Other charges 194
J.1 Additional positive returns for exposure junior -
J.2 Other costs 194
TOTAL COSTS (H++J) 14,326
K. Interest generated by securitised assets 14,122
L. Interest income on derivatives 196
M. Other revenues 9
M.1 Additional returns for exposure junior -
M.2 Other revenues 9
TOTAL REVENUES (K+L+M) 14,327

PROFIT (LOSS) FOR THE PERIOD
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE HELICONUS S.R.L
Country of incorporation Piazzetta Monte 1 - 37121 Verona
(€'000)
12.31.2017
A. Securitised Assets 66,856
A.1 Loans 66,856
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations 12,860
C.1 Loans (including bank current account) 12,860
C.2 Bonds -
D. Other assets 187
D.1 Derivatives 33
D.2 Other assets 154
TOTAL ASSETS (A+B+ C+D) 79,903
E. Bond issued 54,469
E.1 Senior 14,650
E.2 Mezzanine 30,829
E.3 Junior 8,990
F. Loans received 10,220
F.1 Senior 10,220
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 15,214
G.1 Derivatives -
G.2 Due to originator 14,571
G.3 Other liabilities 643
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 79,903
H. Interest expense 208
H.1 Interest expense on bond issued 210
H.2 Interest expense on loans received -2
H.3 Interest expense on derivatives
|. Commissions and fees related to the transaction 343
1.1 for servicing 90
1.2 for other services 253
J. Other charges 936
J.1 Additional positive returns for exposure junior 861
J.2 Other costs 75
TOTAL COSTS (H+l+J) 1,487
K. Interest generated by securitised assets 1,011
L. Interest income on derivatives 180
M. Other revenues 297
M.1 Additional returns for exposure junior -
M.2 Other revenues 297
TOTAL REVENUES (K+L+M) 1,487
PROFIT (LOSS) FOR THE PERIOD -

The amounts shown are determined consistently with their contribution to UniCredit S.p.A. Financial Statements.
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE LARGE CORPORATE ONE SRL

Country of incorporation Piazzetta Monte 1 - 37121 Verona
(€'000)
12.31.2017
A. Securitised Assets 247,277
A.1Loans 247,277
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations 21,996
C.1 Loans (including bank current account) 21,996
C.2 Bonds -
D. Other assets 18,536
D.1 Derivatives 789
D.2 Other assets 17,748
TOTAL ASSETS (A+B+ C+D) 287,809
E. Bond issued 286,257
E.1 Senior 251,253
E.2 Mezzanine -
E.3 Junior 35,004
F. Loans received 2,480
F.1 Senior 2,480
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities -928
G.1 Derivatives -
G.2 Due to originator -1,179
G.3 Other liabilities 251
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 287,809
H. Interest expense 9,048
H.1 Interest expense on bond issued 8,860
H.2 Interest expense on loans received 188
H.3 Interest expense on derivatives -
I. Commissions and fees related to the transaction 941
1.1 for servicing 608
.2 for other services 333
J. Other charges 92
J.1 Additional positive returns for exposure junior -
J.2 Other costs 92
TOTAL COSTS (H++J) 10,081
K. Interest generated by securitised assets 2,554
L. Interest income on derivatives 4,710
M. Other revenues 2,817
M.1 Additional returns for exposure junior 2,518
M.2 Other revenues 299
TOTAL REVENUES (K+L+M) 10,081

PROFIT (LOSS) FOR THE PERIOD

The amounts shown are determined consistently with their contribution to UniCredit S.p.A. Financial Statements.
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE LOCAT SV S.R.L. - SERIE 2006
Country of incorporation Via Vittorio Alfieri, 1 - 31015 Conegliano (TV)
(€'000)
12.31.2017
A. Securitised Assets 182,066
A.1 Loans 182,066
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations 7,283
C.1 Loans (including bank current account) 7,283
C.2 Bonds -
D. Other assets 4,550
D.1 Derivatives -
D.2 Other assets 4,550
TOTAL ASSETS (A+B+ C+D) 193,899
E. Bond issued 98,654
E.1 Senior -
E.2 Mezzanine 89,744
E.3 Junior 8,910
F. Loans received -
F.1 Senior
F.2 Mezzanine
F.3 Junior -
G. Other liabilities 95,245
G.1 Derivatives -
G.2 Due to originator 11,716
G.3 Other liabilities 83,529
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 193,899
H. Interest expense 447
H.1 Interest expense on bond issued 322
H.2 Interest expense on loans received -
H.3 Interest expense on derivatives 125
|. Commissions and fees related to the transaction 97
1.1 for servicing 54
1.2 for other services 43
J. Other charges 7,716
J.1 Additional positive returns for exposure junior -
J.2 Other costs 7,716
TOTAL COSTS (H+l+J) 8,260
K. Interest generated by securitised assets 5,877
L. Interest income on derivatives 1
M. Other revenues 2,382
M.1 Additional returns for exposure junior -
M.2 Other revenues 2,382
TOTAL REVENUES (K+L+M) 8,260
PROFIT (LOSS) FOR THE PERIOD -
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continued - C.6 Banking Group - Consolidated Securitisation Vehicles

SPECIAL PURPOSE VEHICLE SUCCESS 2015 B.V.

Country of incorporation Barbara Strozzilaan 101, 1083HN Amsterdam
(€'000)
12.31.2017
A. Securitised Assets 342,511
A.1Loans 342,511
A.2 Bonds -
B. Loans disbursed -
C. Use of liquid assets resulting from loan operations -
C.1 Loans (including bank current account) -
C.2 Bonds -
D. Other assets 12
D.1 Derivatives -
D.2 Other assets 12
TOTAL ASSETS (A+B+ C+D) 342,523
E. Bond issued 325,300
E.1 Senior 230,900
E.2 Mezzanine -
E.3 Junior 94,400
F. Loans received -
F.1 Senior -
F.2 Mezzanine -
F.3 Junior -
G. Other liabilities 17,223
G.1 Derivatives -
G.2 Due to originator -
G.3 Other liabilities 17,223
G.4 Own funds -
TOTAL LIABILITIES (E+F+G) 342,523
H. Interest expense 1,934
H.1 Interest expense on bond issued 1,934
H.2 Interest expense on loans received -
H.3 Interest expense on derivatives -
I. Commissions and fees related to the transaction 1,319
1.1 for servicing 1,319
.2 for other services -
J. Other charges 4,898
J.1 Additional positive returns for exposure junior 4,680
J.2 Other costs 218
TOTAL COSTS (H++J) 8,151
K. Interest generated by securitised assets 8,151
L. Interest income on derivatives -
M. Other revenues -
M.1 Additional returns for exposure junior -
M.2 Other revenues -
TOTAL REVENUES (K+L+M) 8,151

PROFIT (LOSS) FOR THE PERIOD
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D. Structured entities (other than entities for securitisation transactions)

D.1 Consolidated structured entities
The Group has involvements in structured entities that are consolidated because it has both power on the underlying assets and exposure to
variability of returns arising from the structured entities activities as a result of the financial instruments subscribed.

The consolidated structured entities of the Group belong to one of the following categories:

o Leasing: These structured entities are set-up by the Group in order to meet the needs of customers interested into entering into finance leasing.
The Group provides funding to these structured entities, both in form of equity and in form of loans. Such funding is used by structured entities to
buy assets (real estate, equipment, etc.) that are leased to a customer under a finance leasing contract.

« Project finance: These structured entities are set-up in order to finance capital intensive projects according to the need of specific customers.
Typically the funds needed to develop the project are provided by the customer, in form of equity and by the Group in form of loans. The Group
consolidates such structured entities as a result of deterioration of the credit worthiness of the customer and subsequent acquisition of the right to
manage the project.

 Real estate: These structured entities are entities that have been set-up in order to fund real estate projects used in the business by the Group or
that have been acquired it the course of credit recovery processes.

¢ Funding: These structured entities are set-up by the Group so to gather funding in specific markets that is guaranteed by a Group Legal entity.
This funding is then transferred to the group legal entity that guarantees it.

o Investment funds: These structured entities are open ended and closed ended investment funds that the Group controls under IFRS10 having
acquired enough quotas to expose it to variability of returns and the ability to manage, directly and indirectly, the underlying portfolio.

o Warehousing: These structured entities are set-up in order to subsequently perform securitisation transactions. In particular they purchase
mortgages in specific markets and from different originators until a “critical mass” that allow to perform securitisation is reached. The purchases of
mortgages are funded through loans provided by the Group.

During the period the Group has not provided financial support to consolidated structured entities, other than those for securitisation transactions, in
absence of contractual obligation to do so and it doesn’t have current intention to provide such support.

The following table provides on balance sheet and off balance sheet, non revocable credit line and financial guarantees, provided by Group
companies to consolidated structured entities.
These exposures are eliminated in the consolidation process.

(€'000)

TOTAL OFF BALANCE SHEET

BALANCE SHEET ITEM/SPV TYPE ASSETS (A) EXPOSURES
Leasing SPV 2,166,793 -
Project Finance SPV 1,398,974 -
Real Estate SPV 30,003 10,050
Funding SPV 95,268 -
Investment funds 1,029,628 30,983
Warehousing SPV - -
Total 4,720,666 41,033
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D.2 Non-consolidated for accounting purposes structured entities

D.2.1 Consolidated for regulatory purposes structured entities
The Group has not exposure toward structured entities consolidated for regulatory purpose but that are not consolidated for accounting purpose.

D.2.2 Other structured entities

Qualitative information
The Group has exposure toward unconsolidated structured entities either as a result of its lending activities or through the investments in quotas
issued by funds that are structured entities under IFRS12 definition.

In particular, unconsolidated structured entities in which the Group is exposed to belong to the following categories:

¢ Acquisition and Leveraged Finance structured entities are set up for providing funding for the acquisition of a target business, where sponsors
participate with equity contribution and lenders structure their facilities according to the cash flow profile of the target. The Group provides funding
to these structured entities according to the applicable internal credit policies described in Part E - Section 1 that also define the level of equity that
has to be provided by the sponsor.

The Group has no control over these structured entities because it neither manages the company whose acquisition is being financed nor is
significantly exposed to the associated variability of returns.

o Leasing structured entities are set-up to buy an asset and rent it to customers (based on a financial leasing contract). The funding is provided
through loans, and the structured entities are the owner of the asset. At the end of the contract the asset is usually sold to the customer at a price
usually equal to the residual value defined by the contract.

The Group provides funding to these structured entities according to the applicable internal credit policies described in Part E - Section 1.
In particular, the contracts ruling such transactions and associated guarantees ensure that the Group has no control over these structured entities
because it neither manages the activities of the structured entities nor is significantly exposed to variability of returns of the leased assets.

o Market Related structured entities are set-up in order to allow customers to invest into financial instruments having features, in term of currency
of denomination or interest rate, different from those offered in the market. In this context the Group maintains exposures against these vehicles
that, however, do not transfer to the Group the main risks of the underlying.

« Notes issuing structured entities are structured entities that issue security different from ABS that are backed up by certain type of assets.
These include covered bonds issued by third parties. The Group does not control these structured entities as it has neither the ability to manage
the underlying assets nor retains significant exposures to its variability of returns.

* Project Finance structured entities are structured entities set up for the financing capital intensive business initiatives, where customers
participate with equity contribution. The Group provides funding to these structured entities according to the applicable internal credit policies
described in Part E - Section 1 that also define the level of equity that has to be provided by the customers.

The Group has no control over these structured entities because it neither manages the assets being financed nor is significantly exposed to the
resulting variability of returns.

« Real Estate structured entities are set-up for the financing of specific real estate initiatives. In these structures the customers, typically
commercial and residential development companies, institutional investors and housing companies set up the structured entities and provides the
equity. The Group provides funding according to the applicable internal credit policies described in Part E - Section 1 that also define the level of
equity that has to be provided by the customers.

The Group has no control over these structured entities because it neither manages the assets being financed nor is significantly exposed to the
resulting variability of returns.

« Shipping and Aircraft structured entities are set up for the building or the acquisition of a ship or an aircraft that is then used by the customers
in the context of their business activities. The Group provides funding to these structured entities according to the applicable internal credit policies
described in Part E - Section 1 that also define the level of equity that has to be provided by the customers.

The Group has no control over these structured entities because it neither manages the assets being financed nor is significantly exposed to the
resulting variability of returns.

o Investments funds comprise open ended and closed ended investment funds in which the Group has subscribed quotas or provided loans.

Quantitative information

The following table provides indication on assets, liabilities and off-balance sheet exposures recognised in the balance sheet of the Group held
towards SPVs different from non-consolidated securitisation vehicles and broken down by role of the Group.

The maximum exposure to loss has been calculated by grossing up the difference between assets and liabilities with off balance sheet positions
(irrevocable credit lines and financial guarantees) held toward these vehicles reported in column “difference between maximum exposure to loss and
accounting value”.
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Exposure to structured entities different from Securitisation SPV not consolidated for accounting purposes (€'000)

AMOUNTS AS AT 12.31.2017
DIFFERENCE
BETWEEN
MAXIMUM
EXPOSURE
TOLOSS
NET MAXIMUM AND
ACCOUNTING TOTAL  ACCOUNTING TOTAL  ACCOUNTING EXPOSURE  ACCOUNTING
PORTFOLIO ASSETS PORTFOLIO LIABILITIES VALUE TO LOSS VALUE
BALANCE SHEET ITEM/SPV TYPE (ASSETS) (A) (LIABILITIES) (B) (C=A-B) (D) (E=D-C)
Acquisition and Leverage Finance SPV 289,956 3,009 286,947 312,202 25,255
HFT - Deposits 3,009
FVO - Securities -
AFS - HFT
HTM - FVO
LAR 289,956 -
Leasing SPV 140,085 953 139,132 140,063 931
HFT - Deposits 953
FVO - Securities -
AFS - HFT
HTM - FVO
LAR 140,085 -
Market Related SPV 768,924 3,918 765,006 806,696 41,690
HFT 2,976 Deposits 3,918
FVO - Securities -
AFS - HFT
HTM - FVO
LAR 765,948 -
Notes Issuing Vehicles 78,823 4,471 74,352 79,908 5,556
HFT 8,384 Deposits -
FVO - Securities -
AFS 41,217 HFT 4,471
HTM - FVO -
LAR 29,222 -
Project Finance SPV 1,046,922 186,936 859,986 916,968 56,982
HFT - Deposits 186,936
FVO - Securities -
AFS - HFT
HTM - FVO
LAR 1,046,922 -
Real Estate SPV 4,010,517 414,210 3,596,307 4,026,626 430,319
HFT - Deposits 414,210
FVO - Securities -
AFS 50,804 HFT
HTM - FVO
LAR 3,959,713 -
Shipping Aircraft SPV 151,029 1,449 149,580 181,105 31,525
HFT - Deposits 1,449
FVO - Securities -
AFS - HFT
HTM - FVO
LAR 151,029
Warehousing SPV - 22,542 22,542
HFT - Deposits
FVO - Securities
AFS - HFT
HTM - FVO
LAR - -
Total 6,486,256 614,946 5,871,310 6,486,110 614,800
HFT = Financial assets held for trading Deposits = Deposits from Customers
FVO = Financial assets at fair value through profit or loss Securities = Debt securities in issue
HTM = Held to maturity Investments HFT = Financial liabilities held for trading
AFS = Available for Sale Financial assets FVO = Financial liabilities at fair value through profit or loss

LAR = Loans to Customers

The following table provides indication on assets, liabilities and off-balance sheet exposures recognised in the balance sheet of the Group held
towards not consolidated investment funds broken down by role of the Group.
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Exposure to structured entites different from Securitization SPV not consolidated for accounting purposes (€'000)
Amounts as at 12.31.2017
Difference
bet.ween
maximum
exposure to
Net Maximum loss and
Accounting Accounting accounting exposure to accounting
Portfolio Total Assets Portfolio  Total liabilities value loss value
Balance sheet item/SPV Type (assets) (A) (liabilities) (B) (C=A-B) (D) (E=D-C)
Real Estate investment funds 4,150,581 1,215,393 2,935,188 3,669,816 734,628
HFT 55,649 Deposits 1,215,393
FVO 6,111 Securities -
AFS 173,991 HFT -
HTM - FVO -
LAR 3,914,830 -
Mixed Asset investment funds 1,288,431 1,412,386 -123,955 -102,779 21,176
HFT 1,150,018 Deposits 1,381,069
FVO 834 Securities -
AFS 24,729 HFT 31,317
HTM - FVO -
LAR 112,850 -
Equity investment funds 1,283,087 208,814 1,074,273 1,097,952 23,679
HFT 880,635 Deposits 208,404
FVO 9,387 Securities -
AFS 8,117 HFT 410
HTM - FVO -
LAR 384,948 -
Private Equity / Debt i tment funds 463,175 26,389 436,786 640,271 203,485
HFT 385 Deposits 26,389
FVO - Securities -
AFS 462,790 HFT -
HTM - FVO -
LAR - -
Fixed Income investment funds 635,311 440,010 195,301 197,611 2,310
HFT 571,713 Deposits 435,492
FVO - Securities -
AFS 32,787 HFT 4,518
HTM - FVO -
LAR 30,811 -
Other i tment funds 244,949 1,202,262 957,313 -728,743 228,570
HFT 23,240 Deposits 1,171,264
FVO 6,771 Securities -
AFS 23,831 HFT 30,998
HTM - FVO -
LAR 191,107 -
Total 8,065,534 4,505,254 3,560,280 4,774,128 1,213,848

HFT = Financial assets held for trading

FVO = Financial assets at fair value through profit or loss
HTM = Held to maturity Investments

AFS = Available for Sale Financial assets

LAR = Loans to Customers

Deposits = Deposits from Customers
Securities = Debt securities in issue
HFT = Financial liabilities held for trading

FVO = Financial liabilities at fair value through profit or loss
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The Group acts, through its subsidiaries, as manager of investment funds that are considered structured entities and in which it has no exposure at

the reporting date.

The following table reports the income recognised during the period on this business.

Nature of income from sponsored unconsolidated Structured Entities (different from securitisation and covered

bond): breakdown by entity type

(€'000)
12.31.2017

GAIN (LOSS)

FEES AND ARISING
ENTITY TYPE INTEREST INCOME COMMISSIONS FROM DISPOSAL OTHER INCOME
Acquisitions and leveraged finance SPVs - - R R
Leasing SPVs - - - R
Market Related SPVs - 174 - R
Note Issuing Vehicles - -
Project finance SPVs R R
Real estate SPVs R R
Shipping/Aircraft SPVs - - - R
Investment funds 102 49,741 - 109
Total 102 49,915 - 109

Finally, during the period, the Group has not provided financial support absent contractual obligations to do so to any non-consolidated structured

entity.
In addition it has not current intention to provide such financial support.
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E. Sales Transactions

A. Financial assets sold and not fully derecognised

E.1 Banking Group - Financial assets sold and not derecognised: carrying value and full value (€000)
AMOUNTS AS AT 12.31.2017
FINANCIAL ASSETS HELD FOR FINANCIAL ASSETS AT FAIR VALUE AVAILABLE FOR SALE FINANCIAL
TRADING THROUGH PROFIT AND LOSS ASSETS

TYPE/PORTFOLIO A B c A B c A B c
A. On-balance sheet assets 4,969,645 - - 819,322 - - 35,771,544 - -

1. Debt securities 4,969,645 - - 819,322 - - 35,771,544 - -

2. Equity securities - - - - - - - - -

3. UCIS - - - - - - - - -

4. Loans - - - - - - - - -
B. Derivatives - - - X X X X X X
Total 12.31.2017 4,969,645 - - 819,322 - - 35,771,544 - -

of which Non-Performing - - - - - - - - -
Total 12.31.2016 3,157,508 - - 4,515,298 - - 37,298,237 - -

of which Non-Performing - - - - - - - - -
continued: E.1 Banking Group - Financial assets sold and not derecognised: carrying value and full value

AMOUNTS ASAT  12.31.2017
LOANS AND RECEIVABLES WITH LOANS AND RECEIVABLES WITH
HELD-TO-MATURITY INVESTMENTS BANKS CUSTOMERS TOTAL

TYPE/PORTFOLIO A B c A B c A c 12.31.2017 12.31.2016
A. On-balance sheet assets 746,713 - 220,000 - 5,807,551 30,793 59,675 | 48,425,243 | 56,719,688

1. Debt securities 746,713 - 220,000 - 289,288 - - | 42,816,512 | 42,808,877

2. Equity securities X X X X X X X X - -

3.UCIS X X X X X X X X - -

4. Loans - - - - - - 5518263 30,793 59,675 5,608,731 | 13,910,811
B. Derivatives X X X X X X X X - -
Total  12.31.2017 746,713 - 220,000 - 5,807,551 30,793 59,675 48,425,243 X

of which Non-Performing - - - - - - 956,427 30,793 59,675 1,046,895 X
Total  12.31.2016 1,229,091 - 1,130,530 - 9,389,024 - - X 56,719,688

of which Non-Performing - - - - - - 848,981 - - X 848,981

LEGEND:

A = Financial assets sold and fully recognised (carrying value)
B = Financial assets sold and partially recognised (carrying value)
C = Financial assets sold and partially recognised (total value)

Loans (A.4) are assets sold and not derecognised under securitisations.
Debt securities (A.1) are underlyings of repos.
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E.2 Banking Group - Financial liabilities relating to financial assets sold and not derecognised: book value (€000)

AMOUNTS AS AT 12.31.2017
FINANCIAL
ASSETS AT
FAIR VALUE AVAILABLE LOANS AND
FINANCIAL THROUGH FOR SALE HELD-TO- LOANS AND RECEIVABLES
ASSETS HELD PROFIT AND FINANCIAL MATURITY RECEIVABLES WITH
LIABILITIES/ASSETS PORTFOLIOS FOR TRADING LOSS ASSETS INVESTMENTS WITH BANKS CUSTOMERS TOTAL
1. Deposits from customers 1,884,911 - 26,474,395 - - 3,075,552 31,434,858
a) relating to fully recognised
assets 1,884,911 - 26,474,395 - - 3,071,159 31,430,465
b) relating to partially
recognised assets - - - - - 4,393 4,393
2. Deposits from Banks 3,065,657 805,965 5,643,472 792,442 206,100 362,508 10,876,144
a) relating to fully recognised
assets 3,065,657 805,965 5,643,472 792,442 206,100 362,508 10,876,144
b) relating to partially
recognised assets - - - - - - -
3. Debt Securities in issue - - - - - - -
a) relating to fully recognised
assets - - - - - - -
b) relating to partially
recognised assets - - - - - - R
Total  12.31.2017 4,950,568 805,965 32,117,867 792,442 206,100 3,438,060 42,311,002
Total  12.31.2016 3,208,073 4,506,971 36,660,160 1,250,161 1,166,830 6,235,510 53,027,705

E.3 Banking Group - Sales transactions relating to financial liabilities with repayment exclusively based on assets sold

and not derecognised: fair value (€'000)
AMOUNTS AS AT 12.31.2017
FINANCIAL ASSETS AT FAIR
FINANCIAL ASSETS HELD FOR | VALUE THROUGH PROFIT AND AVAILABLE FOR SALE
TRADING LOSS FINANCIAL ASSETS
TYPE/PORTFOLIO A B A B A B
A. On-balance sheet assets 5,016,036 - 819,322 - 35,750,077 21,466
1. Debt securities 5,016,036 - 819,322 - 35,750,077 21,466
2. Equity securities - - - - - -
3.UCIS - - - - - -
4. Loans - - - - - -
B. Derivatives - - X X X X
Total assets 5,016,036 - 819,322 - 35,750,077 21,466
C. Associated financial liabilities 4,943,207 - 805,965 - 32,105,067 20,161
1. Deposits from customers 1,877,550 - - - 26,461,595 20,161
2. Deposits from banks 3,085,657 - 805,965 - 5,643,472 -
3. Debt securities in issue - - - - - -
Total liabilities 4,943,207 - 805,965 - 32,105,067 20,161
Total  12.31.2017 72,829 - 13,357 - 3,645,010 1,305
Total 12.31.2016 (45,086) - 8,327 - 1,089,799 -
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continued: E.3 Banking Group - Sales transactions relating to financial liabilities with repayment exclusively based on assets sold and not derecognised: fair value

AMOUNTS AS AT 12.31.2017
LOANS AND LOANS AND
HELD-TO-MATURITY RECEIVABLES WITH RECEIVABLES WITH
INVESTMENTS BANKS CUSTOMERS TOTAL
TYPE/PORTFOLIO A B A B A B 12.31.2017 12.31.2016
A. On-balance sheet assets 1,796,367 - 220,000 - 5,748,298 30,793 | 49,402,359 | 56,887,291
1. Debt securities 1,796,367 - 220,000 - 289,288 - | 43,912,556 | 42,799,296
2. Equity securities X X X X X X - -
3.UCIS X X X X X X - -
4. Loans - - - - 5,459,010 30,793 5,489,803 | 14,087,995
B. Derivatives X X X X X X - -
Total assets 1,796,367 - 220,000 - 5,748,298 30,793 | 49,402,359 | 56,887,291
C. Associated financial liabilities 792,442 - 206,100 - 3,271,556 4,393 X X
1. Deposits from customers - - - - 2,678,148 4,393 X X
2. Deposits from banks 792,442 - 206,100 - 362,508 - X X
3. Debt securities in issue - - - - 230,900 - X X
Total liabilities 792,442 - 206,100 - 3,271,556 4,393 | 42,148,891 | 52,391,676
Totale  12.31.2017 1,003,925 - 13,900 - 2,476,742 26,400 7,253,468 X
Total 12.31.2016 (11,495) - (36,300) - 3,490,370 - | X 4,495,615

B. Financial assets sold and fully derecognised with recognition of continuing involvement
At the end of the year there were no fully derecognised financial asset sale transactions that determined recognition of continuing involvement in the
financial statements.

E.4 Banking Group - Covered Bond Transactions

In 2008 the Group initiated a Covered Bond (OBG or Obbligazioni Bancarie Garantite) Programme with residential mortgage loans as the underlying
assets, in line with Law 130/99, the MEF decree dated 14 December 2006 and Banca d'ltalia instructions dated 17 May 2007 as amended on 24
March 2010 and on 24 June 2014.

Under this programme:

e UniCredit S.p.A. is issuer and also acts as transferor of suitable assets and servicer;

e UniCredit BpC Mortgage S.r.l. (a special purpose vehicle set up within the banking group as expressly authorised by Banca d'ltalia) is guarantor of
the OBG holders, within the limits of the cover pool; and

o the auditing firm BDO S.p.A. (formerly Mazars S.p.A.) is Asset Monitor.

The Group’s main aims in issuing OBGs are to diversify its funding sources and fund at competitive rates. As with the securitisations, the difficulties
in the markets made it advisable to use securitisation as a means of increasing the Group’s counterbalancing capacity by retaining with the Group
part of the securities issued by the vehicle.

An integral feature of OBG Programme management is maintaining a balance between the characteristics of the assets sold and the issues. This is
necessary to maintain the efficacy of the guarantee given by the SPV to the bondholders.

Given the complexity of the transaction, a system of first- and second-level controls and procedures has been set up, as required by Banca d'ltalia
instructions, to identify units, functions, duties and responsibilities, and specific policies have been issued to this end.
The policies were as approved by the competent committees, the Statutory Auditors and the Board of Directors of UniCredit S.p.A.

As required by Banca d'ltalia instructions on controls:
e UniCredit's Risk Management function is charged with the management of the issuer’s risks and checks:
- the quality, suitability and integrity of the assets sold to guarantee the OBGs;
- that the maximum ratio of OBGs issued to assets sold to guarantee them is adhered to;
- that limits on sales and supplementary sales procedures are followed;
- the effectiveness and adequacy of the hedges provided by any derivatives contracts entered into in relation to the Programme; and
- the trend in the balance between the cash flow arising from the cover pool and that absorbed by the OBGs in issue;
o the Asset Monitor is an outside independent entity charged with checking at least annually the regularity of the transactions and the integrity of the
guarantee to the bondholders;
o UniCredit's internal audit department is responsible for a complete audit (to be conducted at least once a year) of the adequacy of the controls
performed;
o the results of the audits performed by the Asset Monitor and the issuer’s internal audit department are submitted to the governing bodies.
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Moreover, in order to create counterbalancing capacity, at the end of January 2012 UniCredit S.p.A. initiated a new Covered Bonds (OBG or
Obbligazioni Bancarie Garantite) programme ("New OBG Programme"), without specific ratings and having residential mortgage loans and
commercial mortgage loans as underlyings. The contractual and supervisory structure and the counterparties of this programme are modeled on the
pre-existing programme, with the exception of references to Ratings Agencies and the use of a new Special Purpose Vehicle, UniCredit OBG S.r.l.
During 2014 the New OBG Programme was restructured after which the method of reimbursing OBGs was converted from Soft-bullet to Conditional
Pass-through and a rating of AA+ was assigned by the rating agency Fitch. Starting from 2015 both issues placed to institutional investors and
issues retained for counterbalancing capacity creation were executed on the New OBG Programme. During 2017 Fitch rating was substituted by

Moody'’s rating that assigned a rating of Aa2 to the New OBG Programme.

At 31 December 2017 the series of covered bonds issued under the two programmes totalled 29 and were worth €26,456 million, of which €14,350

million was repurchased by UniCredit S.p.A.

NAME COVERED BONDS (OBBLIGAZIONI BANCARIE GARANTITE)
Originator: UniCredit S.p.A. (formerly UniCredit Family Financing Bank S.p.A.)
Issuer: UniCredit S.p.A.

Servicer; UniCredit S.p.A.

Arranger: UniCredit Bank AG, London Branch

Target transaction: Funding

Type of asset: Private Mortgage loans

Quality of Asset: performing

Book value of the underlying assets at the end of accounting period (€): 14,672,252,737.38

Covered Bonds issued at the end of accounting period (€): 9,606,000,000.00

Other Credit Enhancements:

UniCredit S.p.A. has granted SPV a subordinated loans of total
15,425,276,946.85 euro

Rating Agencies: S & P - Moody's - Fitch

Rating: At (from 11/06/2017) - Aa2 (from 01/21/2015) - AA (from 04/27/2017)
NAME COVERED BONDS (OBBLIGAZIONI BANCARIE GARANTITE) Il PROGRAMME
Originator: UniCredit S.p.A.

Issuer: UniCredit S.p.A.

Servicer: UniCredit S.p.A.

Arranger: UniCredit Bank AG, London Branch

Target transaction: Funding - Counterbalancing Capacity

Type of asset:

Private Mortgage loans

Quality of Asset: Performing
Book value of the underlying assets at the end of accounting period (€): 17,838,212,368.14
Covered Bonds issued at the end of accounting period (€): 16,850,000,000.00

Other Credit Enhancements:

UniCredit S.p.A. has granted SPV a subordinated loan of total
19,544,324,946.97 euro

Rating Agencies:

Moody's

Rating:

Aa2 (dal 05/17/2017)
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Information on Sovereign Exposures

With reference to the Group’s sovereign exposures'2, the book value of sovereign debt securities as at 31 December 2017 amounted to €116,634
million, of which over 90% concentrated in eight countries; Italy, with €54,471 million, represents about 47% of the total. For each of the eight
countries, the table below shows the nominal value, the book value and the fair value of the exposures broken down by portfolio as at 31 December
2017.

Breakdown of Sovereign Debt Securities by Country and Portfolio (€000)
AMOUNTS AS AT 12.31.2017

COUNTRY/PORTFOLIO NOMINAL VALUE BOOK VALUE FAIR VALUE
- ltaly 51,500,850 54,470,656 54,493,396
financial assetsl/liabilities held for trading (net exposures *) 625,618 403,139 403,139
financial assets at fair value through profit or loss 3 3 3
available for sale financial assets 47,633,428 50,652,145 50,652,145
loans and receivables 95,307 95,363 81,130
held to maturity investments 3,146,494 3,320,006 3,356,979

- Germany 16,668,460 16,923,735 16,959,815
financial assets/liabilities held for trading (net exposures *) 1,342,491 1,356,792 1,356,792
financial assets at fair value through profit or loss 13,416,569 13,595,498 13,595,498
available for sale financial assets 874,400 935,691 935,691
loans and receivables 1,035,000 1,035,754 1,071,834
held to maturity investments - - -

- Spain 15,245,784 16,672,405 16,682,915
financial assetsl/liabilities held for trading (net exposures *) 478,670 541,027 541,027
financial assets at fair value through profit or loss - - -
available for sale financial assets 12,784,000 13,904,058 13,904,058
loans and receivables - - -
held to maturity investments 1,983,114 2,227,320 2,237,830

- Austria 7,145,236 7,931,807 7,940,658
financial assets/liabilities held for trading (net exposures *) 65,129 41,282 41,282
financial assets at fair value through profit or loss 142,000 196,156 196,156
available for sale financial assets 6,842,246 7,596,781 7,596,781
loans and receivables - - -
held to maturity investments 95,861 97,588 106,439

- France 3,634,504 3,776,809 3,776,809
financial assetsl/liabilities held for trading (net exposures *) -78,496 -123,205 -123,205
financial assets at fair value through profit or loss 463,000 469,801 469,801

available for sale financial assets 3,250,000 3,430,213 3,430,213

loans and receivables

held to maturity investments

- Hungary 1,747,382 2,059,604 2,059,604

financial assets/liabilities held for trading (net exposures *) 156,205 177,829 177,829
financial assets at fair value through profit or loss - - -
available for sale financial assets 1,548,158 1,844,505 1,844,505
loans and receivables 43,019 37,270 37,270
held to maturity investments - - -
- Bulgaria 1,650,575 1,870,224 1,870,224
financial assetsl/liabilities held for trading (net exposures *) 777 10,161 10,161
financial assets at fair value through profit or loss - - -
available for sale financial assets 1,647,677 1,857,939 1,857,939
loans and receivables 2121 2,124 2,124
held to maturity investments - - -
- Czech Republic 1,339,074 1,547,404 1,547,404
financial assets/liabilities held for trading (net exposures *) -40,019 -19,398 -19,398
financial assets at fair value through profit or loss - - -
available for sale financial assets 1,379,093 1,566,802 1,566,802

loans and receivables

held to maturity investments

Total on-balance sheet exposures 98,931,865 105,252,644 105,330,825

(*) Including exposures in Credit Derivatives.
Negative amount indicates the prevalence of liabilities positions.

12 Sovereign exposures are bonds issued by and loans given to central and local governments and governmental bodies.
To the purpose of this risk exposure are not included:

 Sovereign exposures of Group’s Legal entities classified as held for sale as at 31 December 2017;

® ABSs.
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The weighted duration of the sovereign bonds shown in the table above, divided by the banking™ and trading book, is the following:

Weighted duration (vears)
BANKING BOOK TRADING BOOK

ASSETS LIABILITIES

POSITIONS POSITIONS
- Italy 2.50 4.38 3.59
- Germany 2.71 6.44 6.33
- Spain 2.55 4.52 8.24
- Austria 3.70 5.46 10.47
- France 3.27 16.07 9.37
- Hungary 3.52 3.03 5.50
- Bulgaria 5.63 6.13 4.05
- Czech Republic 414 3.35 6.14

The remaining 10% of the total of sovereign debt securities, amounting to €11,382 million with reference to the book values as at 31 December
2017, is divided into 39 countries, including Romania (€1,492 million), Poland (€1,229 million), Croatia (€1,221 million), Russia (€1,056 million),
Japan (€972 million) Serbia (€728 million) and Slovakia (€700 million). The sovereign exposure to Greece, Cyprus and Ukraine is immaterial.

With respect to these exposures, as at 31 December 2017 there were no indications that impairment may have occurred.

It should moreover be noted that among the aforementioned remaining part of sovereign debt securities as at 31 December 2017 there are also debt
securities towards Supranational Organisations such as the European Union, the European Financial Stability Facility and the European Stability

Mechanism amounting to €2,178 million.

The table below shows the classification of bonds belonging to the banking book and their percentage proportion of the total of the portfolio under

which they are classified.

Breakdown of Sovereign Debt Securities by Portfolio (€000)
AMOUNTS AS AT 12.31.2017
FINANCIAL ASSETS ~ AVAILABLE FOR
SALE HELD TO MATURITY
FINANCIAL ASSETS LOANS INVESTMENTS TOTAL
Book value 91,093,225 1,194,159 6,138,990 113,661,465
% Portfolio 87.50% 0.23% 97.80% 17.46%

In addition to the exposures to sovereign debt securities, loans' given to central and local governments and governmental bodies must be taken

into account.

The table below shows the total amount as at 31 December 2017 of loans given to countries towards which the overall exposure exceeds €130

million, representing about 94% of the total.

Breakdown of Sovereign Loans by Country (€'000)
AMOUNTS AS AT

12.31.2017

COUNTRY BOOK VALUE
- Germany (¥) 6,521,560

- Italy 5,427,706

- Austria (**) 5,342,122

- Croatia 2,151,307

- Slovenia 262,721

- Indonesia 243,400

- Bosnia and Herzegovina 185,410

- Turkey 166,044

- Bulgaria 163,435

- Hungary 162,847

- Gabon 158,265

- Egypt 157,395

- Angola 141,942

- Oman 136,262

- Laos 131,898
Total on-balance sheet exposures 21,352,314

Notes:

(*) of which 1,838,384 thousand in financial assets held for trading and those at fair value through profit or loss.
(**) of which 282,284 thousand in financial assets held for trading and those at fair value through profit or loss.

13 The banking book includes assets at fair value through profit or loss, available-for-sale assets, held to maturity assets and loans.

14 Tax items are not included.
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Lastly, it should be noted that derivatives are traded within the ISDA master agreement and accompanied by Credit Support Annexes, which provide
for the use of cash collaterals or low-risk eligible securities.

For more details on the sensitivity analysis of credit spreads and on the results of stress tests see the "Widespread Contagion", "Protectionism,
China slowdown & Turkey shock" and “Interest Rate Shock” scenarios in chapter 2.8 of the Section 2 - Market risk below, and for liquidity
management policies see Section 3 - Liquidity risk below.

Other transactions

With reference to the indications of Banca d'ltalia/Consob/IVASS document No.6 of 8 March 2013 - Booking of "long-term structured repos" -
instructions, there are no transactions of this kind to report.

In September 2016 the available-for-sale financial assets portfolio including investments in Italian and Spanish government bonds held by the Irish
subsidiary UniCredit Bank Ireland Plc simultaneously financed with maturity match repos (so-called “long-term structured repos") has entirely
matured.

The accounting treatment of these transactions, with respect to their individual contractual components (an investment in securities shown under

item "Available-for-sale financial assets" of assets, a series of repos classified under item "Deposits from banks" of liabilities and derivative contracts

shown under “Hedging derivatives”), was in line with the economic purpose, represented by the will to:

e assume a sovereign risk exposure;

o optimise the absorption of liquidity through a maturity match funding;

o create a positive carry for the duration of the transaction as difference between bond yield and repo funding cost, maximising the return on net
interest margin;

» maintain the right to change the funding structure of the position on sovereign risk according to any changes in market conditions or in the bank’s
liquidity position.

The changes in market values were not representative of the economic result that would be generated if all the individual contracts were analysed in
terms of synthetic derivative, also in line with the business model that, providing for the dynamic and separate management of the individual
components does not consider trading choices based on these variables.

In addition, with reference to an investment of UniCredit S.p.A. in a debt security issued by the Italian Republic maturing on 30 August 2019 (ITALY
19EUR FRN) subscribed for during placement for a nominal amount of €750 million and with a book value of €747 million including accrued interest
at 31 December 2017 (classified in the held-to-maturity portfolio in accordance with the economic purpose), a term repo (conducted in two stages)
for a total nominal amount of €750 million, with a book value of liabilities of €761 million at 31 December 2017, was completed in 2012.

At the same time, a 4.25% BTP maturing in September 2019 was purchased under a term reverse repo (conducted in 2 stages) for a total nominal
value of €750 million and a book value of €761 million at 31 December 2017, with the economic purpose of obtaining the availability of more liquid
securities (compared with the security ITALY 19EUR FRN), with the same maturity and similar underlying risks, that can be therefore used more
easily for refinancing operations.

The term repo and the term reverse repo are subject to netting (whose value is collateralised by cash) in the event of the default of one of the two
counterparties or of the Italian Republic. This clause is accounted for as a financial guarantee issued, in accordance with the nature of the
commitments of the parties. The fair value at trade date, €22 million, was initially recorded in other liabilities and is amortised on a pro-rata basis
according to the current accounting rules.
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Information on Structured Trading Derivatives with customers and exposures in the renewable energy sector

1. OTC Trading Derivatives with Customers

The business model governing OTC derivatives trading with customers provides for centralisation of market risk in the CIB Division - Markets Area,
while credit risk is assumed by the Group company which, under the divisional or geographical segmentation model, manages the relevant
customer’s account.

The Group’s operational model provides for customer trading derivatives business to be carried on, as part of each subsidiary’s operational

independence:

o by the commercial banks and divisions that close transaction in OTC derivatives in order to provide non-institutional clients with products to
manage currency, interest-rate and price risk. Under these transactions, the commercial banks transfer their market risks to the CIB Division by
means of equal and opposite contracts, retaining only the relevant counterparty risk. The commercial banks also place or collect orders on behalf
of others for investment products with embedded derivatives (e.g. structured bonds);

o by the CIB Division operating with large corporate and financial institutions, in respect of which it assumes and manages both market and
counterparty risk;

by CEE Banks, which transact business directly with their customers.

The UniCredit group trades OTC derivatives on a wide range of underlying, e.g. interest rates, currency rates, share prices and indexes,
commodities (precious metals, base metals, petroleum and energy materials) and credit rights.

OTC derivatives offer considerable scope for personalisation: new payoff profiles can be constructed by combining several OTC derivatives (for
example, a plain vanilla IRS with one or more plain vanilla or exotic options). The risk and the complexity of the structures obtained in this manner
depend on the respective characteristics of the components (reference parameters and indexation mechanisms) and the way in which they are
combined.

Credit and market risk arising from OTC derivatives business is controlled by the Chief Risk Officer competence line (CRO) in the Parent and/or in
the Division or subsidiary involved. This control is carried out by means of guidelines and policies covering risk management, measurement and
controls in terms of principles, rules and processes, as well as by setting VaR limits.

The business with non-institutional clients does not (usually) entail the use of margin calls, whereas with institutional counterparties (dealt with by the
CIB Division) recourse may be made to ‘credit-risk mitigation’ (CRM) techniques, by using netting and/or collateral agreements.

Write-downs and write-backs of derivatives to take account of counterparty risk are determined in line with the procedure used to assess other credit

exposure, specifically:

o performing exposure to customers are mapped by deriving EAD (Exposure at Default) that take into account the Wrong-Way Risk and measured
with PD (Probability of Default) and LGD (Loss Given Default) implied by current market default rates obtained from credit & loan-credit default
swaps, in order to obtain a value in terms of ‘expected loss’ (EL) to be used for items designated and measured at fair value maximising usage of
market's inputs;

 non-performing positions are valued in terms of estimated expected future cash flow according to specific indications of impairment (which are the
basis for the calculation of the amount and timing of the cash flow).

Here follows the breakdown of balance-sheet asset item “20. Financial assets held for trading” and of balance-sheet liability item “40. Financial
liabilities held for trading”.

To make the distinction between customers and banking counterparties, the definition contained in Banca d’ltalia Circular No.262 as for its fourth
update published on 15 December 2015 (which was used for the preparation of the accounts) was used as a reference.

Structured products were defined as derivative contracts that incorporate in the same instrument forms of contracts that generate exposure to
several types of risk (with the exception of cross-currency swaps) and/or leverage effects.

Fair values of OTC derivatives managed through Central Clearing counterparts are reported on a net basis. The related reduction of balances is
€14,314 million and €15,009 on trading asset and liabilities, respectively.

The balance of item “20. Financial assets held for trading” of the consolidated accounts with regard to derivative contracts totaled €34,769 million
(with a notional value of €1,032,659 million) including €18,937 million with customers. The notional value of derivatives with customers amounted to
€681,687 million including €670,995 million in plain vanilla (with a fair value of €18,396 million) and €10,692 million in structured derivatives (with a
fair value of €542 million).
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The notional value of derivatives with banking counterparties totaled €350,973 million (fair value of €15,832 million) including €18,673 million related
to structured derivatives (fair value of €495 million).

Customers entered into a total of 2,156 structured derivative contracts with the Group that are reported in balance-sheet asset item “20. Financial
assets held for trading”.

The balance of item “40. Financial liabilities held for trading” of the consolidated accounts with regard to derivative contracts totaled €31,979 million
(with a notional value of €1,084,614 million) including €12,503 million with customers. The notional value of derivatives with customers amounted to
€732,662 million including €726,279 million in plain vanilla (with a fair value of €12,325 million) and €6,383 million in structured derivatives (with a
fair value of €178 million). The notional value of derivatives with banking counterparties totaled €351,953 million (fair value of €19,477 million)
including €11,733 million related to structured derivatives (fair value of €300 million).

2. Exposures in the renewable energy sector
Through Ocean Breeze Energy GmbH & Co. KG (OBKG), a fully consolidated subsidiary of UniCredit Bank AG, UniCredit group owns a wind farm
named BARD Offshore 1 (BO1) with following characteristics:

DATE WHEN
THE PLANT
PERCENTAGE STARTED TO PERCENTAGE TOTAL VALUE
OF PRODUCE OF INSTALLED OF THE
GEOGRAPHICAL LOCATION OWNER OWNERSHIP ENERGY COMPLETION CAPACITY ASSET
Ocean December
Breeze 2010, final
Energy taking into
German EEZ(" in the North Sea, GmbH & Co. operation
100 km before the island of Borkum KG 100%  August 2013 100% 400 MW €1.3 billion

Note:
(1) Exclusive economic zone.

This power plant has been developed by the BARD Group on behalf of OBKG and has been classified as tangible asset since 31 December 2013 in
OBKG's balance sheet.

The BARD Group itself has been fully financed by UniCredit Bank AG and, starting from 31 December 2013, fully consolidated by UniCredit Bank
AG.

The total value of the wind farm and other ancillary tangible assets amounts to €1.3 billion and is net of €53 million grants provided by the European
Union which have been classified as government grants in accordance with IAS20 and, in compliance with IAS20.24, deducted from the initial cost
of the power plant on the assets side of the balance sheet.

The current book value of the wind farm has been confirmed by an appraisal exercise performed by an independent expert by 31 December 2017;
no trigger events have been experienced in 2017 potentially affecting wind farm’s carrying value.

At year-end 2013 the wind farm was finalised and transferred to OBKG; to cover dismantling/refurbishing costs of BO1 it has been posted a
provision of about €26 million (€21 million as at December 2016) by OBKG.

After grid outage experienced in 2014, grid connection is available and stable; wind farm availability has improved steadily since 2015, with about 75
WECSs on average available in 2017 and also feeding-in at the end of December 2017.

Final settlement of 2014 outage from grid operator (TenneT) according to relevant compensation regime is still pending and subject to court
proceedings; all compensation payments revenues have been recognised only to the extent they have been accepted by TenneT (net of an invoice
issued by grid operator to adjust wake-factor calculation). All additional amounts invoiced to TenneT have neither been recognised in income nor
capitalised as receivables on the balance sheet.
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Section 2 - Market Risk

Market risk derives from the effect that changes in market variables (interest rates, securities prices, exchange rates, etc.) can cause to the
economic value of the Group’s portfolio, including the assets held both in the Trading Book, as well as those posted in the Banking Book, both on
the operations characteristically involved in commercial banking and in the choice of strategic investments. Market risk management within the
UniCredit group accordingly includes all activities related to cash transactions and capital structure management, both for the Parent company, as
well as for the individual companies making up the Group.

The current organisational model guarantees the ability to steer, to coordinate and to control the activities of some aggregated risks (so-called
Portfolio Risks), through dedicated responsibility centres (Portfolio Risk Managers), completely focused and specialised on such risks, under a
Group and interdivisional perspective.

According to this organisation, the structure at first level of reporting to “Group Risk Management”, dedicated to market risk governance is the
“Group Financial Risk” department.

Risk Management Strategies and Processes
The Parent Company’s Board of Directors lays down strategic guidelines for taking on market risks by calculating capital allocation for the Parent
company and its subsidiaries, depending on risk appetite and value creation objectives in proportion to risks assumed.

The Holding Company has defined Global Rules in order to manage and control market risk, including strategies and processes to be followed.
Market risk strategies are set by the Holding Company at least on an annual basis, in coherence with the definition of the overall Group Risk appetite
and then cascaded to the Leal Entities. Market risk appetite is also paramount to the development of Group’s business strategy, ensuring the
coherence between the budgeted revenues and the setting of Value-at-Risk limits.

In this context, on an annual basis Market Risk Management function of the Holding Company agrees possible changes to the Group Market Risk
Framework with local Market Risk functions. Changes to the Group Market Risk Framework can include changes to the perimeter for the calculation
of managerial market risk metrics and methodological changes in the limit monitoring framework.

To this end, Market Risk Management of the Holding Company gathers the information needed to set up the Group Market Risk Strategy for the
following year. In particular, Group Market Risk Management receives from the competent function the Group Risk Appetite Framework, which sets,
among others, Market Risk KPIs and from local Market Risk functions, among others, the list of Legal Entities (LEs)/Business Lines allowed to
assume market risk exposures, the severities of related limits and the proposals for the review of market risk levels.

Based on these inputs, the Group Market Risk strategy is defined including the following information:
o the proposed Market Risk Takers Map;

o limits and WLs proposal in accordance with the proposed Market Risk Takers Map;

e any change occurred to the risk limit framework compared to the previous year;

e overview on the macro-economic scenario and related risks for the Group;

o market Risk RWA history and expected development;

o market Risk KPIs benchmarking;

o the business strategy and key initiatives to support the limit proposal.

Once all Group relevant Bodies have approved the Group Market Risk Strategy and given the relevant NBOs for local market risk limits, the
approval is communicated to local functions.

In terms of monitoring, LE carries out periodical activities (e.g. daily monitoring of VaR, weekly monitoring of IRC and SVaR, monthly monitoring of
Stress Test Warning Level) under the coordination of Holding Company Market Risk Management function and the breaches are timely escalated
locally to Senior Management and to the Holding Company.

Ultimately, it has to be highlighted that detailed Global Rules on market risk strategy definition, limits setting, monitoring, escalation and reporting
activities are in place and applied at Group level.

Trading Book

In accordance with the Capital Requirements Regulation, and as defined in the current policy “Eligibility Criteria for the Regulatory Trading Book
assignment’, the Trading Book is defined as all positions in financial instruments and commodities held either with trading intent, or in order to hedge
positions held with trading intent. Books held with trading intent are composed of:

o positions and positions arising from client servicing and market making;

o positions intended to be resold short term;
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* positions intended to benefit from actual or expected short-term price differences between buying and selling prices or from other price or interest
rate variations.

The essential requirement for the Regulatory Trading Book assignment is the above defined “trading intent”, additionally the following requirements

have to be assessed:

o Tradability refers to positions free of restrictions on their tradability and coherently reflected within the “Trader Mandate” of the risk taker;

o Marketability refers to positions for which a reliable Fair Value can be evaluated based to the largest extent on independently verified observable
market parameters;

¢ Hedgeability refers to positions for which a hedge could be put in place. The hedgeability is meant to concern the “material” risks of a position
which implies not necessarily all the various risk features are to be hedgeable.

When opening a new book, the book manager makes the proposal whether the book should be managed as a Trading Book or a Banking Book
based on the planned trading activity. The book manager is required to clearly declare the trading intent and therefore to explain the business
strategy behind the request for the Regulatory Trading assignment. The book manager is then responsible for all positions held in his book and the
eligibility criteria are expected to be fulfilled on an ongoing basis.

Concerning the monitoring phase, to demonstrate adequate trading intent, the following minimum criteria have to be fulfilled at book level and are
checked at least on a quarterly basis:

e minimum of 5 trades during the past 90 trading days;

o minimum of 5% of the volume of each book traded during the past 90 trading days with reference to the last day of the period.

In case a breach of the trading intent criteria, the possibility to re-classify the book has to be assessed.

With reference to the methodology used to ensure that the policies and procedures implemented for the management of the Trading Book are
appropriate, first of all it has to be noted that any new/updated regulation has to be preliminary shared with the main impacted functions/LEs in order
to collect their feedback. The competent Group function also assesses the compliance risks with reference to the regulations falling within its direct
scope of competence. In addition, before the issuance, the owner of the rule submits to the competent Body/function for the approval.

The financial instruments (an asset or a liability, cash or derivative) held by the Group are exposed to changes over time driven by moves of market
risk factors. The market risk factors are classified in the following five standard market risk asset classes:

o Credit risk: the risk that the value of the instrument decreases due to credit spreads changes;

o Equity risk: the risk that the value of the instrument decreases due to stock or index prices changes;

o Interest rate risk: the risk that the value of the instrument decreases due to interest rates changes;

o Currency risk: the risk that the value of the instrument decreases due to foreign exchange rates changes;

o Commodity risk: the risk that the value of the instrument decreases due to commodity prices (e.g. gold, crude oil) changes.

UniCredit group manages and monitors market risk through two sets of measures:

e Broad Market Risk measures:

- Value at Risk (VaR), which represents the potential loss in value of a portfolio over a defined period for a given confidence interval;

- Stressed VaR (SVaR), which represents the potential VaR of a portfolio subject to a continuous 12-month period of significant financial stress;

- Incremental Risk Charge (IRC), which represents the amount of regulatory capital aimed at addressing the credit shortcomings (rating migration
and default risks) that can affect a portfolio in a defined time period for a given confidence interval;

- Loss Warning Level (LWL), which is defined as the 60 calendar days rolling period accumulated economic P&L of a risk taker;

- Stress Test Warning Level (STWL), which represents the potential loss in value of a portfolio calculated on the basis of a distressed scenario.

o Granular Market Risk measures:

- Sensitivity levels, which represent the change in the market value of a financial instrument due to small moves of the relevant market risk asset
classes/factors. Among others, and not limited to, particularly relevant considering the asset and liability structure of the commercial bank are the
Basis Point Value Sensitivity, that measures the change in the present value of the interest rate sensitive positions resulting from a 1bp parallel
shift to interest rate , and the Credit Point Value Sensitivity, that measure the change in the present value of the credit risk sensitive positions
resulting from a 1bp parallel shift to credit spread (per issuer, rating or industry);

- Stress scenario levels, which represent the change in the market value of a financial instrument due to large moves of the relevant market risk

- asset classes/factors;

- Nominal levels, which are based on the notional value of the exposure.
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On the basis of these measures, two sets of limits are defined:

 Broad Market Risk limits (Loss Warning Levels, Stress Test Warning Level, VaR, SVaR, IRC): which are meant to set a boundary to the economic
capital absorption and to the economic loss accepted for TB and/or the overall TB+BB activities (and/or BB). These must be consistent with
assigned budget of revenues and the defined risk taking capacity (ICAAP process). Value at Risk on TB activities has also to be consistent with
Group Risk Appetite KPIs. All VaR limitations (both on TB and on the sum of TB and BB (and/or BB) have to be consistent with the Stress Tests
Warning Levels;

o Granular Market Risk limits (Sensitivity limits, Stress scenario limits, Nominal limits): which exist independently of, but act in concert with Broad
Market Risk limits and operate in a consolidated fashion across the Legal Entities (if applicable); in order to control more effectively and more
specifically different risk types, desks and products, these limits are generally granular sensitivity or stress-related limits. The levels set for
Granular Market Risk measures aim at limiting the concentration in individual risk factors and the excessive exposure in risk factors which are not
sufficiently covered under by Internal Model for market risk (IMOD).

Banking Book
The main components of market risk in the Banking Book are credit spread risk, pure interest rate risk and FX risk.

Credit spread risk originates mainly from government bond portfolios held for liquidity purposes. The market risk of the bond portfolio is restricted
based on notional, sensitivity measures and Value at Risk. The main credit spread exposure is related to Italian sovereign risk in the Italian
perimeter.

The second risk type is the interest rate risk. The exposure is measured in terms of economic value sensitivity and the net interest income
sensitivity. On a daily basis the treasury functions manages the interest rate risk from commercial transactions within operational limits set by the
relevant risk committees. The exposure is measured and monitored on a daily basis by the risk management functions. The Asset & Liability
Committee is responsible for the interest rate strategy for the strategic position. This includes the decision of investing the net position of non interest
earning assets and non-interest bearing liabilities. The management of Banking Book interest rate risk aims to optimise, in an on-going scenario, the
risk/return profile and long term value creation while reducing adverse impacts on bank's earnings and regulatory capital coming from interest rates
volatility. The main target of IRRBB strategy is the reduction of net interest income volatility in a multiyear horizon. The strategy does not imply any
intended directional or discretional positioning to generate additional earnings, unless approved by relevant bodies and separately monitored. The
only exceptions is for those functions authorised to carry interest rates positions within an approved level of limitations. The management strategy on
the structural mismatch involving non-interest earning assets and non-interest bearing liabilities (free funds), aims to balance the trade-off between a
stable flow of earnings in a multiyear horizon and the opportunity cost of having a fixed rate investment.

The interest rate management strategy takes into account the main impact from prepayments. Based on historical prepayment data as well as trend
analysis the prepayment behavior is estimated. In ltaly the prepayment expected profile is implicitly taken into account by treasury while hedging for
commercial assets interest risk. The prepayment risk for the German mortgage portfolio is driven by the level of the interest rates and by the
behavior of the customers independent of the level of the interest rates. The interest rate sensitive prepayments are rather small at the current level
of the interest rates and are hedged via swaptions. The not interest rate sensitive prepayments are hedged via swaps according to the Interest Rate
Risk strategy of the bank. The prepayment risk in the Austria and CEE countries loan portfolio is deemed residual therefore no prepayment hedging
strategy is applied.

The overall interest risk exposure on Banking Book perimeter is periodically reported, at least on a monthly basis, to the Group ALCO.

The committee’s involvement in interest rate risk management includes:

o the definition of granular interest rate Banking Book limits;

o the initial approval and fundamental modifications for the measurement and control system of Banking Book interest rate risks with the support of
internal validation function (where necessary);

o optimising the Group profile for Banking Book interest rate risk;

o the definition of the operative strategies of balance sheet (e.g. replicating portfolio) and application of the internal transfer prices within the Italian
perimeter;

o consulting and suggestion functions to Group Risk & Internal Control Committee with respect to the contribution to Risk Appetite Framework,
Global Palicy for Interest Rate Banking Book definition and changes of behavioral models for Interest Rate Banking Book and other
critical/important issues with potential impact on Banking Book interest rate.

A third risk type is FX risk. The sources of this exposure refer mainly to capital investment in foreign currency. The current strategy is not to hedge
the capital. The general policy is to hedge the foreign currency exposure related to dividends and P&L taking into account hedging cost and market
circumstances. The exposure is most relevant for CEE Legal Entities. The FX exposure is hedged using forwards and options that are classified as
Trading Book. This general rule is valid for the Parent Company. The hedge strategy is reviewed by the relevant risk committees on a periodic basis.
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Structure and Organisation

Group Financial Risk department is responsible for ensuring the implementation of strategies and processes related to market risk at Group-wide

level. In terms of main responsibilities connected to market risk matters, the department is accountable for:

e governing and controlling the Group’s financial risks through the evaluation of strategies and the proposal to relevant Bodies of risk limits and
Global/Local Rules;

e providing decisions and NBO, when specifically required by Global Rules and sub-delegation of powers, for liquidity, interest rate, market,
counterparty and trading credit risks of the Group;

e ensuring compliance of the Financial Risk Management framework to regulatory requirements;

o defining, setting up and maintaining Group methodologies and architectures for measurement and control of market, counterparty, interest rate
and liquidity risk.

The department is composed of the following organisational structures with focus on market risk:

GROUP FINANCIAL RISK

r—>| “Group Market & Trading Credit Risk Management” department, responsible for governing and checking the Group’s market risks

S “Group Price Control”, unit, has the mission to steer and control, for the whole Group, the independent price verification processes
(IPV)

“Group Financial Risk Methodologies & Models” department, develops and maintains financial risks Group methodologies, models
—> | and architectures

“Financial Risk Italy” unit, responsible for the independent control of liquidity, interest rate, market, counterparty, trading credit and
—> | collateral risks at UC SpA and LE / ltaly level as well the required stress tests

“Group Financial Risk Standard & Practice” unit, responsible for Global Policies and for the financial risk reporting coherence and
——> | coordination across the Group

“Group Liquidity and Interest Rate Risk Management” unit, responsible for the independent control of liquidity risk and the balance
> sheet interest rate risk at Group level as well as for the internal and regulatory stress testing

With reference to the communication mechanism between the different parties involved in market risk management, the responsible Committees
are:

o Group Market Risk Committee;

o Group Assets & Liabilities Committee.

The “Group Market Risk Committee”, whose participants are mainly representatives of Risk, Business, Compliance and Internal Audit, meets
monthly and is responsible for monitoring market risks at Group level, for evaluating the impact of transactions, approved by the competent bodies,
significantly affecting the overall Market Risk portfolio profile, for submitting to the “Group Risk Internal Controller Committee”, for approval or
information, market risk strategies, policies, methodologies and limits as well as regular reporting on the market risk portfolio.

The Committee is also responsible for ensuring consistency in market risk policies, methodologies and practices across Divisions, Business Units
and Legal Entities. It controls and monitors the Group market risk portfolio.
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The "Group Assets and Liabilities Committee" is involved in the process of defining strategies, policies, methodologies and limits (where applicable)
for liquidity risk, FX and Banking Book interest rate risks, transfer pricing, Funding Plan and Contingency Funding Plan and in monitoring activities.
It also ensures the consistency of the practices and methodologies related to liquidity, FX and Banking Book interest rate across Business
Functions and Legal Entities, with the aim to optimise the usage of financial resources (e.g. liquidity and capital) in coherence with Risk Appetite and
Business Strategies.

Risk measurement and reporting systems

Trading Book

During 2017, UniCredit group continued to improve and consolidate market risk models in order to properly measure, represent and control the
Group risk profile, reflecting these changes in the reporting activity. As regards market risk measurement, more details can be find in the paragraph
“Internal Model for Price, Interest Rate and Exchange Rate Risk of the Regulatory Trading Book”, while for both monthly and daily reporting process,
Global Operational Instruction are periodically updated.

Within the organisational context described above, the policy implemented by the UniCredit group within the scope of market risk management is
aimed at the gradual adoption and use of common principles, rules and processes in terms of appetite for risk, ceiling calculations, model
development, pricing and risk model scrutiny.

The Group Financial Risk department is specifically required to ensure that principles, rules and processes are in line with industry best practice and
consistent with standards and uses in the various countries in which they are applied.

The main tool used by the UniCredit group to measure market risk on trading positions is Value at Risk (VaR), calculated using the historical
simulation method. Further details on risk valuation models are included in the following chapter.

Group Financial Risk defines market risk reporting standards, both in terms of contents and recurrence, and provides timely information to Top
Management and regulators regarding the market risk profile on a consolidated level.

In addition to VaR and Basel Il risk measures, stress tests represent an important risk management tool that provides UniCredit with an indication of
how much capital might be needed to absorb losses in case of large financial shocks. Stress testing forms an integral part of the Internal Capital
Adequacy Assessment Process (ICAAP), which requires UniCredit to undertake rigorous, forward-looking stress testing that identifies possible
events or changes in market conditions that could adversely impact the bank.

Banking Book

The primary responsibility of the monitoring and control of the risk management for market risk in the Banking Book lies in the Bank’s competent

Bodies. For instance, the Parent Company is in charge of monitoring market risks for the Banking Book at the consolidated level. As such, it defines

structure, data and frequency of the necessary Group reporting.

The Banking Book interest rate risk measures cover both the value and net interest income risk aspects.

More precisely, the different and complementary perspectives involve:

o Economic value perspective: variation in interest rates can affect the economic value of assets and liabilities. The economic value of the bank can
be viewed as the present value of the bank’s expected net cash flows, defined as the expected cash flows on assets minus the expected cash
flows on liabilities; a relevant risk measure from this perspective is the economic value sensitivity per time bucket for a 1bp rate shock.

This measure is reported to the relevant committees to assess the economic value impact of various changes in the yield curve. In addition the
economic value sensitivity for a 200bps parallel shock is included.

 Earnings at Risk perspective: the focus of the analysis is the impact of changes of interest rates on Net Interest Income that is the difference
between revenues generated by interest sensitive assets and the cost related to interest sensitive liabilities. An example of a measure of risks
used is Net Interest Income sensitivity for a 100bp parallel shock of rates. It provides an indication of the impact on the net interest income over the
next 12 months if such shock should occur. Additional stress test scenarios are performed on a regular basis to estimate the basis risk and non-
parallel shocks.

Next to the set of limits and warning levels for interest rate risk, restrictions and exposure measures are in place for other market risk types such
foreign exchange risk, equity risk, value risk due to credit spread fluctuations. Besides through economic value sensitivity measures and other
granular indicators, these risk types are captured in a value at risk measure that includes all market risk factors. These values at risk measures are
based on a historical simulation.
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Hedging policies and risk mitigation

Trading Book

On a quarterly basis a set of risk indicators is provided to the Group Risk Committee through the Enterprise Risk Management Report and, on a
monthly basis, to the Group Market Risk Committee through the Market Risk Overview report; these include VaR, Stressed VaR and IRC limit
usages, Sensitivities, Sovereign Exposure and Stress Test results.

At the same time limit breaches are reported both to the Group Market Risk Committee and to the Group Risk Committee (according to their
severity), the escalation process being ruled by the Global Policy "Market Risk Limits" which defines the nature of the various thresholds/limits
applied, as well as the relevant bodies to involve to establish the most appropriate course of action to restore exposure within the approved limits.
If required, focus is provided from time to time on the activity of a specific business line/desk in order to ensure the highest level of comprehension
and discussion of the risks in certain areas which are deemed to deserve particular attention.

Banking Book

The ALCO evaluates the main market risk drivers on a monthly basis. Group Risk Management reports to the committee on the Banking Book risk
measures both from a value and income perspective. It proposes and monitors limits and warning levels that have been approved by the relevant
competent bodies.

Breaches of limits and warning levels are reported, upon occurrence, to the relevant bodies. Consequently the escalation process is activated in line
with the procedures set in the Policy, to establish the most appropriate course of action to restore exposure within the approved limits.

Execution of structural hedges to mitigate the interest rate risk exposure on client business is responsibility of the treasury functions. Strategic
transactions in the Banking Book is managed by the Asset and Liability Management department - ALM.

Internal Model for Price, Interest Rate and Exchange Rate Risk of the Regulatory Trading Book

The Directive 2010/76/EU (CRD Ill) introduced several improvements to the capital regime for Trading Book positions fully incorporating the
proposal from the Basel Committee. CRD Il enhanced the consolidated Value-at-Risk (VaR)-based framework with other risk measures: an
incremental risk capital charge (IRC) and a stressed Value-at-Risk (SVaR) aimed at reducing the pro-cyclicality of the minimum capital requirements
for market risk.

All the regulatory requirements in the market risk arena have been addressed via internal development of the necessary model and IT infrastructure
as oppose to the external acquisition of ready-made solutions.

This enabled UniCredit to craft solutions that in many aspects can be considered on the sophisticated end of the spectrum of practices that can be
found in the Industry. In this respect one distinctive feature of the market (and counterparty) risk frameworks implemented in UniCredit group is the
full revaluation approach employing the same pricing libraries used in the Front Office.

UniCredit group calculates both VaR and SVaR for market risk on trading positions using the historical simulation method. Under the historical
simulation method positions are revaluated (in full revaluation approach) on the basis of trends in market prices over an appropriate observation
period. The empirical distribution of profits/losses deriving therefrom is analysed to determine the effect of extreme market movements on the
portfolios.

For a given portfolio, probability and time horizon, VaR is defined as a threshold value such that the probability that the mark-to-market loss on the
portfolio, over the given time horizon, not exceeding this value (assuming no trading in the portfolio) has the given confidence level.

Current configuration of the internal model defines VaR at a 99% confidence level on the 1 day P&L distribution obtained from equally weighted
historical scenarios covering the most recent 500 days. Historical scenarios are built relying on proportional shocks for Equities and FX rates, and on
absolute shocks for Interest Rates and Credit Spreads. UniCredit VaR Model simulates all the risk factors, both referring to general and specific risk,
thus providing diversification in a straightforward approach. The model is recalibrated on a daily basis. The use of a 1-day time-horizon makes the
immediate comparison with realised profits/losses possible and such comparison is at the heart of the back-testing exercise.

The VaR measure identifies a consistent measure across all of our portfolio and products, since it:

o allows a comparison of risk among different businesses;

e provides a means of aggregating and netting position within a portfolio to reflect correlation and offsets between different assets classes;
o facilitates comparisons of our market risk both over time and against daily results.
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Although a valuable guide to risk, VaR should always be viewed within its limitations:

o Historical simulation relies on past occurrences to forecast potential losses. In case of regime shifts this might not be appropriate;

o The length of the time window used to generate the forecasted distribution will necessarily embed a trade-off between the responsiveness of the
metric to recent market evolutions (short window) and the spectrum of scenarios that will embed (long window);

¢ Assuming a constant one/ten day horizon there is no discrimination between different risk-factor liquidity.

Stressed VaR calculation is based on the very same methodology and architecture of the VaR, and it is analogously calculated with 99% confidence
level and 1 day time horizon on a weekly basis, but over a stressed observation period of 250 days. The chosen historical period identifies the 1-
year observation window which produces the highest resulting measure for the current portfolio.

Stress windows are recalibrated on a quarterly basis and are tailored to the portfolio of each Legal Entity of the Group, plus the Group itself (relevant
for RWA calculation on a consolidated level). The SVaR window at Group level changed in the first half of 2017, from “Sovereign Debt Crisis” (2012)
to “Lehman Crisis” (2008/09). For UniCredit S.p.A. the stressed window corresponds to the “Sovereign Debt Crisis” (2012), while for UCB AG and
UCBA AG to the “Lehman Crisis” (2008/09).

The 10-day capital requirement is however obtained by extending the 1-day risk measure to the 10 day horizon taking the maximum of the square
root of time scaling and a convolution approach that turns the one-day distribution into a 10-day distribution for both the VaR and the Stressed VaR.
The 1-day measures are instead actively used for market risk management.

In order to validate the coherence of VaR internal models used in calculating capital requirements on market risks, back-testing is performed by
comparing the internal model risk estimates with the portfolio profit and loss, in order to check if the 99% of the trading outcomes is covered by the
99t percentile of the risk measures. The test is based on the last twelve months data (i.e. 250 daily observations). In case that the number of
exceptions in the previous year exceeds what forecasted by the confidence level assumed, a careful revision of model parameters and assumptions
is initiated. Group Internal Validation performed the periodic validation of the VaR/SVaR framework to assess the compliance with regulatory
requirements including an independent back-testing analysis complemented with different parameterisation (e.g. different time horizon, percentile)
and detailing the results for a set of representative portfolios of the bank.

The IRC capital charge captures default risk as well as migration risk for un-securitised credit products held in Trading Book. The internally
developed model simulates, via multivariate version of a Merton-type model, the rating migration events of all the issuers relevant to the Group
trading positions over a capital horizon of one year. The transition probabilities and the sector correlations are historically calibrated, while
idiosyncratic correlations are derived from the IRB correlation formula. Simulated migration events are turned into credit spread scenarios while
default events are associated to a simulated recovery rate. In so doing a constant position assumption is employed and products are conservatively
all attributed a common liquidity horizon of 1 year.

In each scenario all the relevant product inventory is revaluated under such spread and default events producing a simulated Profit or Loss (P&L)
that fully reflects convexity, basis risk, portfolio effects and portfolio concentration risks.

In this way a high-number of paths Monte Carlo simulation generates a P&L distribution for the Group (and each leaf of its portfolio tree). IRC is
defined as the 99.9 percentile of such loss distribution.

Additional capital charge for securitisations and credit products not covered by IRC is evaluated through the standardised approach.

The following table summarises the main characteristics of the different measures that define the Capital requirement for market risk in UniCredit.

Measure Risk Type Horizon Quantile Simulation Calibration
VaR All Market Risk Factors 1d 99% Historical 2Y window, equally weighted
SVaR All Market Risk Factors 1d 99% Historical 1Y window, equally weighted
IRC Rating Migration & Default 1Y 99.9% Monte Carlo Through-the-cycle (min 8Y)

The IRC Model is subject to a quarterly programme of Stress Tests aimed at evaluating the robustness of the model. The relevant parameters as
Recovery Rates, Transition Probabilities, idiosyncratic correlation are shocked and the impact on the IRC measure is computed.

“Group Internal Validation” performed its analyses in order to evaluate the conceptual soundness of the IRC model, to supplement the available
analyses on that topic and to ensure the compliance of the resulting risk management environment with all the relevant regulatory requirements and
internal standards.

As already remarked by the regulation, traditional back-testing procedures, regarding the 99.9% one-year soundness standard for IRC, are not
applicable due to the 1-year time horizon of the measure.
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Consequently, while validation of the IRC model relied heavily on indirect methods (including stress tests, sensitivity analysis and scenario analysis)
in order to assess the qualitative and quantitative reasonableness of the model, special focus has indeed been given to the specific situation of the
UniCredit portfolios.

Group Internal Validation kept the scope of their analyses as wide as possible in order to comprise the many diverse issues that are acting
concurrently in such a model (general model design, regulatory compliance, numerical implementation, outcomes explanation).

Group Internal Validation performed a full spectrum of validation analyses on the IRC measure calculation using its internal replica libraries. The
replica allows a simple verification of the results provided by the productive environment, and in addition opens up the door to a more dynamical
and tailored implementation of the needed tests. The spectrum of analysis encompassed Monte Carlo stability, correlation analysis and stressing,
calculation of parameters sensitivity, marginal contribution analysis, alternative models comparisons. All major parameters were tested, i.e.
correlation matrices, transition probabilities matrices, transition shocks, recovery rates, probabilities of default, number of scenarios. To understand
the overall performance of the model in replicating the real-world migration and default phenomena, Group Internal Validation performed also a
historical performance exercise comparing the migrations and defaults predicted by UniCredit IRC model with the ones actually observed since 1981
(due to data availability).

Banca d'ltalia authorised UniCredit group to the use of internal models for the calculation of capital requirements for market risk. As of today CEE
countries are the main companies of the Group that are using the standardised approach for calculating capital requirements related to trading
positions. However, the VaR measure is used for the management of market risk in these latter companies.

For VaR, Stressed VaR and IRC, the bank differentiates between regulatory and managerial views. The Managerial measures including VaR, SVaR
and IRC, are used for Risk monitoring and Business steering purposes as prescribed by Market Risk Framework: in particular VaR limits represent
the main metric translating the Risk Appetite into the Market Risk framework.

The Managerial VaR has a wider scope: it is used to monitor both Trading Book and Overall perimeter (Trading Book + Banking Book), in order to
have a complete picture of risk.

The standardised measurement method is also applied to the calculation of capital covering the risk of holding Banking Book exposure in foreign
currencies for the Legal Entities (namely UniCredit S.p.A.) that do not have an approval for FX Risk simulation under Internal Model.

The major differences between the application of the model on the Trading Book according to a Regulatory and Managerial view are:

o Internal Model approach is used for Regulatory purposes for UniCredit S.p.A., UniCredit Bank AG, UniCredit Bank Austria AG and UniCredit Bank
Austria Group, while it is used for all Legal Entities (including CEE countries) for Managerial purposes;

e inclusion in VaR and Stressed VaR of the FX risk for both Trading and the Banking Book for Regulatory purposes as for the approved legal
entities (UniCredit Bank AG and UniCredit Bank Austria AG); for those where it is not approved yet (namely UniCredit S.p.A.) it is instead being
activated in the managerial run.

Measure View UniCredit Bank AG  UniCredit Bank Austria AG UniCredit S.p.A. CEE Legal Entities
FX Risk BB Reg YES YES NO NO
Mng NO YES NO YES

Finally Trading portfolios are subject to Stress tests according to a wide range of simple and complex scenarios. Simple scenarios which envisage
the shock of single asset classes, are defined in the context of Interest Rate Risk/Price Risk/Exchange Rate Risk/Credit Spread Risk Sensitivity.
Complex scenarios apply simultaneous changes on a number of risk factors. Both simple and complex scenarios are applied to the whole Trading
Book. Detailed descriptions are included in Part E - Information on risks and hedging policies, paragraphs 2.7 and 2.8.

Stress tests results are calculated in the Group Market Risk system (UGRM), thus ensuring a common methodological approach across the Group.
Results are calculated applying a full revaluation approach meaning that all positions are revalued under stressed conditions; no ad hoc models or
pricing functions are applied for stress testing.

According to national regulations, some relevant scenarios are also a matter of regulatory reporting on a quarterly basis.

In addition a set of scenarios is run monthly on overall Group perimeter, thus covering both Trading and Banking Book positions. Results are
discussed monthly in Market Risk Stress Test Open Forum involving Market Risk function’s representatives of all legal entities and Business’
representatives. Results are analysed in depth in monthly report ‘Monthly Overview on Market Stress Test'.

Stress test Warning levels Usage is monitored monthly. More details on Warning Levels and Strategy are given in under Part E - Information on
risks and hedging policies paragraph “2. Risk Management Strategies and Processes”.

All details about policies and procedures for the overall management of the Trading Book and the prudent valuation of their Trading Book positions
are defined in section A.4 - Information on Fair Value.
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Risk measures

VaR, SVaR and IRC

Diversified VaR, SVaR and IRC are calculated taking into account the diversification arising from positions taken by different companies within the
Imod perimeter (i.e. for which the use of the internal model for the risk calculation is approved). VaR, SVaR and IRC measures are however in place
for all LEs and their values are reported thereafter for informative purpose, together with Undiversified Group VaR, SVaR and IRC, calculated as
sum of the values of all LEs (without considering Diversification Benefit), considering the Regulatory perimeter when applicable.

During second half 2017 a decreasing trend for Regulatory VaR1d occurred, due to both FX Risk exposure on commercial Banking Book and to a
slowdown of operating dynamics.

The SVaR window at Group level changed in the first half of 2017, from “Sovereign Debt Crisis” (2012) to “Lehman Crisis” (2008/09).

The maximum value registered for the Group IRC at the end of 2017 is due to an increase of Credit Spread exposure in UniCredit S.p.A. Trading
Book.

Risk on trading book
Daily VaR on Regulatory Trading Book (€ million)
END OF AVERAGE 2017 2016
DECEMBER LAST 60
1-MOD PERIMETER 2017 DAYS AVERAGE MAX MIN AVERAGE
Diversified UniCredit Group VaR 11.5 10.9 13.5 22.8 73 15.8
Daily VaR on Managerial Trading Book (€ million)
END OF AVERAGE 2017 2016
DECEMBER LAST 60
STANDARDISED APPROACH PERIMETER 2017 DAYS AVERAGE MAX MIN AVERAGE
Russia 43 35 2.1 4.8 0.8 27
Turkey 1.1 0.8 0.6 1.1 0.4 0.8
Bosnia Herzegovina 0.0 0.0 0.0 0.0 0.0 0.0
Serbia 0.0 0.0 0.1 0.2 0.0 0.1
Romania 0.2 0.2 0.3 0.7 0.2 0.5
Bulgaria 0.1 0.1 0.2 04 0.0 0.1
Hungary 0.5 0.6 0.7 1.0 0.5 0.7
Czech Republic 20 32 29 45 0.5 0.5
Croatia 0.1 0.1 0.2 03 0.1 0.2
Slovenia 0.1 0.1 0.1 0.1 0.0 0.0
Baltics 0.0 0.0 0.0 0.0 0.0 0.0
Fineco 0.3 0.2 03 0.7 0.1 0.2
Undiversified UniCredit Group VaR 22.0 21.8 23.3 33.0 17.5 3341
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Risk on trading book
SVaR on Regulatory Trading Book (€ million)
END OF AVERAGE 2017 2016
DECEMBER LAST 12
I-MOD PERIMETER 2017 WEEKS AVERAGE MAX MIN AVERAGE
Diversified UniCredit Group 26.9 26.7 294 40.6 2.7 24.7
SVaR on Managerial Trading Book (€ million)
END OF AVERAGE 2017 2016
DECEMBER LAST 12
STANDARDISED APPROACH PERIMETER 2017 WEEKS AVERAGE MAX MIN AVERAGE
Russia 19.0 17.2 13.9 221 5.1 78
Turkey 4.1 3.1 19 42 1.0 1.8
Bosnia Herzegovina 0.0 0.0 0.0 0.0 0.0 0.0
Serbia 1.1 1.1 0.8 1.5 0.2 0.6
Romania 1.2 1.7 25 5.1 1.2 4.0
Bulgaria 0.5 0.6 0.7 0.8 0.5 0.6
Hungary 36 28 24 4.1 0.7 22
Czech Republic 3.8 2.9 35 5.8 1.5 1.2
Croatia 0.2 04 04 0.8 0.2 0.5
Slovenia 0.2 0.2 0.1 0.3 0.1 0.1
Baltics 0.0 0.0 0.0 0.0 0.0 0.0
Undiversified UniCredit Group 85.8 75.4 69.6 85.8 55.0 60.6
Risk on trading book
IRC on Regulatory Trading Book (€ million)
END OF AVERAGE 2017 2016
DECEMBER LAST 12
1-MOD PERIMETER 2017 WEEKS AVERAGE MAX MIN AVERAGE
Diversified UniCredit Group 492.1 317 301.9 4921 222.3 389.1
IRC on Managerial Trading Book (€ million)
END OF AVERAGE 2017 2016
DECEMBER LAST 12
STANDARDISED APPROACH PERIMETER 2017 WEEKS AVERAGE MAX MIN AVERAGE
Russia 8.6 184 10.7 48.7 0.0 58
Turkey 43 4.0 38 6.1 26 3.1
Serbia 15.2 125 10.2 16.7 47 10.3
Romania 45 10.6 20.0 34.8 45 237
Bulgaria 0.0 0.0 0.3 1.6 0.0 1.7
Hungary 42.3 415 27.6 475 42 26.7
Czech Republic 1.0 0.7 1.0 2.1 0.5 44
Croatia 85 22 4.1 10.1 0.3 22
Undiversified UniCredit Group 785.9 628.0 509.7 785.9 333.8 546.5
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VaR back-testing

The following graph shows back-testing results referred to the market risk on the Trading Book, in which VaR results for the last twelve months are
compared to the hypothetical “profit and loss” results for Group (I-Mod Perimeter).

In the reporting period taken in consideration (January 2017 - December 2017), an overshooting was observed by comparing Value-at-Risk (€14.34
million) calculated as of 24 April 2017 with the corresponding realisation of the Hypothetical P/L (-€14.83 million) over the days 21 and 25 April 2017

(2 days PIL).
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Managerial VaR

Shown below are the Managerial Diversified Trading Book VaR as of end of December 2017 at Group and Regional Centres levels and the
Undiversified Trading Book VaR at Group level, calculated as sum of the values of all LEs (without considering Diversification Benefit). Difference
with Regulatory Trading Book has been described above.

Daily VaR on Managerial Trading Book (€ million)
TRADING BOOK END OF DECEMBER 2017
Diversified Unicredit Group as per internal model 11.60
RC Germany 7.48
RC ltaly 4.40
RC Austria 0.31
RC CEE 4.45
Undiversified UniCredit Group 20.60
CVA

Shown below are the CVA charge data values for the Trading Book for the Group (as sum of the individual Legal Entities charges since
diversification benefit is not considered). The charge accounts for the credit-spread volatility affecting regulatory CVA. It consists of a VaR figure
computed over the current window (CVA VaR) and a VaR figure computed over a stressed window (CVA SVaR). For exposures not covered by the
CCR Internal model (used to calculate CVA exposure profiles) the standardised approach (SA) is used.

In the second half 2017 the CVA Own Fund Requirements maintained stable compared to second quarter 2017 at Group Level.

Risk on trading book
CVA trading book (€ million)
2017 2016
a1 | Q2 Q3 a4 a4
CVA 271.2 255.3 249.2 250.6 273.3
CVA VaR 48.2 39.9 341 32.8 50.9
CVA SVaR 165.0 162.9 163.4 167.8 171.5
CVASA 58.0 52.5 51.7 50.0 50.9

2.1 Interest rate risk and price risk - Regulatory trading book
Qualitative information

A.General aspects

Interest rate risk arises from financial positions taken by Group specialist centres holding assigned market risk limits within certain levels of
discretion. Apart from use of internal models in calculating capital requirements on market risks, risk positions in the Group are monitored and
subject to limits assigned to the portfolios on the base of managerial responsibilities and not purely on regulatory criteria.

B. Risk Management Processes and Measurement Methods

For both a description of internal processes for monitoring and managing risk and an illustration of the methodologies used to analyse exposure,
please refer also to introduction on internal models.

In addition to the monitoring of Granular Market Limits, Group Market Risk functions conduct sensitivity analysis at least on monthly basis, in order to
determine the effect on the income statement of changes in the value of individual risk factors or several risk factors of the same type. Results are
reported to top management on a monthly basis.

In addition to the sensitivity of financial instruments to changes in the underlying risk factor, it also calculated sensitivity to the volatility of interest
rates assuming positive and negative shifts of 30% in volatility curves or matrices.

Quantitative information
Sensitivity to changes in interest rates is determined using both parallel shifts of interest-rate curves and changes in the curve itself.

The curves are analysed using parallel shifts of +1bp, £10bps and £100bps.
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For each 1bp shift, sensitivity is calculated for a series of time-buckets. Sensitivity for changes in the steepness of the rate curve is analysed by
clockwise turning (Turn CW), i.e. an increase in short-term rates and a simultaneous fall in long-term rates and by counter-clockwise turning (Turn
CCW), whereby short-term rates fall and long-term rates rise.

Currently, clockwise and counter-clockwise turning use the following increases/decreases:

o +50bps/-50bps for the one-day bucket;

o Obps for the one-year bucket;

o -50bps/+50bps for the 30-year plus bucket;

o for buckets between the above ones, the change to be set is found by linear interpolation.

The tables below show Trading Book sensitivities.

(€ million)
+1BP +1BP 1 +1BP 6 +1BP 1 +1BP 2 +1BP 5
LESS MONTH  MONTHS YEAR YEARS YEARS +1BP
INTEREST THAN 1 TO06 T01 T02 TO05 T010 OVER10 +1 BP -10 +10 -100 +100
RATES MONTH  MONTHS YEAR YEARS YEARS YEARS YEARS TOTAL BP BP PB BP cw ccw
Total 0.0 -0.8 0.2 0.0 -0.2 0.7 -0.9 -0.9 9.0 -104 74.4 -113.0 9.3 6.0
of which:
EUR 0.0 0.7 0.1 0.0 0.2 05 -1.0 1.3 124 137 111.9 -139.2 0.1 -3.6
usb 0.0 0.1 0.2 0.1 0.0 02 -0.1 0.0 0.3 -0.4 3.6 -7.0 24 -1.3
GBP 0.0 0.0 0.0 0.0 0.0 0.0 0.3 0.3 2.8 2.7 -31.8 23.9 -12.3 11.2
CHF 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2 -0.2 2.3 1.7 0.5 0.6
JPY 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.1 -0.7 0.7 14 6.8 0.5 0.5
(€ million)
-30% +30%
Interest Rates 21.68 -22.08
EUR 21.12 -21.46
usD 0.40 -0.63

2.2 Interest rate risk and price risk - banking book
Qualitative information

A. General aspects, operational processes and methods for measuring interest rate risk and price risk

Interest rate risk consists of changes in interest rates that are reflected in:

o interest income sources, and thus, the bank’s earnings (cash flow risk);

o the net present value of assets and liabilities, due to their impact on the present value of future cash flows (fair value risk).

The Group measures and monitors this risk within the framework of a Banking Book interest rate risk policy that establishes consistent
methodologies and models and limits or thresholds to focus on, with regard to the sensitivity of net interest income and the Group’s economic value.
Interest rate risk has an impact on all owned positions resulting from business operations and strategic investment decisions (Banking Book).

At 30 December 2017, the sensitivity of interest income to an immediate and parallel shift of +100bps was +€1,081 million.
The sensitivity of the economic value of shareholders’ equity to an immediate and parallel change in interest rates (“parallel shift’) of +200bps was
-€2,300 million at 30 December 201715,

The main sources of interest rate risk can be classified as follows:

 Repricing risk: risk resulting from differences in interest reset date of assets and liabilities. Mismatches in interest reset dates lead to yield curve
risk. This refers to the risk resulting from exposure of the bank's positions to changes in the slope and shape of the yield curve. Basis risk resulting
from the imperfect correlation in lending and borrowing interest rate changes for different instruments;

o Optional risk: risk resulting from implicit or explicit options in the Group’s Banking Book positions. Embedded options in the bank’s mortgage
portfolio are a relevant example.

15 The figures include modeled sensitivity estimates for assets and liabilities with not well-defined maturities, such as sight and savings deposits.
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Limits and threshold are defined in terms Sensitivity for each Group Bank or Company. The set of metrics is defined depending on the level of
sophistication of the Company’s business.

Each of the Group’s banks or companies assumes responsibility for managing exposure to interest rate risk within its specified limits. At
consolidated level, the Group Asset Liability Management Unit and the functions of Group Risk Management are in charge of interest rate risk
measurement.

Interest rate risk measurement includes:

o Net Interest Income analysis: this involves a constant balance sheet analysis (i.e. assuming that positions remain constant during the period), an
impact simulation on interest income for the current period is performed, by taking into account elasticity assumptions for sight items. In addition a
simulation analysis includes the analysis of the impact on income from different shocks for the interest rates. Reference shock for a rate rise
scenario is an instantaneous and parallel shock of +100bp. While the shocks for the rate fall scenario are applied in an asymmetric way. The
currencies to which a shock of -30bp is applied are: EUR, BGN, JPY and CHF. For HUF, whose rates are only marginally negative, a shock of
-60bp is be applied. For other currencies the shock is -100bp. Additional scenarios are performed to take into account basis risk and non-parallel
shifts.

¢ Economic Value analysis: this includes the calculation of duration measures, value sensitivities of the balance sheet for different points on the
curve, as well as the impact on the Economic Value from larger shocks, e.g. a 200bp parallel shift and other non-parallels shocks.

The interest rate risk is monitored in terms of Economic value sensitivity for an instantaneous and parallel shock of +1 basis point value of the
interest rate term structure. The function responsible for interest rate risk management verifies the limit usage of 1 basis point value sensitivity on a
daily basis. On a monthly basis the Economic Value sensitivity for larger parallel and non-parallel shocks in the interest rate term structure and Net
Interest Income Sensitivity are measured.

The Treasury hedges interest rate risk exposure from commercial transactions. The Treasury interest rate risk exposure is monitored through a set
of limits and threshold levels. The same holds for the overall interest rate exposure of the balance sheet, taking into account also the strategic
investment positions of the bank, e.g. transactions not directly related to hedging the commercial business.

B. Fair value hedging operations

Hedging strategies aimed at complying with interest rate risk limits for the banking portfolio are carried out with listed or unlisted derivative contracts,
and the latter, which are commonly interest rate swaps, are the type of contracts used the most.

Macro-hedging is generally used, meaning hedges related to the amounts of cash contained in asset or liability portfolios. Under certain
circumstances, the impact of micro-hedges related to securities issued or individual financial assets are recognised, especially when they are
classified in the available-for-sale portfolio.

C. Cash flow hedging operations

In certain instances, cash flow hedging strategies are also used as an alternative to fair value hedging strategies in order to stabilise income
statement profits in the current and future years. Macro-hedging strategies are mainly used and they may also refer to the interest rate risk of the
core portion of financial assets “on demand”.
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Quantitative informaton

1. Banking book: breakdown by maturity (repricing date) of financial assets and liabilities (€'000)
AMOUNTS AS AT  12.31.2017

ON UPTO3 3706 6 MONTHS 17O 5TO OVER 10 UNSPECIFIED

TYPE/RESIDUAL MATURITY DEMAND MONTHS MONTHS TO 1 YEAR 5 YEARS 10 YEARS YEARS MATURITY

1. On-balance sheet assets 109,357,437 244,129,731 44,326,485 52,243,277 138,325,625 51,848,657 26,599,747 6,434,894

1.1 Debt securities 694,017 23,886,895 14,621,820 16,814,838 59,361,209 18,464,324 7,436,015 325,371

- With prepayment option 2,000 196,177 48,154 - 60,565 78,361 - -

- Other 692,017 23,690,718 14,573,666 16,814,838 59,300,644 18,385,963 7,436,015 325,371

1.2 Loans to banks 19,150,058 40,721,207 4044575  5071,737 2,243,830 37,227 302,542 1,013

1.3 Loans to customers 89,513,362 179,521,629 25,660,090 30,356,702 76,720,586 33,347,106 18,861,190 6,108,510

- Current accounts 32,711,713 155,642 51,113 422,545 1,196,594 128,656 557,805 -

- Other loans 56,801,649 179,365,987 25,608,977 29,934,157 75,523,992 33,218,450 18,303,385 6,108,510

- With prepayment option 2,211,871 59,379,861 7,728,345 4,003,750 23,438,895 8,040,319 6,144,703 -

- Other 54,589,778 119,986,126 17,880,632 25,930,407 52,085,097 25,178,131 12,158,682 6,108,510

2. On-balance sheet liabilities 379,756,469 142,807,426 26,535,330 31,949,985 96,403,888 24,617,888 5,938,436 1,188,113

2.1 Deposits from customers 348,575,828 90,863,343 12,242,703 13,680,672 9,930,595 676,679 1,037,636 460,062

- Current accounts 326,680,621 1,234,566 319,440 120,041 74,968 6,840 1,388 706

- Other 21,895,207 89,628,777 11,923,263 13,560,631 9,855,627 669,839 1,036,248 459,356

- With prepayment option 106,560 - - - - - - -

- Other 21,788,647 89,628,777 11,923,263 13,560,631 9,855,627 669,839 1,036,248 459,356

2.2 Deposits from banks 26,124,287 30,256,851 4,961,560 5,191,136 55,034,046 5,048,260 951,607 37,884

- Current accounts 11,631,831 1,104,813 2,813 - 4,357 - 12 -

- Other 14492456 29,152,038 4,958,747  5191,136 55,029,689 5,048,260 951,595 37,884

2.3 Debt securities in issue 5,051,385 21,687,232 9,331,067 13,078,177 31,439,247 18,892,949 3,949,193 690,167

- With prepayment option - 156,146 41,533 723,651 4,458,273 1,476,862 655,326 -

- Other 5,051,385 21,531,086 9,289,534 12,354,526 26,980,974 17,416,087 3,293,867 690,167

2.4 Other liabilities 4,969 - - - - - - -

- With prepayment option - - - - - - - -

- Other 4,969 - - - - - - -

3. Financial derivatives
3.1 Physically settled financial

derivatives
- Option
+ Long positions - 554,542 353,110 1,033,667 688,489 268,304 1,684,686 -
+ Short positions - 558,292 335,047 1,025,238 520,722 359,669 1,585,544
- Other derivatives
+ Long positions - 6,020,952 1,489,941 1,226,519 3,997,690 1,083,368 238,611 -
+ Short positions - 6,021,139 1,489,941 1,226,519 4,308,778 1,083,368 238,611 -
3.2 Cash settled financial derivatives
- Option
+ Long positions - 808,908 21,402 8,874 438,109 466,258 646,117 -
+ Short positions - 1,936,062 145,991 117,273 1,420,956 516,820 1,105,119
- Other derivatives
+ Long positions 171,268 157,331,561 24,237,866 14,660,074 60,040,230 31,010,439 10,389,224 4,167,805
+ Short positions 176,780 168,233,994 27,076,250 14,706,202 53,560,075 18,791,555 14,382,867 4,603,415
4. Other off-balance sheet transactions
+ Long positions 31,690,638 15,925,871 1,809,890 3,102,235 22,531,324 1,250,514 4,495,833 207,869
+ Short positions 37,887,318 11,969,694 1,790,493 3,312,036 20,104,920 1,250,509 4,495,833 207,869

This distribution is made on the basis of the period between the balance sheet date and the first following yield review date. For fixed-rate
transactions the residual life is the period from the balance sheet date to final maturity. On balance sheet items are disclosed at their carrying value.
Derivatives are shown, under the double entry method, at settlement value for those with underlying securities and at the notional value for those
without underlying securities; options are shown at their delta equivalent value.
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1.1 Banking book: breakdown by maturity (repricing date) of financial assets and liabilities - Currency: euro (€'000)
AMOUNTS AS AT 12.31.2017
ON UPTO3 3T06 6 MONTHS 1TO 5TO0 OVER 10 UNSPECIFIED
TYPE/RESIDUAL MATURITY DEMAND MONTHS MONTHS TO1YEAR 5 YEARS 10 YEARS YEARS MATURITY
1. On-balance sheet assets 86,862,750 208,404,092 39,833,793 43,060,943 121,000,339 47,684,390 23,679,208 5,534,658
1.1 Debt securities 616,638 21,314,665 13,690,246 15,538,119 55,097,409 16,717,030 6,553,539 54,663
- With prepayment option 2,000 159,552 37,788 - 60,565 78,361 - -
- Other 614,638 21,155,113 13,652,458 15,538,119 55,036,844 16,638,669 6,553,539 54,663
1.2 Loans to banks 14,783,895 25/496,884 3,402,734 4474239 2,026,525 37,227 302,542 1,013
1.3 Loans to customers 71,462,217 161,592,543 22,740,813 23,048,585 63,876,405 30,930,133 16,823,127 5,478,982
- Current accounts 29,852,666 66,996 50,729 420,707 1,181,311 127,720 545,968 -
- Other loans 41,609,551 161,525,547 22,690,084 22,627,878 62,695,094 30,802,413 16,277,159 5,478,982
- With prepayment option 2,211,410 59,314,993 7,678,549 3,930,121 23,397,288 8,030,888 6,144,703 -
- Other 39,398,141 102,210,554 15,011,535 18,697,757 39,297,806 22,771,525 10,132,456 5,478,982
2. On-bhalance sheet liabilities 339,419,247 122,411,932 23,248,356 27,019,837 90,633,294 22,862,664 4,746,555 1,089,129
2.1 Deposits from customers 312,017,575 76,302,336 9,984,524 9792263 7,455,001 648,273 1,022,279 457,303
- Current accounts 295,498,939 440,211 230,064 46,877 64,752 1 - 526
- Other 16,518,636 75,862,125  9,754460  9,745386 7,390,249 648,272 1,022,279 456,777
- With prepayment option 104,850 - - - - - - -
- Other 16,413,786 75,862,125 9,754,460  9,745386 7,390,249 648,272 1,022,279 456,777
2.2 Deposits from banks 22,370,948 25,667,316 4,896,782 5,120,351 54,862,883 4,859,990 947,561 37,158
- Current accounts 10,359,356 841,750 2,813 - 4,357 - 12 -
- Other 12,011,592 24825566 4,893,969  5120,351 54,858,526 4,859,990 947,549 37,158
2.3 Debt securities in issue 5,025,755 20,442,280 8,367,050 12,107,223 28,315410 17,354,401 2,776,715 594,668
- With prepayment option - 156,146 41,533 723,651 4,458,273 1,476,862 655,326 -
- Other 5,025,755 20,286,134 8325517 11,383,572 23,857,137 15877539 2,121,389 594,668
2.4 Other liabilities 4,969 - - - - - - -
- With prepayment option - - - -
- Other 4,969 - - -
3. Financial derivatives
3.1 Physically settled financial
derivatives
- Option
+ Long positions 126,326 100,992 781,741 615,052 241,255 1,684,686
+ Short positions 130,076 82,929 773,312 447,285 332,620 1,585,544 -
- Other derivatives
+ Long positions 1,363,557 156,937 158,813 829,893 308,315 188,664
+ Short positions 1,363,743 156,937 158,813 829,893 308,315 188,664 -
3.2 Cash settled financial derivatives
- Option
+ Long positions 808,908 21,402 8,874 438,109 466,258 646,117
+ Short positions 1,736,781 145,991 117,273 1,420,956 516,820 1,105,119 -
- Other derivatives
+ Long positions 171,268 154,448,697 23,395,555 14,339,619 57,978,932 29474620 10,389,224 1,268,843
+ Short positions 176,780 164,289,944 25973229 12,651,617 50,754,597 17,828,657 14,372,446 231,354
4, Other off-balance sheet transactions
+ Long positions 30,357,035 15,292,952 1,466,889 2,142,786 19,323,521 955,645 3,083,799 207,869
+ Short positions 36,606,389 11,246,424 1,456,141 2,359,152 16,919,582 955,640 3,083,799 207,869
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1.2 Banking book: breakdown by maturity (repricing date) of financial assets and liabilities - Currency: other

currencies (€'000)
AMOUNTS AS AT  12.31.2017
ON UPTO3 3T06 6 MONTHS 1T0 5T0 OVER 10 UNSPECIFIED
TYPE/RESIDUAL MATURITY DEMAND MONTHS MONTHS TO 1 YEAR 5 YEARS 10 YEARS YEARS MATURITY
1. On-balance sheet assets 22,494,687 35725639 4,492,692 9,182,334 17,325,286 4,164,267 2,920,539 900,236
1.1 Debt securities 77,379 2,572,230 931,574 1,276,719 4,263,800 1,747,294 882,476 270,708
- With prepayment option - 36,625 10,366 - - - - -
- Other 77,379 2,535,605 921,208 1,276,719 4,263,800 1,747,294 882,476 270,708
1.2 Loans to banks 4,366,163 15,224,323 641,841 597,498 217,305 - - -
1.3 Loans to customers 18,051,145 17,929,086 2,919,277 7,308,117 12,844,181 2,416,973 2,038,063 629,528
- Current accounts 2,859,047 88,646 384 1,838 15,283 936 11,837 -
- Other loans 15,192,098 17,840,440 2,918,893 7,306,279 12,828,898 2,416,037 2,026,226 629,528
- With prepayment option 461 64,868 49,796 73,629 41,607 9,431 - -
- Other 15,191,637 17,775,572 2,869,097 7,232,650 12,787,291 2,406,606 2,026,226 629,528
2. On-balance sheet liabilities 40,337,222 20,395,494 3,286,974 4,930,148 5,770,594 1,755,224 1,191,881 98,984
2.1 Deposits from customers 36,558,253 14,561,007 2,258,179 3,888,409 2,475,594 28,406 15,357 2,759
- Current accounts 31,181,682 794,355 89,376 73,164 10,216 6,839 1,388 180
- Other 5,376,571 13,766,652 2,168,803 3,815,245 2,465,378 21,567 13,969 2,579
- With prepayment option 1,710 - - - - - - -
- Other 5,374,861 13,766,652 2,168,803  3,815245 2,465,378 21,567 13,969 2,579
2.2 Deposits from banks 3,753,339 4,589,535 64,778 70,785 171,163 188,270 4,046 726
- Current accounts 1,272,475 263,063 - - - - - -
- Other 2,480,864 4,326,472 64,778 70,785 171,163 188,270 4,046 726
2.3 Debt securities in issue 25,630 1,244,952 964,017 970,954 3,123,837 1,538,548 1,172,478 95,499
- With prepayment option - - - - - - - -
- Other 25,630 1,244,952 964,017 970,954 3,123,837 1,538,548 1,172,478 95,499
2.4 Other liabilities - - - - - - - -
- With prepayment option - - - - - - - -
- Other - - - -

3. Financial derivatives
3.1 Physically settled financial

derivatives
- Option
+ Long positions - 428,216 252,118 251,926 73,437 27,049 - -
+ Short positions - 428,216 252,118 251,926 73,437 27,049 -
- Other derivatives
+ Long positions - 4,657,395 1,333,004 1,067,706 3,167,797 775,053 49,947 -
+ Short positions - 4,657,396 1,333,004 1,067,706 3,478,885 775,053 49,947
3.2 Cash settled financial derivatives
- Option
+ Long positions - - - - - - - -
+ Short positions - 199,281 - - - - - -
- Other derivatives
+ Long positions - 2,882,864 842,311 320455 2,061,298 1,535,819 - 2,898,962
+ Short positions - 3,944,050 1,103,021 2,054,585 2,805,478 962,898 10,421 4,372,061
4. Other off-balance sheet transactions
+ Long positions 1,333,603 632,919 343,001 959,449 3,207,803 294,869 1,412,034 -
+ Short positions 1,280,929 723,270 334,352 952,884 3,185,338 294,869 1,412,034 -
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2. Bank portfolio: internal models and other sensitivity analysis methodologies
Please refer to paragraph “2.1 Interest Rate Risk - Regulatory trading book” - Quantitative information” for the aggregate sensitivity analysis model,
used to measure the different risks.

2.3 Price Risk - Regulatory trading book
Qualitative information

A. General Information

As described above, price risk relating to equities, commodities, investment funds and related derivative products included in the Trading Book
originates from positions taken by Group specialist centres holding assigned market risk limits within certain levels of discretion.

Price risk deriving from own trading of these instruments is managed using both directional and relative value strategies via direct sale and purchase
of securities, regulated derivatives and OTCs and recourse to security lending. Volatility trading strategies are implemented using options and
complex derivatives.

B. Risk Management Processes and Measurement Methods
For both a description of internal processes for monitoring and managing risk and an illustration of the methodologies used to analyse exposure,
please refer to introduction on internal models.

Quantitative information

Share-price sensitivity is expressed in two ways:

e as a “Delta cash-equivalent’, i.e. the euro equivalent of the quantity of the underlying that would expose the bank to the same risk arising from its
actual portfolio;

e as the economic result of a rise or fall in spot prices of 1%, 10% and 20%.

The Delta cash-equivalent and the Delta 1% (i.e. the economic impact of a 1% rise in spot prices) are calculated both for each geographical region
(assuming that all stock markets in the region are perfectly correlated) and on the total (assuming therefore that all stock markets are perfectly
correlated). The sensitivity arising from changes of 10% and 20% is calculated solely on the total.

The Group also calculates sensitivity to the volatility of equities assuming positive and negative shifts of 30% in volatility curves or matrices.

In addition, sensitivity to commodity price changes is calculated according to the above criteria. Given its secondary importance as compared to
other risk exposures, this is calculated as a single class.

The tables below show Trading Book sensitivities.

(€ million)
EQUITIES DELTA
ALL MARKETS CASH-EQUIVALENT -20% -10% 1% +1% +10% +20%
Europe -81.2 - - - -0.8 - -
USA -13.6 - - - -0.1
Japan -141 - - - 0.0
Asia ex-Japan 153.7 - - - 15
Latin America 04 - - - 0.0
Other -5.5 - - - -0.1 - -
Total 52.8 -60.3 -18.2 -0.2 0.5 -16.3 -51.0
Commodity -4.3 1.7 0.5 0.0 0.0 0.1 0.6
(€ million)
-30% +30%
Equities -19.41 14.43
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2.4 Price Risk - Banking Book

Qualitative information

A. General Aspects, Risk Management Processes and Measurement Methods

Banking Book price risk primarily originates from equity interests held by the Parent Company and its subsidiaries as stable investments, as well as

units in mutual investment funds not included in the Trading Book as they are also held as stable investments. The assessment of the whole

Banking Book also takes account of this type of risk.
2.5 Exchange Rate Risk - Regulatory trading book

Qualitative information

A. General Information, Risk Management Processes and Measurement Methods

As described above, risk relating to exchange rates and related derivative products included in the Trading Book, originates from positions taken by
Group specialist centres holding assigned market risk limits within certain levels of discretion.
Risk deriving from own trading of these instruments is managed using both directional and relative value strategies via direct sale and purchase of

securities, regulated derivatives and OTC. Volatility trading strategies are implemented using options.

For both a description of internal processes for monitoring and managing risk and an illustration of the methodologies used to analyse exposure,

please refer to introduction on internal models.

Quantitative information

Exchange-Rate Sensitivity assesses the economic impact of the appreciation or depreciation by 1%, 5% and 10% of each currency against all the
others. Exposure to the various currencies is expressed as the “Delta cash-equivalent” in euros: this is the euro equivalent of the currency amount

which would expose the bank to the same exchange-rate risk arising in its actual portfolio.

The Group also calculates sensitivity to the volatility of exchange rates assuming positive and negative shifts of 30% in volatility curves or matrices.

The tables below show Trading Book sensitivities.

(€ million)
DELTA

EXCHANGE RATES CASH-EQUIVALENT -10% 5% 1% +1% +5% +10%
usb 123 4.5 5.9 0.1 0.1 9.2 29.5
GBP -195.0 231 9.9 2.0 2.0 -10.4 -17.0
CHF 10.6 5.7 0.2 0.1 0.1 0.4 1.6
JPY 47 10.4 3.8 0.1 0.1 1.0 0.6
(€ million)

-30% +30%

Exchange Rates 1.62 -0.09
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2.6 Exchange Rate Risk - Banking book
Qualitative information

A. General Aspects, Risk Management Processes and Measurement Methods

Exchange rate risk originates both from banks in the Group operating in currency areas other than the Eurozone and from positions taken by
specialist centres holding the Group's market risk within the limits assigned.

In the latter case, exchange risk originates from currency trading activities performed through the negotiation of the various market instruments and
it is constantly monitored and measured by using internal models developed by Group companies. These models are, in addition, used to calculate
capital requirements on market risks due to the exposure to such risk.

B. Hedging Exchange Rate Risk
The Group adopts hedge strategies for profits and dividends arising from its subsidiaries not belonging to the euro zone. The hedging strategies
takes into account market circumstances

Quantitative information

(Regulatory trading book and Banking book)

1. Distribution by currency of assets and liabilities and derivatives (€000)
AMOUNTS AS AT  12.31.2017
CURRENCIES
OTHER
ITEMS USD PLN YEN TRY CHF CURRENCIES
A. Financial assets 41,556,831 1,765,573 1,454,107 15,073,561 9,157,856 55,928,723
A.1 Debt securities 4,647,610 303,663 971,823 2,494,589 538,005 8,299,737
A.2 Equity securities 1,042,159 510,070 99,103 17,976 215,261 934,818
A.3 Loans to banks 7,920,297 662,414 114,142 605,464 648,124 14,062,553
A4 Loans to customers 27,872,647 289,325 268,870 11,813,135 7,700,102 30,181,276
A.5 Other financial assets 74,118 101 169 142,397 56,364 2,450,339
B. Other assets 1,232,406 693 23,053 165,947 11,344 1,210,945
C. Financial liabilities 47,752,994 501,891 213,647 9,433,835 932,192 53,571,895
C.1 Deposits from banks 14,523,456 56,660 14,533 1,503,254 70,512 13,499,836
C.2 Deposits from customers 26,798,359 401,359 105,227 7,425,285 691,110 37,184,035
C.3 Debt securities in issue 6,426,977 43,872 93,887 505,296 169,811 2,447,269
C.4 Other financial liabilities 4,202 - - - 759 440,755
D. Other liabilities 1,007,467 2,296 16,013 229,167 1,920 3,104,985
E. Financial derivatives
- Options
- Long positions 68,013,857 1,266,715 2,293,989 2,703,634 3,337,484 35,528,470
- Short positions 65,363,062 1,266,715 2,290,103 8,528,094 3,337,363 42,882,310
- Other
- Long positions 129,915,217 5,286,499 3,980,539 263,939 13,771,742 44,705,144
- Short positions 132,441,379 5,661,021 4,649,920 393,161 14,307,519 51,650,747
Total assets 240,718,311 8,319,480 7,751,688 18,207,081 26,278,426 137,373,282
Total liabilities 246,564,902 7,431,923 7,169,683 18,584,257 18,578,994 151,209,937
Difference (+/-) (5,846,591) 887,557 582,005 (377,176) 7,699,432 (13,836,655)
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2.7 Credit Spread Risk - Regulatory trading book
Qualitative information

A. General Information

As described above, risk relating to credit spreads and related credit derivative products included in Trading Book originates from positions taken by
Group specialist centres holding assigned market risk limits within certain levels of discretion.

Risk deriving from own trading of these instruments is managed using both directional and relative value strategies via direct sale and purchase of
securities, regulated derivatives and OTC.

B. Risk Management Processes and Measurement Methods
For both a description of internal processes for monitoring and managing risk and an illustration of the methodologies used to analyse exposure,
please refer to introduction on internal models.

Quantitative information

Credit spread sensitivity is calculated by assuming a worsening of creditworthiness seen in a parallel shift of +1bp/+10bps/+100bps in the credit
spread curves.

These sensitivities are calculated both inclusively, assuming a parallel shift of all the credit spread curves and in respect of specific rating classes
and economic sectors.

The table below shows Trading Book sensitivities.

(€ million)
+1BP +1BP +1BP +1BP +1BP +1BP
LESS 1MONTH 6 MONTHS 1YEAR 2 YEARS 5 YEARS +1BP
THAN T0 TO1 T0 TO T0 OVER 10 +1 BP
1MONTH 6 MONTHS YEAR 2 YEARS 5YEARS 10 YEARS YEARS TOTAL +10BP +100BP
Total 0.0 0.1 0.0 0.1 0.5 0.7 0.4 -1.1 -14.2 -135.6
Rating
AAA 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.0 04 45
AA 0.0 0.0 0.0 0.1 0.1 0.1 0.0 -0.1 0.8 -5.6
A 0.0 0.0 0.0 0.0 -0.1 0.0 0.2 0.1 2.1 -20.3
BBB 0.0 0.1 0.0 0.0 0.3 -0.9 0.2 -1.0 -11.0 -106.5
BB 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.4 -4.0
B 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2 2.3
CCCand NR 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 -1.3
Sector
Sovereigns & Related 0.0 0.1 0.0 0.0 0.3 -0.5 0.2 -0.7 6.8 -62.6
ABS and MBS 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 -1.2
Financial Services 0.0 0.0 0.0 0.1 0.2 0.2 0.2 -0.3 6.6 64.4
All Corporates 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -0.1 0.7 74
Basic Materials 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2 -1.5
Communications 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3 -2.6
Consumer Cyclical 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 -0.7
Consumer Non cyclical 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.5
Energy 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.7
Technology 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3
Industrial 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2
Utilities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 04 -3.8
All other Corporates 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
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2.8 Stress Tests

Stress tests complement the sensitivity analysis and VaR results in order to assess the potential risks in a different way. A stress test performs the
evaluation of a portfolio under both simple scenarios (assuming change to single risk factors) and complex scenarios (assuming simultaneous
changes in a number of risk factors).

What follows contains the description of complex scenarios, which combine changes in interest rate, price, exchange-rate and credit spread risk
factors. For the description of simple scenarios, please refer to the previous paragraphs.

As far as complex scenarios are concerned, different scenarios have been applied to the whole Group Trading Book on a monthly basis and
reported to top management.

Widespread Contagion
In this scenario, we assume an intensification of political risks across the EU. Confidence of financial markets, businesses and households sours,
leading to tighter financial conditions and lower economic activity.

UK growth, which is already suffering from an increase in uncertainty following the vote to leave the EU, would be hit by an intensification of political
risks in the rest of the EU. Uncertainty will weigh on UK business investment, trade and capital flows, with knock-on effects on consumer confidence.
It could also prolong negotiations over the UK’s exit status from the EU.

In GDP space, Italy and Spain are most impacted. France follows suit, while Germany is the least affected. At the Eurozone level, GDP growth is
seen slowing to 0.4% in 2018 and contracting 0.1% in 2019, with a cumulative loss vs. baseline of 3pp.

Inflation in the Eurozone would remain low in 2018 and 2019, reflecting a wider output gap and lower oil prices, while the weaker euro is expected to
partially offset some of these drags. The unemployment rate would resume, putting further downward pressure on nominal wage growth from the
current weak levels.

The ECB would cut the deposit rate, now de facto the true policy rate, by 10bpto -0.50%, while keeping the refi rate at 0.00%. The size of the rate
cut is modest compared to the magnitude of the growth and inflation shock, but we believe the ECB is very close to the effective lower bound as side
effects of negative rates start becoming more evident. Another dose of QE appears likely at a time of meaningful deviation from the price stability
target.

In the UK, economic activity slows and contracts in 2018 and 2019. The opening up of a sizable output gap and the fall in sterling import prices (with
lower USD oil prices more than offsetting sterling depreciation) means inflation stays subdued for longer. The rise in unemployment and the fall in
inflation moderates wage growth. Capital outflows force a rapid adjustment of the UK’s large current account deficit. The response of fiscal
authorities is to ease policy, while the Bank of England remains in hold at 0.50%.

The US economy should be less affected than EU. The reason is that most of the growth in the US comes from domestic demand, notably
consumer spending, therefore direct and indirect trade linkages with Europe are not going to be a huge drag, even when accounting for the spillover
on US investment activity. The main transmission channel of the shock is lower stock prices, which directly affect US household finances and
balance sheets. Although not particularly severe for the US economy, the shock will significantly limit the scope for further rate increases.
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Protectionism, China slowdown & Turkey shock

In this risk scenario, we assume the introduction of protectionist policies in the US (this, however, does not escalate into a global trade war), which
intensify downward pressure on GDP growth in emerging markets, especially China, where growth slows from just below 7% to 3% by the end of
2019. On top of this, we assume a large growth shock in Turkey, mainly related to the deterioration of the domestic political picture.

This scenario implies a more global shock than Widespread Contagion and the main transmission channels are trade and financial markets, the
latter predominantly via an aggressive sell-off in risky assets and its negative impact on confidence and investment plans. Moreover, as China is a
big commodity importer, its slowdown is expected to increase downward pressure on commodity prices, damaging commodity producers like
Russia.

The drag on Eurozone GDP via the trade channel is supposed to account for a smaller share of the total growth shock, as most of the hit comes
from the financial and confidence channel. In general, we assume the overall drag to reflect the openness of the economy and the weight of China
as an export destination, with China accounting for 3-4% of total Eurozone exports (i.e. intra + extra EMU exports). Among the main Euro area
countries, Germany has by far the largest exposure to trade and China. The latter accounts for about 6% of German exports, followed by France
(about 4%), Italy (about 2.5%) and Spain (less than 2.0%). As a consequence, Germany is expected to be the most damaged country in this risk
scenario, while Spain is likely to be the least impacted. Austria is treated differently, because it has only a small direct trade exposure to China, but
very large exposure to Germany. In our estimates, this implies a growth shock that exceeds that for the Eurozone.

In this risk scenario, Eurozone growth is assumed to slide in negative territory already in 2018 (-0.4%), with the pace of contraction increasing in
2019 (-0.7%). The cumulative GDP loss vs. baseline would be almost 4.5pp. Germany would experience a GDP contraction of 1.2% in 2018 and
1.8% in 2019. The negative impact of the trade and financial shocks on the German economy is assumed to be partly mitigated by fiscal policy (with
the main aim to support labor income), while in the other Eurozone countries, where room for maneuver on fiscal policy is smaller, the fiscal deficit
deterioration will largely reflect automatic stabilisers, like an increase in unemployment benefits. Lower oil prices work as automatic stabiliser,
reducing the scale of the GDP shock in energy-importing countries.

Inflation in the Eurozone will likely be lower compared to Widespread Contagion, as higher tariffs on international trade are more than offset by the
large decline in oil prices and increasing economic slack.

In a context of a global growth slowdown amid weaker commodity prices, the ECB would act further by cutting the deposit rate by a cumulative 20bp
over a two years horizon to -0.60%, while keeping the refi rate at 0.00%. The size of the rate cut is modest compared to the magnitude of the growth
and inflation shock, but we believe the ECB is very close to the effective lower bound as side effects of negative rates start becoming more evident.
Another dose of QE appears likely at a time of meaningful deviation from the price stability target.

The UK is an open economy, although the trade exposure to China is small. We assume a large adverse growth impact via the shock to global
confidence and capital flows. The UK economy enters a mild recession in 2017, which intensifies in 2018.
The steep fall in oil prices and other global commodity prices results in a lower path for UK inflation. Unemployment rises as the economy slows.

The US economy should be less affected than the Eurozone, due to some short term positive impact of protectionist measures and to its stronger
reliance on domestic demand. However, in this scenario of a more global shock, weaker global growth is expected to slow the US recovery (GDP at
1.2% in 2018 and 0.7% in 2019) through weaker exports and a cutback in investment activity, which eventually will weigh on the labor market and
thus on consumer spending as well. The Federal Reserve is likely to be remain more accommodative compared to our baseline scenario.
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Interest Rate Shock

In this risk scenario, we assume that interest rates in the Eurozone move sharply higher, by 250bp at the short end (refi rate) and by 300bp at the
long end (10Y). Importantly, this IR increase is assumed to be totally exogenous, i.e. not driven by macro fundamentals like faster growth or inflation,
therefore this scenario should mainly be seen as a purely technical exercise. We also assume that the IR increase is totally passed on to
households and firms, meaning that there is no ECB facility that is capable to stop the full pass-through to the real economy. In the second year of
the forecast horizon, IR start responding endogenously to macro developments and we assume that the ECB eases monetary policy to counter the
material deterioration in the growth and inflation outlook triggered by the IR jump. We assume that half of the refi rate increase is reversed in 2019,
the refi rate falls to 1.25% at the end of 2019.

The sharp rise in IR along with its pass-through is highly damaging for growth in the Eurozone (GDP: -0.5% in 2018, -1.2% in 2019), with a 5pp
cumulative loss vs. baseline. Within the Eurozone, Italy is hit mainly because of high public debt while Spain because of the still high (although
falling) leverage of the private sector. The growth damage is smaller in Germany, where leverage (both private and public) is relatively low. The
recession causes a clear deterioration of the labor market, with the Eurozone unemployment rate seen rising back to an average of 9.9% in 2018
and 10.6% in 2019.

The Eurozone witnesses broadly flat growth in consumer prices in both years, due to the mix of falling oil prices and widening output gap.

The substantial tightening of financial conditions in the Euro area is transmitted to the UK economy via the significant trade and capital flows
between the two economic areas. The UK enters a mild recession that lowers GDP by 0.3% in 2018 and by a further 0.2% in 2019, dragged down
by high household and public debt. Inflation slows below 2% in 2018 and approaches 0% in 2019 as a result of the fall in oil prices and growing
spare capacity. The external nature of the shock hits exports. Nonetheless, the current account deficit improves slightly faster than in the baseline
scenario as capital markets force a more pronounced adjustment. The BoE holds the Bank Rate at 0.50%.

The US economy should remain relatively less affected than the Eurozone also in this scenario. As consumer spending is expected to remain the
main growth driver, the main transmission channels of this shock are higher interest rates and lower stock prices, which directly affect household
finances and balance sheets. In particular, this shock with its sizeable negative impact on the stock market should have the largest effect on
economic activity in the US, with GDP recording the largest cumulative deviation from the baseline. After the initial shock in IR at the beginning of
the horizon, the Fed is expected to keep a more accommodative stance relative to our baseline scenario in the first year and remain on hold
thereafter.

Stress Test on Trading Book (€ million)
END OF DECEMBER 2017

WIDESPREAD IR

CONTAGION PROTECTIONISM SHOCK

UniCredit Group Total -213 -347 -160
RC Germany -115 -141 -108
RC ltaly -110 241 92
RC Austria - - -2
RC CEE 11 35 42

Most of conditional losses in Trading Book are in UCB AG and UniCredit SpA and are mainly driven by CIB Fixed Income & Currencies Trading
business lines; a relevant contribution is also given by Equity and Derivative Trade in Interest Rate Shock scenario.

Conditional profits in RC CEE are driven by impacts of FX and IR defined in stressed scenarios.
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2.9 Derivative instruments

A. Financial Derivatives

A.1 Regulatory trading book: end of period notional amounts (€'000)
AMOUNTS AS AT 12.31.2017 AMOUNTS AS AT  12.31.2016
OVER THE OVER THE
DERIVATIVE INSTRUMENT TYPES/UNDERLYINGS COUNTER CLEARING HOUSE COUNTER CLEARING HOUSE
1. Debt securities and interest rate indexes 1,722,923,434 105,690,085 1,562,776,561 95,629,061
a) Options 185,288,144 48,590,000 192,012,912 38,670,000
b) Swap 1,491,292,889 9,712,772 1,299,915,308 5,383,967
c) Forward 9,594,890 2,519,293 20,014,727 36,586,627
d) Futures - 44,868,020 3,192 14,988,467
e) Others 36,747,511 - 50,830,422 -
2. Equity instruments and stock indexes 27,222,143 42,565,833 29,023,255 37,408,944
a) Options 14,333,733 33,833,945 18,825,725 30,893,038
b) Swap 12,709,000 1,072,000 9,935,000 812,000
c) Forward 130,000 - 193,000 -
d) Futures - 7,659,888 5,703,906
e) Others 49,410 - 69,530 -
3. Gold and currencies 549,017,721 80,774 554,939,937 22,867
a) Options 68,396,290 - 72,391,449 -
b) Swap 184,919,747 - 179,423,633 18,867
c) Forward 294,278,194 78,774 302,413,778 -
d) Futures - 2,000 - 4,000
e) Others 1,423,490 - 711,077 -
4. Commodities 4,360,585 4,655,000 3,910,905 4,091,000
5. Other underlyings 2,080,000 - 3,274,000 -
Total 2,305,603,883 152,991,692 2,153,924,658 137,151,872

This table refers to the notional values of financial derivatives according to classification within regulatory trading book applied in the separate
financial statements of the Legal Entities belonging to banking Group. Derivatives belonging to this portfolio may not be the same as derivatives
classified in the held for trading portfolio for accounting purposes (see Table A.2.2).

Amounts reported in column “Over the counter” of tables A.1, A.2.1, A.2.2, A.3 and A.4 include OTC traded contracts settled with Central Clearing

Counterparts.

Column “Clearing House” of tables A.1, A.2.1, A.2.2, A.3 and A.4 includes those contracts negotiated within listed markets and supported by

margining processes mitigating counterparty risk exposure.
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A.2. Banking portfolio: end-of-period notional amounts

A.2.1 Hedging derivatives (€000)
AMOUNTS AS AT 12.31.2017 AMOUNTS AS AT 12.31.2016
OVER THE OVER THE
DERIVATIVE INSTRUMENT TYPES/UNDERLYINGS COUNTER CLEARING HOUSE COUNTER CLEARING HOUSE
1. Debt securities and interest rate indexes 21,589,615 90,000 23,356,962 9,331,000
a) Options 2,309,500 - 2,697,750 -
b) Swap 19,233,115 90,000 20,634,212 9,303,000
c) Forward 47,000 - 25,000 -
d) Futures - - 28,000
e) Others - - - -
2. Equity instruments and stock indexes 8,000 8,000 -
a) Options 8,000 - 8,000
b) Swap - - -
c) Forward - -
d) Futures - - -
¢) Others - - -
3. Gold and currencies 7,776,052 - 4,801,670
a) Options 400,233 436,087
b) Swap 5,046,473 3,587,092
c) Forward 2,201,346 778,491 -
d) Futures - - - -
e) Others 128,000 - - -
4. Commodities - - -
5. Other underlyings - - - -
Total 29,373,667 90,000 28,166,632 9,331,000

This table refers the notional value of hedging financial derivatives belonging to regulatory banking book in accordance with classification applied in

the separate financial statements of the Legal Entities belonging to the banking Group.

A.2.2 Other derivatives (€'000)
AMOUNTS AS AT  12.31.2017 AMOUNTS AS AT  12.31.2016
OVER THE OVER THE
DERIVATIVE INSTRUMENT TYPES/UNDERLYINGS COUNTER CLEARING HOUSE COUNTER CLEARING HOUSE
1. Debt securities and interest rate indexes 20,468,476 - 40,081,745 -
a) Options 146,369 6,037,581
b) Swap 20,322,107 34,044,164
c) Forward - - -
d) Futures - - -
e) Others - - -
2. Equity instruments and stock indexes 380,285 622,622 -
a) Options 172,985 506,222
b) Swap - - -
c) Forward - -
d) Futures - - - -
e) Others 207,300 116,400
3. Gold and currencies 10,005,108 - 4,282,411
a) Options 1,177,505 - 4,168
b) Swap 6,041,823 3,143,100
c) Forward 2,785,780 596,265 -
d) Futures - - - -
e) Others - 538,878 -
4. Commodities 1,447 - - -
5. Other underlyings - - -
Total 30,855,316 44,986,778 -

This table refers the notional value of the contracts being presented within accounting held for trading portfolio and belonging to regulatory banking
book (in particular Held for Trading contracts connected with Asset/Liabilities carried at fair value through P&L and embedded derivative contracts
bifurcated from banking book cash instruments presented in dedicated lines within Part B tables 2.1 Assets and 4.1 Liabilities) in accordance with

classification applied in the separate financial statements of the Legal Entities belonging to the banking Group.
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A.3 Financial derivatives: gross positive fair value - breakdown by product

(€'000)

POSITIVE FAIR VALUE
AMOUNTS AS AT 12.31.2017 AMOUNTS AS AT 12.31.2016

OVER THE OVER THE
TRANSACTION TYPES/UNDERLYINGS COUNTER CLEARING HOUSE COUNTER CLEARING HOUSE
A. Regulatory trading book 51,638,058 2,304,419 65,464,866 1,829,187
a) Options 4,295,666 1,939,449 4,991,003 1,667,361
b) Interest rate swaps 38,567,812 105,385 47,548,527 15,595
c) Cross currency swap 4,801,393 - 6,818,746 42
d) Equity swaps 169,000 - 213,000 -
e) Forward 3,717,452 1,369 5,760,237 307
f) Futures - 258,216 - 145,882
g) Others 86,735 - 133,353 -
B. Banking book - Hedging derivatives 439,412 548 477,227 908
a) Options 44,632 - 21,182 -
b) Interest rate swaps 284,084 548 334,597 908

c) Cross currency swap 65,446 - 118,299
d) Equity swaps - - -

e) Forward 39,250 - 3,149

f) Futures - - -

g) Others 6,000 -
C. Banking book - other derivatives 1,511,141 3,241,850 -
a) Options 17,513 559 -
b) Interest rate swaps 1,334,483 3,134,786 -
c) Cross currency swap 123,280 102,152 -
d) Equity swaps - - -

e) Forward 35,865 - 1,357

f) Futures - - -
g) Others - - 2,996 -
Total 53,588,611 2,304,967 69,183,943 1,830,095

This table presents distribution by product of the gross positive financial derivatives’ fair values before accounting netting in accordance with
regulatory classification applied in the separate financial statements of the Legal Entities belonging to the banking Group.
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A.4 Financial derivatives: gross negative fair value - breakdown by product (€000)
NEGATIVE FAIR VALUE
AMOUNTS AS AT 12.31.2017 AMOUNTS AS AT 12.31.2016
OVER THE OVER THE
PORTFOLIOS/DERIVATIVE INSTRUMENT TYPES COUNTER CLEARING HOUSE COUNTER CLEARING HOUSE
A. Regulatory trading book 47,263,260 2,407,535 62,470,709 4,165,684
a) Options 6,053,768 2,248,359 7,485,479 2,108,297
b) Interest rate swaps 33,093,545 90,706 41,539,311 8,832
c) Cross currency swap 3,910,449 - 6,627,434 213
d) Equity swaps 165,000 1,106 300,000 -
e) Forward 3,845,406 1,221 6,273,053 618
f) Futures - 66,143 - 2,047,724
g) Others 195,092 - 245,432 -
B. Banking book - Hedging derivatives 912,261 1,080 1,308,180 1,962
a) Options 2,157 - 12,591 -
b) Interest rate swaps 841,171 1,080 1,038,198 1,962
c) Cross currency swap 59,507 - 252,582 -
d) Equity swaps - - - -
¢) Forward 9,426 - 4,809 -
f) Futures - - - -
g) Others - - - -
C. Banking book - Other derivatives 735,984 12 1,035,020 12
a) Options 80,118 - 62,897 -
b) Interest rate swaps 492,901 12 910,639 12
c) Cross currency swap 142,589 - 48,268 -
d) Equity swaps - - - -
¢) Forward 13,307 6,981 -
f) Futures - - -
g) Others 7,069 - 6,235 -
Total 48,911,505 2,408,627 64,813,909 4,167,658

This table presents distribution by product of the gross negative financial derivatives’ fair values before accounting netting in accordance with
regulatory classification applied in the separate financial statements of the Legal Entities belonging to the banking Group.

Nominal amounts for OTC traded contracts settled with Central Clearing Counterparts are equal to €1,098 billion with a positive and negative fair
value of €16.2 billion and €15.2 billion respectively.
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A.5 OTC Financial derivatives - regulatory trading book: notional amounts, positive and negative

gross fair value by counterparty - contracts not included in netting agreement (€'000)
AMOUNTS AS AT 12.31.2017
OTHER
GOVERNMENTS PUBLIC- NON-
CONTRACTS NOT INCLUDED IN ~ AND CENTRAL SECTOR FINANCIAL INSURANCE FINANCIAL OTHER
NETTING AGREEMENT BANKS ENTITIES BANKS COMPANIES COMPANIES COMPANIES ENTITIES

1) Debt securities and
interest rate indexes

- notional amount 2,283,906 9,845,121 31,976,558 11,512,871 787,947 32,778,093 62,993
- positive fair value - 2,220,846 187,804 263,253 7,787 892,586 489
- negative fair value 16,104 102,028 757,290 464,826 21,493 93,006 235
- future exposure 2,074 73,036 140,696 116,604 6,553 262,361 214

2) Equity instruments and
stock indexes

- notional amount - - 112,114 78,937 347,423 901,589 217,229

- positive fair value - - 14,892 1,806 210 4,591 2,139

- negative fair value - - 24,852 1,001 13,986 44,264 4,237

- future exposure - - 16 5,874 1,264 11,214 4,694
3) Gold and currencies

- notional amount 1,229,737 2,562,797 40,160,910 12,299,500 180,216 21,420,928 704,425

- positive fair value 4171 46,000 284,873 115,693 2,545 261,392 2,975

- negative fair value 3,141 31,342 360,849 72,638 6,707 330,103 1,156

- future exposure 1,264 44,667 274,523 175,273 1,811 309,694 2,054
4) Other instruments

- notional amount - 1,000 16,541 - - 969,757 -

- positive fair value - - - - 55,713 -

- negative fair value - - 14 - - 58,640

- future exposure - - - - - 97,882 -

Tables A.5, A.6, A.7 e A8 refer to OTC derivatives’ contracts belonging to banking Group Legal Entities (excluded those contracts negotiated within
listed markets and supported by margining process thus overriding counterparty risks exposure).
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A.6 OTC Financial derivatives - regulatory trading book: notional amounts, positive and negative gross

fair value by counterparty - contracts included in netting agreement (€'000)
AMOUNTS AS AT 12.31.2017
OTHER
GOVERNMENTS PUBLIC- NON-
CONTRACTS INCLUDED IN NETTING AND CENTRAL SECTOR FINANCIAL  INSURANCE FINANCIAL OTHER
AGREEMENT BANKS ENTITIES BANKS COMPANIES COMPANIES COMPANIES ENTITIES
1) Debt securities and interest rate
indexes
- notional amount 389,631 31,602,567 368,686,977  1,175,777,662 9,894,000 47,175,106 150,000
- positive fair value 29,849 3,012,014 15,401,394 18,793,651 58,000 1,267,624 6,000
- negative fair value 3,078 818,050 16,660,264 17,995,769 406,000 418,126 1,000
2) Equity instruments and stock
indexes
- notional amount 19,602,000 5,501,000 313,000 148,847 -
- positive fair value 304,000 114,000 2,000 106
- negative fair value 716,000 99,000 11,000 26,000
3) Gold and currencies
- notional amount 1,274,984 1,594,588 317,843,060 79,341,602 6,456,338 63,939,312 9,319
- positive fair value 12,123 9,112 4,455,064 1,378,277 54,733 2,248,132 2,009
- negative fair value 55,098 156,000 4,490,485 993,495 32,732 1,574,190 13
4) Other instruments
- notional amount - 345,577 2,247,291 - 2,860,420 -
- positive fair value - 28,000 17,537 - 74,668
- negative fair value - - 12,000 52,723 - 334,318 -
A.7 OTC Financial derivatives - banking book: notional amounts, positive and negative gross fair value
by counterparty - contracts not included in netting agreement (€'000)
AMOUNTS AS AT 12.31.2017
OTHER
GOVERNMENTS PUBLIC- NON-
CONTRACTS NOT INCLUDED IN AND CENTRAL SECTOR FINANCIAL  INSURANCE FINANCIAL OTHER
NETTING AGREEMENT BANKS ENTITIES BANKS COMPANIES COMPANIES COMPANIES ENTITIES
1) Debt securities and interest rate
indexes
- notional amount 538,781 1,502,000 11,107,398 2,238,228 976,000 36,000 433,069
- positive fair value - 1,273,826 184,229 28,975 29,000 1,000 18,069
- negative fair value 20,986 128,022 435,295 1,000 1,010
- future exposure 3,016 22,500 50,417 23,334 10,000 -
2) Equity instruments and stock
indexes
- notional amount - - 3,000 - 2,220 170,765
- positive fair value - - - 3,000 - -
- negative fair value - - - - - - 59,567
- future exposure - - - 178 -
3) Gold and currencies
- notional amount 8,816,720 2,631,164 - 28,442 2,858,256
- positive fair value 142,923 27,587 - 74,714
- negative fair value 165,037 33,735 - 12 18,783
- future exposure - 5,386 - - 8 -
4) Other instruments
- notional amount - - 1,447 - -
- positive fair value - - - - -
- negative fair value - - 4 -
- future exposure - - -
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A.8 OTC Financial derivatives - banking book: notional amounts, positive and negative gross fair value

by counterparty - contracts included in netting agreements (€'000)
AMOUNTS AS AT  12.31.2017
OTHER
GOVERNMENTS PUBLIC- NON-
CONTRACTS INCLUDED IN NETTING AND CENTRAL SECTOR FINANCIAL  INSURANCE FINANCIAL OTHER
AGREEMENT BANKS ENTITIES BANKS COMPANIES COMPANIES COMPANIES ENTITIES
1) Debt securities and interest rate
indexes
- notional amount 441,554 6,868,525 17,906,116 10,421
- positive fair value 9,246 45,751 51,278 - - -
- negative fair value 94,259 333,730 319,560 - 4,051 -
2) Equity instruments and stock
indexes
- notional amount - 207,300 5,000
- positive fair value - - 5,000
- negative fair value - 7,069 - - - -
3) Gold and currencies
- notional amount - 2,614,809 831,768
- positive fair value - 33,923 22,032
- negative fair value - 25,163 962
4) Other instruments
- notional amount - -
- positive fair value - - - - -
- negative fair value - - - -
A.9 OTC financial derivatives residual maturity: notional amounts (€'000)
OVER 1 YEAR UP
UNDERLYING/RESIDUAL MATURITY UP TO 1 YEAR TO 5 YEAR OVER 5 YEARS TOTAL
A. Regulatory trading book 774,697,635 818,474,267 712,431,984 2,305,603,886
A.1 Financial derivative contracts on debt securities and interest
rates 375415777 683,007,552 664,500,107 1,722,923,436
A.2 Financial derivative contracts on equity securities and stock
indexes 10,902,804 12,685,457 3,633,882 27,222,143
A.3 Financial derivative contracts on exchange rates and gold 383,160,575 121,579,151 44,277,995 549,017,721
A.4 Financial derivative contracts on other values 5,218,479 1,202,107 20,000 6,440,586
B. Banking book 28,180,423 19,810,753 12,237,805 60,228,981
B.1 Financial derivative contracts on debt securities and interest
rates 14,164,806 16,247,143 11,646,142 42,058,091
B.2 Financial derivative contracts on equity securities and stock
indexes 109,916 117,263 161,106 388,285
B.3 Financial derivative contracts on exchange rates and gold 13,904,254 3,446,347 430,557 17,781,158
B.4 Financial derivative contracts on other values 1,447 - - 1,447
Total 12.31.2017 802,878,058 838,285,020 724,669,789 2,365,832,867
Total 12.31.2016 857,051,612 727,539,341 642,487,119 2,227,078,072

This table refers to OTC derivatives’ contracts belonging to banking Group Legal Entities (excluded those contracts negotiated within listed markets
and supported by margining process overriding counterparty risks exposure).
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B. Credit Derivatives

B.1 Credit derivatives: end-of-period notional amounts (€000)
REGULATORY TRADING BOOK BANKING BOOK
WITH MORE THAN WITH MORE THAN
WITH A SINGLE ONE WITH A SINGLE ONE
TRANSACTION CATEGORIES COUNTERPARTY COUNTERPARTY COUNTERPARTY COUNTERPARTY
1. Protection buyer's contracts

a) Credit default products 9,116,000 9,095,000 45,100

b) Credit spread products - - -

¢) Total rate of return swap 285,000 - -

d) Other - - - -
Total 12.31.2017 9,401,000 9,095,000 45,100 -
Total 12.31.2016 13,858,000 11,617,000 220,100 -
2. Protection seller's contracts

a) Credit default products 9,156,000 9,329,000 - -

b) Credit spread products - 14,124 -

c) Total rate of return swap - - -

d) Other - - - -
Total 12.31.2017 9,156,000 9,343,124 -

Total 12.31.2016 14,467,000 11,337,883 -

This table refers to the notional values of credit derivatives according to classification within regulatory trading or banking book applied by any

separate Legal Entity belonging to banking Group only.

B.2 Credit derivatives: gross positive fair value - breakdown by product (€000)
POSITIVE FAIR VALUE

AMOUNTS AS AT AMOUNTS AS AT

PORTFOLIOS/DERIVATIVE INSTRUMENT TYPES 12.31.2017 12.31.2016
A. Regulatory trading book 378,122 498,038
a) Credit default products 376,000 498,000

b) Credit spread products 122 38

c) Total rate of return swap 2,000 -

d) Others - -
B. Banking book 1,000
a) Credit default products 1,000

b) Credit spread products -

c) Total rate of return swap -

d) Other - -
Total 378,122 499,038

This table presents distribution by product of the gross positive financial derivatives’ fair values before accounting netting in accordance with
regulatory classification applied by any separate Legal Entity belonging to the banking Group only.
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B.3 Credit derivatives: gross negative fair value - breakdown by product

(€'000)

NEGATIVE FAIR VALUE

AMOUNTS AS AT AMOUNTS AS AT
PORTFOLIOS/DERIVATIVE INSTRUMENT TYPES 12.31.2017 12.31.2016
A. Regulatory trading book 412,000 533,058
a) Credit default products 377,000 506,000
b) Credit spread products - 58
c) Total rate of return swap 35,000 27,000
d) Others - -
B. Banking book 362 2,912
a) Credit default products 362 2,912
b) Credit spread products - -

c) Total rate of return swap -
d) Other - -
Total 412,362 535,970

This table presents distribution by product of the gross negative financial derivatives’ fair values before accounting netting in accordance with
regulatory classification applied by any separate Legal Entity belonging to the banking Group only.

B.4 OTC Credit derivatives: gross FV (positive and negative) by counterpart - contracts not in netting

agreement (€'000)
AMOUNTS AS AT 12.31.2017
OTHER
GOVERNMENTS PUBLIC- NON-
CONTRACTS NOT INCLUDED IN AND CENTRAL SECTOR FINANCIAL INSURANCE FINANCIAL OTHER
NETTING AGREEMENT BANKS ENTITIES BANKS COMPANIES COMPANIES COMPANIES ENTITIES

Regulatory trading book
1) Protection purchase

- notional amount - 1,687,000
- positive fair value - - - - -
- negative fair value - 68,000
- future exposure - 169,000

2) Protection sale
- notional amount

15,124 1,426,000

- positive fair value

122 33,000

- negative fair value -

- future exposure

143,000

Banking book
1) Protection purchase
- notional amount -

- positive fair value

20,100

- negative fair value -

362

2) Protection sale
- notional amount

- positive fair value

- negative fair value -

Tables B.4 and B.5 refer to OTC derivatives’ contracts belonging to banking Group Legal Entities (excluded those contracts negotiated within listed
markets and supported by margining process thus overriding counterparty risks exposure).
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B.5 OTC Credit derivatives: gross FV (positive and negative) by counterpart - contracts in netting
agreement (€'000)

AMOUNTS AS AT 12.31.2017

OTHER
GOVERNMENTS PUBLIC- NON-
CONTRACTS INCLUDED IN NETTING AND CENTRAL SECTOR FINANCIAL  INSURANCE FINANCIAL OTHER
AGREEMENT BANKS ENTITIES BANKS COMPANIES COMPANIES COMPANIES ENTITIES
Regulatory trading book
1) Protection purchase
- notional amount - - 11,247,000 5,562,000 - - -
- positive fair value - - 6,000 10,000 - - -
- negative fair value - - 231,000 90,000 - -
2) Protection sale
- notional amount - - 8,633,000 8,425,000 - - -
- positive fair value - - 171,000 158,000 - - -
- negative fair value - - 5,000 18,000 - -
Banking book
1) Protection purchase
- notional amount - - 13,000 12,000 - -
- positive fair value - - - - - -
- negative fair value - - - - - -
2) Protection sale
- notional amount - - - - - - -
- positive fair value - - - - - -
- negative fair value - - - - - -
B.6 Credit derivatives residual maturity: notional amount (€000)
OVER 1 YEAR UP
UPTO1YEAR TO 5 YEARS OVER 5 YEARS TOTAL
A. Regulatory trading book 10,572,124 25,049,000 1,374,000 36,995,124
A.1 Credit derivatives with "qualified reference obligation” 2,900,124 6,305,000 69,000 9,274,124
A.2 Credit derivatives with "not qualified reference obligation" 7,672,000 18,744,000 1,305,000 27,721,000
B. Banking book 20,100 25,000 - 45,100
B.1 Credit derivatives with "qualified reference obligation” - - - -
B.2 Credit derivatives with "not qualified reference obligation" 20,100 25,000 - 45,100
Total 12.31.2017 10,592,224 25,074,000 1,374,000 37,040,224
Total  12.31.2016 13,776,883 36,127,100 1,596,000 51,499,983

This table refers to OTC derivatives’ contracts belonging to banking Group Legal Entities (excluded those contracts negotiated within listed markets
and supported by margining process overriding counterparty risks exposure).
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C. Credit and Financial Derivatives

C.1 OTC Financial and credit derivatives: net fair values and future exposure by counterparty (€000)
AMOUNTS ASAT  12.31.2017
OTHER
GOVERNMENTS PUBLIC- NON-
AND CENTRAL SECTOR FINANCIAL  INSURANCE FINANCIAL OTHER
BANKS ENTITIES BANKS  COMPANIES  COMPANIES  COMPANIES ENTITIES

1) Netting agreements related to
Financial Derivatives

- positive fair value 29,741 68,128 207,985 59,990 76 1,446,250 -
- negative fair value 46,945 87,237 307,564 220,021 2,076 336,323 5
- future exposure 30,775 10,079 310,818 147,049 1,232 797,270 -
- net counterparty risk 60,515 78,207 374,011 180,834 1,307 2,193,524

2) Netting agreements related to
Credit Derivatives

- positive fair value - - - . R R R

- negative fair value - - - - - - R

- future exposure - - - - R R R

- net counterparty risk - - - - - - B

3) Cross Product netting

agreements
- positive fair value 803 2,186,016 4,803,200 2,019,228 50,245 1,431,719 21,679
- negative fair value - 358,200 6,621,381 1,358,525 381,909 1,221,575 554
- future exposure - 180 328,110 271,255 3,901 2,972 -
- net counterparty risk 804 1,043,613 2,496,838 2,532,186 107,214 1,744,957 29,993
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Section 3 - Liquidity Risk
Qualitative information

General aspects, operational processes and methods for measuring liquidity risk
Liquidity risk is defined as the risk that the Group may find itself unable to fulfill its expected or unexpected payment obligations (by cash or delivery),
current and future, without jeopardising its day-to day operations or its financial condition.

The key principles

The Liquidity Reference Banks

The Group aims to maintain liquidity at a level that enables to fund its operations at the best rate conditions under normal operating circumstances,
and to remain always in a position to meet payment obligations.

To this end, the Group complies accurately with the legal and regulatory provisions imposed by the national Central Banks and by the national
authorities of each country where it operates.

In addition to local legal and regulatory requirements, the Group, the Parent Company, under the responsibility of the Group Risk Management,
defines policies and metrics to be applied at Group-wide level, to ensure that liquidity position of any Entity meets the requirements of the Group.

For these reasons, the Group is organised on a managerial perspective, according to the concept of the Liquidity Reference Bank.

The Liquidity Reference Banks are Legal Entities that act in their responsibility as liquidity hub. They are in charge:

o of the liquidity management and concentration process of liquidity flows of the Legal Entities falling within their perimeter of responsibility;

o of the funding optimisation carried out on the relevant local markets and are responsible to coordinate the access to short-term and medium long
term markets of the legal entities belonging to their perimeter;

« finally, of the implementation of the Group’s liquidity rules at local level in line with Group’s Governance Guideline and Policy and with local
regulations.

A particularly important role is played by the Holding Company, as a “supervisory and overarching liquidity reference bank” with its role of steering,
coordinating, and controlling all the aspects regarding liquidity for the whole Group. The Holding Company has the responsibility to set the overall
Group Risk Appetite and sub-allocate the limits in agreement with the Liquidity Reference Banks and/or Legal Entities. In particular, Holding
Company functions are responsible for the following:

o QOutlining Group overall liquidity risk management strategies;

e Developing liquidity risk metrics and methodologies;

o Setting specific limits for liquidity risk exposures, in line with the Group Risk Appetite;

o Optimising liquidity allocation amongst Legal Entities, in compliance to the local regulations and transferability limitation;

e Coordinating access to financial markets for liquidity management;

e QOutlining the yearly Group funding and contingency funding plan, coordinating and monitoring their execution;

o Assessing the adequacy of the liquidity reserves buffers at Legal Entity and Group level;

e Coordinating the refinancing transactions with the ECB;

o Defining, periodically reviewing the Group ILAAP and approving the Group ILAAP Report on yearly basis.

e The Parent Company, moreover, acts as the Liquidity Reference Bank Italy.

The principle of “self-sufficiency”

This organisational model allows self-sufficiency of the Group by accessing the local and global markets for liquidity in a controlled and coordinated
way. According to Group Policies, structural liquidity surpluses can be up-streamed to the Holding Company, unless legal requirements prevent it.
The liquidity available at country level could be subject to restrictions due to legal, regulatory and political constraints. The so called “Large Exposure
Regime”, applied throughout Europe, along with specific national laws like the “German Stock Corporation Act”, are examples of legal constraints to
the free circulation of funds within a cross-border banking Group'e.

As a general rule, the Large Exposure Regime, which came into force on 31 December 2010, limits interbank exposures to a maximum of 25% of
own funds: this rule is also applicable to intra-group exposures.

16 Also Banca d'ltalia Rules, Circolare 285, foresees that the Group should ensure the maintainance through the time of adequate reserves in each legal entity, in order to take into account possible regulatory constraints
(First Part, Title IV, Chapter 6, Section Ill, paragraph 7).
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However, there are significant differences in the way in which this EU regulation has been implemented in the various countries. In many CEE
countries the limit of 25% of free funds is valid, with some countries showing even stricter rules; in Austria, according to the National law, the "25% of
own funds limit" is not applied to exposures towards the parent company, if located in the European Economic Area; finally, in Germany the national
Regulator has set up a process to apply for a waiver, exempting intra-group exposures from the large exposure limitation.

In the absence of official limits valid at National level, Austrian and German Regulators reserve the right to judge the exposure level on a case-by-
case basis. In the current economic environment, in many of the territories in which the Group operates, Banking Regulatory Authorities are
adopting measures aimed at reducing the exposure of their National banking system towards foreign jurisdictions with potential negative impacts on
the ability of the Group to finance its activities.

For these reasons, the “Liquidity Management & Control Group Policy” provides for a further principle in order to enhance a sound liquidity risk
management; that is, each Legal Entity with market access has to increase its liquidity self-sufficiency, fostering in this way the exploitation of its
strengths. In addition to this, the Group rule states that each LE (including the Liquidity Reference Bank) should be self-sufficient in terms of liquidity
in its local currency, either on its own or by leveraging on the relevant Liquidity Reference Bank. This self-sufficiency principle is reflected in a
specific “limit structure”: limits are set both at Group and at individual level, with the purpose of avoiding/controlling significant imbalances among
legal entities.

This type of organisation promotes the self-sufficiency of the Legal Entities, by allowing them to access the local and global markets for liquidity in a
controlled and coordinated way, whilst optimising: i) the liquidity surpluses and deficits within the Group’s legal entities ii) the overall costs of funding
across the Group.

Roles and responsibilities

At Group level, three main functions are identified in the management of the liquidity: the Group Risk Management competence line, the “Group
Planning, Finance, Shareholding And Investor Relations” function, and the “Treasury” function (within the “Markets” Business Unit), each with
different roles and responsibilities. In particular, the operational responsibilities reside in the Finance and the Treasury functions, while the Risk
Management function has responsibilities of independent controls and independent reporting compared to the operational functions (in line with the
current requirements of Banca d'ltalia).

Specifically, the Risk Management function is responsible for the independent control of liquidity risk and of balance sheet interest rate and FX risk

at Group level and for the internal and regulatory stress testing. In detail:

o defining policies and methodologies for measuring and controlling the liquidity risk and developing, updating and presenting the independent
internal risk reports/assessments to internal competent functions (second level controls);

e putting in place a strong and comprehensive internal limit and control framework to mitigate or limit the liquidity risk in line with the risk tolerance in
order to monitor the different material drivers of liquidity risk;

o contributing to the setting of the Risk Appetite Framework;

e assessing and monitoring liquidity risk exposure trends at Group and Country level and confronting them with the respective limits and triggers;

o verifying the correct implementation of the agreed mapping rules;

o performing an independent assessment of the Funding Plan and of the Contingency Funding Plan as well as monitoring their execution;

o developing and performing the liquidity stress test at Group level, analysing the outcome, delineating new scenarios to be taken into account and
centralising the action plan related to the stress test results; it is also responsible of periodically reviewing the liquidity stress test framework;

« monitoring and regularly reporting intragroup liquidity metrics of each Legal Entity towards and from the other members of the Group;

o definition of a minimum set of common managerial reporting standards, perimeters of applications and layouts at Group level, centralising, if
needed, the database in order to consolidate the Group liquidity positions and release the related reporting and analysis;

» monitoring the liquidity risk and of producing regular risk reporting at Group Level in alignment with Basel Committee’s “Principles for effective risk
data aggregation and risk reporting”, setting common standards in terms of presentations and communications;

« performing internal validation activities at Group level on systems for measuring liquidity risks on related processes and data quality and IT
components, as well as on models for pricing financial instruments in order to check that they are conform to regulatory requirements and in-house
standards;

o contributing to the development of the behavioral models in order to identify the embedded risks;

« validating, controlling the implementation and releases independent assessments on the models to map the liquidity profile of balance sheet items
(i.e. deposit stickiness, prepayment, behavioral models, etc.).

Group Treasury acts as main coordinator in the management of infra-group flows, stemming from liquidity deficits or surplus of the various Group’s
Legal Entities, and applies the appropriate transfer prices to such funds movements. By doing so, Group Treasury ensures a disciplined and efficient
access to the markets.

Group Planning, Finance, Shareholding And Investor Relations competence line is responsible for the coordination of the overall financial planning
process at Group, Liquidity Reference Banks and relevant LEs level, aiming to efficiently ensure the stability and the sustainability of the financial
structure through time, addressing assets and liabilities composition and maturities, in compliance with the limits and triggers set for liquidity and
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balance sheet metrics. It is also responsible for the execution of the medium long term Group’s funding strategy (including securitisation operations),
coordinating the access to national and international capital markets for all the Liquidity Reference Banks and relevant LEs, exploiting local market
opportunities in order to reduce the costs of funding and diversify the financing sources.

Moreover, all the relevant issues that concern the liquidity risk and management perspective of the Group are discussed in GALCO (Group Assets &

Liabilities Committee). The main responsibilities of GALCO are:

e participating by advising and proposing the definition of the strategies, policies, methodologies and limits for liquidity risk, fund transfer pricing,
funding plan and contingency funding plan;

o contributing to the definition of the Risk Appetite in terms of thresholds for liquidity risk, interest rate risk of the banking book and FX risk;

o optimising the liquidity risk profile of the Group within the defined limits;

o controlling the liquidity risk, including the periodical reports that have to be delivered to regulators;

e approving and validate the liquidity stress test scenarios and the relative assumptions;

e approving the Internal Liquidity Adequacy Assessment Process ILAAP proposal and the regulatory reporting to be submitted to Group Risk &
Internal Control Committee (GR&ICC);

e approving the operative strategies for the evolution of the balance sheet and the application of fund transfer price for Italian perimeter.

Optimisation of liquidity risks is pursued through the setting of specific limits on the standard banking activity of transforming short, medium and
long-term maturities. This is implemented in accordance with legal and regulatory framework in each country and internal rules and policies of the
Group companies through management models in place within the individual Liquidity Reference Banks.

Such models are subject to analyses carried out by the local Risk Management or equivalent structure with the same responsibilities in coordination
with the Group’s Risk Management to ensure that they comply with the metrics and the objectives of the Group’s liquidity framework.
Moreover, the regional rules must conform to national law and regulatory requirements.

Risk measurement and reporting systems

Techniques for risk measurement

The different types of liquidity risk managed by the bank are:

e Short Term Liquidity Risk refers to the risk of non-conformity between the amounts and/or the maturities of cash inflows and cash outflows in the
short term (below one year);

o Market Liquidity Risk is the risk that the bank may face a considerable and unfavorable price change generated by exogenous or endogenous
factors and incur losses as a result of the sale of assets deemed to be liquid. In the worst case, the bank might not be able to liquidate such
positions;

e Intraday Liquidity Risk appears when a bank is not able to meet payment and settlement obligations on a timely manner basis under both normal
and stressed conditions;

o Structural Liquidity Risk is defined as the inability to raise the necessary funds to maintain an adequate ratio between medium to long-term (over
one year) assets and liabilities at reasonable pricing level, in a stable and sustainable way, without affecting the daily operations or the financial
condition of the Bank. It could have a potential impact on the cost of funding (own credit and market funding spreads), affecting future income of
the institution;

o contingency risk, or stress liquidity is related to future and unexpected obligations (i. e. draw on committed facilities, deposits withdrawal, increase
in collateral pledging) could require the bank a greater amount of liquidity compared to what is considered the amount to run the ordinary business;

o Intragroup liquidity risk, that might generate from an excessive exposure or dependency towards/from specific Group counterparts;

» Funding Concentration Risk arises when the bank leverages on such a limited number of funding sources, that they become of such significance
that the withdrawal of one or few could trigger liquidity problems;

o Foreign exchange (FX) liquidity risk, generated by the current and projected liquidity mismatch between cash inflows and cash outflows in foreign
currencies (FX refinancing risk) or related with the maturity distribution of the assets and liabilities in FX (FX structural mismatch risk).

The exposure of the Group and its legal entities to any of these risks is measured by associating to any of them a metric or a set of metrics. Every
legal entity of the Group is exposed to the above mentioned risks at a different extent: a materiality analysis is performed in order to define the
perimeter of the liquidity risk management and control.

Liquidity risk, for its particular nature, is addressed by means of gap analyses, liquidity stress testing, and complementary measures (mainly through

a set of indicators: e.g. loans to deposits gap, liquidity coverage ratio). In particular, gap analyses are performed within two distinct time horizons:

o liquidity imbalance mismatch approach on a daily basis, which controls the short-term liquidity risk arising from the overnight up to a 12 months
maturity;
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e gap ratios on a monthly basis, which control the medium to long-term risk (structural liquidity) from the 1Y maturity onwards.

Strategies and processes to manage the liquidity risk

The Group’s liquidity framework is based upon the Liquidity Risk Mismatch Model which is characterised by the following fundamental principles:

o Short-term liquidity risk management (operational liquidity), which considers the events that will impact upon the Group’s liquidity position from 1
day up to one year. The primary objective is to maintain the Group’s capacity to fulfill its ordinary and extraordinary payment obligations while
minimising the relevant costs;

o Structural liquidity risk management (structural risk), which considers the events that will impact upon the Group’s liquidity position over one year.
The primary objective is to maintain an adequate ratio between medium/long term liabilities and medium to long-term assets, with a view to avoid
pressures on short-term funding sources (both current and future), while in the meantime optimising the cost of funding;

o Stress tests: Liquidity risk is a low probability, high impact event. Therefore stress testing is an excellent tool to reveal potential vulnerabilities in
the Balance Sheet. The Bank uses several scenarios ranging from general market crisis to idiosyncratic crisis, and a combination hereof.

In this context, the mismatch model takes into account all assets, liabilities, off-balance sheet positions and also both present and future events
which generate certain or potential cash flows for the Group, thereby protecting the Group Banks/Companies from risks related to the transformation
of maturity.

Moreover, the liquidity risk is included in the Group’s Risk Appetite framework through some specific liquidity indicators. One of these is the Funding
Gap (an improved loans-to-deposits gap), which measures to what extent the commercial loan portfolio is financed through commercial liabilities.

Short-term liquidity management
Short-term liquidity management aims at ensuring that the Group remains in a position to fulfill its cash payment obligations, whether expected or
unexpected, focused on the exposure for the first 12 months.

The standard measures taken for such purposes are the following:

* management of the access to payment systems (operational liquidity management);

* management of cash payments to be made and monitoring of the level of liquidity reserves and the extent of their utilisation (analysis and active
management of the maturity ladder).

These principles are applicable at Group level and have to be used across the Liquidity Reference Banks.

The Operative Maturity Ladder is composed by the net contractual cash flows (in/outflows) affecting the cash position at Central Banks or “Nostro

Account”. Therefore, these flows impact directly the “core liquidity” of the bank, over pre-defined time buckets.

The Operational Maturity Ladder is composed of the following building-blocks:

 Primary Gap, which shows the net wholesale refinancing requirements over the various time-buckets of the horizon;

o Counterbalancing Capacity, which shows the amount of unencumbered securities that are accepted as collateral by Central Banks and/or market
counterparties. The Counterbalancing Capacity is considered at its “Liquidity Value” (i.e. the Market Value minus the applicable Haircut);

o Cumulative Gap, which is the sum of the previous components;

 Reservation for Unexpected Flows, which consists of liquidity adjustment to the Operative Maturity Ladder, to consider a buffer that can be used
by the Treasury to refinance unexpected outflows impacting the Central Bank position (included in the short-term buckets). The Reservation for
Unexpected Flows takes into account the volatility of the funding needs of the commercial asset portfolio, the volatility of the commercial funding
sources, including potential concentration effects, the change of liquidity value of the Counterbalancing Capacity due to observed market price
changes.

The Operative Maturity Ladder is included in the Group Risk Appetite Framework, with a limit of 0 on the 3 months bucket.

The Group adopts also the Cash Horizon as a synthetic indicator of the short-term liquidity risk levels. The Cash Horizon identifies the number of
days after which the relevant Entity is no longer able to meet its liquidity obligations as expressed in the Operative Maturity Ladder, after having
exhausted the available Counterbalancing Capacity.

Structural liquidity management

The Group’s structural liquidity management aims to limit refinancing exposures above one year and thus reducing refinancing needs in the shorter
term. The maintenance of an adequate ratio between medium to long-term liabilities and assets aims at avoiding pressures on short-term sources,
whether present or future.

The standard measures taken for such purposes are the following:
o the spreading of the maturity of funding operations in order to reduce the usage of less stable funding sources, while in the meantime optimising
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the cost of funding (integrated management of strategic liquidity and tactical liquidity);

o the financing of growth through strategic funding activities, setting the most appropriate maturities (Yearly Funding Plan);

o the balancing of medium/to long-term wholesale funding requirements with the need to minimise costs, by diversifying sources, national markets,
currencies of issuance and instruments used (realisation of the Yearly Funding Plan).

The main metric used to measure the medium/long-term position is the Net Stable Funding Ratio, as described by Basel llI.

In general, the Net Stable Funding Ratio is calculated as the ratio between liabilities and assets. All the balance sheet items are mapped according
to their contractual maturity. Furthermore, they are assigned a weight that reflect, for the liabilities, their stability within the balance sheet and, for the
assets, the portion that is rolled-over by the bank or that, more in general, cannot be traded on the market in exchange of liquidity that would
generate relief to the institution. The internal limit set at 101% means that stable liabilities have to fully cover the requirements of funding generated
by the assets.

A key structural metric, aimed at measuring the funding needs originated from the commercial activity of the Bank, is the Funding Gap. It measures
the need of funding, the bank has to finance on the wholesale market. The indicator is integrated in the Risk Appetite Framework with the aim of
monitoring and managing the level of funding coverage of net loans to customers, coming from funding sources not exclusively obtained through
Treasury/Finance activity.

Liquidity Stress Test

Stress testing is a risk management technique used to evaluate the potential effects on an institution’s financial condition of a specific event and/or
movement in a set of financial variables. As a forward looking tool, liquidity stress testing diagnostics the institution’s liquidity risk. In particular the
results of the Stress tests are used to:

o determine liquidity limits both in quantitative and qualitative terms;

e plan and carry out alternative funding transactions for purposes of off-setting liquidity outflows;

o structure/modify the liquidity profile of the Group’s assets;

e provide support to the development of the liquidity contingency plan.

In order to execute Stress tests that are consistent across the Liquidity Reference Banks, the Group has a centralised approach to stress testing,
requiring each local Liquidity Reference Bank to run the same scenario set under the coordination of the Group Risk Management. The Group runs
liquidity scenarios and sensitivity analyses on a regular basis, the latter by assessing the impact on an institution's financial condition of a move in
one particular risk factor, whereas scenario tests tend to consider the impact of simultaneous moves in a number of risk factors, based on an
hypothetical, well defined and consistent stress scenario.

Liquidity scenarios

At macro level the Group identifies three different types of potential liquidity crisis:

o market (systemic, global or sector) related crisis: market downturn scenario. This scenario consists of a sudden turmoil in a monetary and capital
market, which may be caused by closure (or limited access) to market/settlement system, critical political events, country crisis, credit crunch, etc.;

o specific to the Group, or part of it (idiosyncratic): name crisis; the assumptions could be operational risk, events related to the worsened perception
of the Group reputational risk and a downgrade in UniCredit S.p.A. rating or other Group Legal Entities;

¢ a combination of market and specific crisis: combined scenario.

These scenarios are expected to cause a substantial reduction in the funding coming from rating-sensitive customers, CD/CPs’ investors and inter-
bank markets. In addition, a possible usage of the undrawn portion of the Committed Lines is considered.

The combined scenario is defined as a general negative development in the market environment and also as a factual or market-hypothesised
problem specific to the Group.

During 2017 the Group liquidity stress test result on the combined scenario was always positive.

Downgrading Impacts

Among the liquidity outflows that occur in a stress scenario, the bank has monitor on a monthly basis the impact in terms of additionally required
collateral that the bank may be required to provide given a downgrade of its own credit rating. All relevant rating agencies are considered.

The testing is carried out on a legal entity level, but consolidated reporting is available to analyse the impact on group wide basis. Specific attention
is dedicated to exposures towards Special purpose Vehicles.

At the Group level the amount of material outflows due to deterioration of own credit quality, included in the components of the Liquidity Coverage
Ratio, is equal to €4,613 millions as of December 2017.
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Regulatory metrics

The Group is also adopting Basel Committee regulatory ratios, such as Liquidity Coverage Ratio (LCR) and the Net Stable Funding Ratio (NSFR),
as integral part of the overall liquidity management analysis. The necessity to meet the LCR and the NSFR requirement is effectively taken into
account both in the Group Funding Plan as well as within the Group Risk Appetite framework, where the limits for both metrics are set at a level that
ensure that the Group will be always the minimum regulatory requirements of 100%.

Monitoring and reporting

In the Group the governance and control of liquidity risk is mainly performed through the setting and monitoring of operating restrictions, managerial
and regulatory, aimed at preventing potential vulnerabilities in the bank's ability to meet its cash flow obligations that are embedded in risk metrics
limits or warning/trigger levels.

The short-term liquidity limits are monitored and reported on a daily basis. The structural liquidity ratios and their exposure against limits are
monitored and reported on a monthly basis. The survival period and the result of the liquidity stress test are reported and monitored on a weekly
basis.

In case of limit breach or warning level activation at Group Level, the Group Risk Management function investigates the rationale of the events,
triggering the proper escalation and reporting them to the relevant committees.

Risk mitigation

Mitigation factors

Liquidity risk is considered a relevant risk category for the risk appetite determination of the Group. The practices and processes are included in the
“Liquidity Management & Control Group Policy”, that defines the principles that Holding Company and Legal Entities have to apply for hedging and
mitigating this risk and the roles to be interpreted by Supervisory Board (represented by Board of Directors), the Group Risk Management
competence line, the “Group Planning, Finance, Shareholding And Investor Relations” function, the “Treasury” function and the Internal Audit
department.

The main liquidity mitigation factors for UniCredit group are:

e an accurate plan of short-term and medium to long-term liquidity needs, to be monitored on a monthly basis;

« an effective Contingency Liquidity Policy (CLP) with feasible and up-to-date Contingency Action Plan (CAP) to be executed in case of crisis;

* a liquidity buffer to face unexpected outflows;

o robust and regular up-to-date stress testing performed on a regular basis;

« a system of early warning indicators such to anticipate any potential liquidity crisis and give enough time to the Group to restore its safe liquidity
profile.

Funding Plan

The Funding Plan plays a fundamental role in the overall liquidity management influencing both the short-term and the structural position.

The Funding Plan, defined at each level (i.e. Group, Liquidity Reference Bank and Legal Entity level), is developed consistently with a sustainable
analysis of uses and sources, both on short-term and structural positions. One of the objectives of accessing the medium and long-term channels is
to avoid the pressure on the short-term liquidity position.

The Funding Plan is updated at least on a yearly basis and is approved by the Board of Directors. Moreover, it is aligned with the Budgeting process
and the Risk Appetite framework.

The Holding Company accesses the market for Group capital instruments.

The Holding Company coordinates the market access of the Liquidity Reference Banks and Legal Entities, while the Liquidity Reference Banks
coordinate the access of the Legal Entities falling within their perimeter.

Each Legal Entity or Liquidity Reference Bank can access the markets for medium and long-term funding, in order to increase its self-sufficiency,
exploit market opportunities and functional specialisation, safeguarding the optimisation of cost of funds of the Group.

Group Planning, Finance, Shareholding And Investor Relations function is responsible for the elaboration of the Funding Plan. Risk Management is
responsible for providing an independent assessment of the Funding Plan.

Group Contingency Liquidity Management

A liquidity crisis is a high impact, low probability event. Therefore, a crisis-mode operating model, that can be activated effectively in case of crisis
according to an approved procedure, has been defined. In order to be able to proceed timely, a set of mitigating actions have been pre-defined.
Depending on the situation some of these actions can then be approved for execution.

The ability to act in time is essential to minimise the potentially disruptive consequences of a liquidity crisis. The analytics of the stress tests will form
a valuable tool to identify the expected consequences and to define up front the most suitable actions in a certain crisis scenario. In combination with
the Early Warning Indicators the organisation may be able to reduce the negative liquidity effects in the initial stages of a crisis.
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The liquidity crises usually develop quickly and the relevant signals may be either difficult to interpret or may even be lacking; it is, therefore,
important to clearly identify players, powers, responsibilities, communication and reporting criteria, in order to increase significantly the probability of
overcoming the state of emergency successfully. A liquidity crisis could be classified as systemic (e.g. overall capital and money market disruption)
or specific (e.g. specific to the bank), or a combination of both.

The Group contingency liquidity management Global Policy has the objective of ensuring effective interventions starting from the very outset (initial
hours) of the liquidity crisis, through the definition of specific guidelines on activation, meetings, decisions, actions and communications.

This is achieved through:

o a set of Early Warning Indicators that may help to identify emerging vulnerabilities in the Group liquidity risk position;

o activation of extraordinary liquidity governance and operating model linked to indicators included in both the risk appetite and recovery and
resolution plan framework;

* a set of available standby mitigating liquidity actions;

o consistent internal and external communication.

A relevant part of the contingency liquidity management is the Contingency Funding Plan. Such a plan consists of a set of potential but concrete
management actions to be performed in time of crisis. Such actions are described in terms of size, instrument, and timing of execution aimed at
improving the bank’s liquidity position during time of crisis. The Contingency Funding Plan is developed on the basis of the annual Funding Plan.

Early Warning Indicators

A specific Early Warning Indicators dashboard is in place both at the Group and at the relevant legal entities level.

A system of Early Warning Indicators is in place in order to continuously monitor situations of stress, which may, among others, be originated by
market, sector or name specific events. That is, they are based either on macroeconomic or market indicators that also reflect the monetary policy
stance of the Central Banks variables, or on specific internal metrics. The system of Early Warning Indicators helps to identify emerging
vulnerabilities in the Group’s liquidity risk position or potential funding needs, triggering a potential response by the senior management. A “traffic
light approach” is adopted for each metric in order to have sufficient time to inform senior management of a deteriorating situation and allow to put in
place adequate actions aimed at restoring the business-as-usual state.
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Quantitative information

1. Time breakdown by contractual residual maturity of financial assets and liabilities (€000)
AMOUNTS AS AT 12.31.2017
7T015 15DAYSTO 1703 3706  6MONTHS 1705 OVER  UNSPECIFIED
ITEMS/MATURITIES ONDEMAND 1TO 7 DAYS DAYS 1 MONTH MONTHS MONTHS TO1YEAR YEARS 5 YEARS MATURITY
On-balance sheet assets 79,378,708 24,894,507 16,416,157 28,742,127 54,922,937 33,839,413 51,405,007 224,127,985 179,528,509 12,843,835
A.1 Government securities 39,382 90,415 2,250,945 2,601,037 3,040,707 6,923,737 10,416,130 58,609,011 23,441,357 -
A.2 Other debt securities 60,255 17,388 79,678 952,363 1,869,397 3,972,109 3,611,218 20,474,851 19,014,766 94,824
A.3 Units in investment funds 772,108 - - - - - - 1,020 - 2,664,991
A4 Loans 78,506,963 24,786,704 14,085,534 25,188,727 50,012,833 22,943,567 37,377,659 145,043,103 137,072,386 10,084,020
- Banks 15,704,909 7,386,868 2,947,392 8,250,300 22,423,447 4,518,848 5594974 3325310 1,003,603 2,624,570
- Customers 62,802,054 17,399,836 11,138,142 16,938,427 27,589,386 18,424,719 31,782,685 141,717,793 136,068,783 7,459,450
On-balance sheet liabilities 356,473,215 48,806,072 21,421,623 28,295,649 50,823,178 21,832,394 32,972,119 116,476,225 53,785,390 9,980,618
B.1 Deposits and current accounts 334,676,308 19,212,041  5273,202 14,354,534 25,140,693 10,130,070 12,616,557 9,648,629 1,004,038 -
- Banks 12,012,348 2,988,815 748,694 845,137 1,198,193 289,286 477,316 620,865 297,446
- Customers 322,663,960 16,223,226 4,524,508 13,509,397 23,942,500 9,840,784 12,139,241 9,027,764 706,592 -
B.2 Debt securities 4,421,030 355275 2,526,674 2465546 4,281,844 6985929 12,337,382 41,501,895 40,517,496 2,888,184
B.3 Other liabilities 17,375,877 29,238,756 13,621,747 11,475,569 21,400,641 4,716,395 8,018,180 65,325,701 12,263,856 7,092,434
Off-balance sheet "transactions"
C.1 Physically settled financial
derivatives
- Long positions 51,112 10,147,425 6,771,822 17,345,531 42,703,004 25,622,011 13,969,827 15,904,894 15,487,125 587
- Short positions 51,113 12,739,034 6,767,282 17,416,997 42,212,122 24,606,152 14,815,765 16,536,871 10,667,433 586
C.2 Cash settled financial
derivatives
- Long positions 14,086,197 1,281,009 404,408 1,766,755 4,606,899  5480,938  7,035446  21,885448 5,784,307 -
- Short positions 11,736,165 1,280,862 405,777 1,769,667 4678127  5449,750 7,122,703 21,883,309 5,779,995
C.3 Deposit to be received
- Long positions 46,980 3,258,729 - - 100,761 510,653 685,754 124,306 - -
- Short positions - 53,969 693,568 214,343 1,828,606 515,119 1,020,613 400,965 - -
C.4 Irrevocable commitments to
disburse funds
- Long positions 31,423,741 8,505,241 308,793 591,400  3/173,765 13,414,713 2,671,111 22,722,571 5,751,882 221,692
- Short positions 37,865,331 6,860,163 46,002 385,775 1,799,579 13,352,449 2,512,998 20,003,884 5,750,858 207,869
C.5 Written guarantees 827,164 21,097 28,790 98,016 188,793 297,940 480,745 699,222 954,722 -
C.6 Financial guarantees received 5,034,656 23,628 12,037 103,047 268,209 94,779 168,569 1,416,830 11,512,356 351,461
C.7 Physically settled credit
derivatives
- Long positions - 14,124 - 8,000 692,000 2,898,000 1,651,000 12,256,000 21,000
- Short positions - 14,124 - 7,000 557,000 2,462,000 2,056,000 12,175,000 81,000
C.8 Cash settled credit derivatives
- Long positions - - - - 42,000 42,000 36,100 285,000 610,000
- Short positions - - - - - 127,000 20,100 358,000 662,000
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1.1 Time breakdown by contractual residual maturity of financial assets and liabilities - Currency: euro (€'000)
AMOUNTS AS AT 12.31.2017
7T015 15DAYSTO 1703 3T06 6 MONTHS 1705 OVER UNSPECIFIED
ITEMS/MATURITIES ON DEMAND _ 17T0 7 DAYS DAYS 1 MONTH MONTHS MONTHS  TO1YEAR YEARS 5 YEARS MATURITY
On-balance sheet assets 57,861,091 19,872,973 14,328,256 20,889,335 47,121,583 29,154,197 45,829,284 198,392,264 160,553,580 12,723,773
A.1 Government securities 31,438 52,839 2245843 1,907,153 2,769,779 6,704,868 10,032,603 53,763,394 21,001,352 -
A.2 Other debt securities 7,810 16,805 79,065 899,972 1,837,003 3,953,173 3,453,269 18,452,571 17,273,041 68,992
A.3 Units in investment funds 756,277 - - - - - - 1,020 2,645,121
A4 Loans 57,065,566 19,803,329 12,003,348 18,082,210 42,514,801 18,496,156 32,343,412 126,175,279 122,279,187 10,009,660
- Banks 11,867,243 3472660 1,661,250 2,944,065 17,901,404 3,709,963 4,909,919 2,985,483 481,500 2,624,568
- Customers 45,198,323 16,330,669 10,342,098 15,138,145 24,613,397 14,786,193 27,433,493 123,189,796 121,797,687 7,385,092
On-balance sheet liabilities 327,577,950 37,777,574 17,842,284 18,140,151 44,805,692 17,950,928 28,441,377 110,649,676 46,677,021 9,980,336
B.1 Deposits and current accounts 306,915,813 8,502,368 2,319,779 4,702,083 20,296,087  7,495790 9,097,847 7,628,357 747,790 -
- Banks 10,335,655 1,723,350 377,030 316,666 462,983 256,798 424,822 494,329 297,446 -
- Customers 296,580,158 6,779,018 1,942,749 4385417 19,833,104 7,238,992 8,673,025 7,134,028 450,344 -
B.2 Debt securities 4,198,026 275616 2474208 2281925 3970524 6,206,783 11,774,949 38,394,470 34,605,072 2,888,184
B.3 Other liabilities 16,464,111 28,999,590 13,048,297 11,156,143 20,539,081 4,248,355 7,568,581 64,626,849 11,324,159 7,092,152
Off-balance sheet "transactions"
C.1 Physically settled financial
derivatives
- Long positions 26463 4,857,142 2,124,331 6,093,064 15,966,102 12,850,451 10,982,913 9,977,008 13,723,145 587
- Short positions 50,808 5,808,626 2,809,594 5583418 15228,002 13,459,673 9,866,229 10,248,147 7,519,403 586
C.2 Cash settled financial
derivatives
- Long positions 13,762,162 161,807 282,752 841,631 2933533 1,817,295 6,091,746 10,531,794 1,655,348 -
- Short positions 11,148,970 765,259 80,270 482,875 1,185,970 583,103  1,175912 4,221,229 1,748,558 -
C.3 Deposit to be received
- Long positions - 3,250,933 - - 100,761 510,653 685,754 124,306 - -
- Short positions 52,097 677,478 185,159 1,824,771 511,324 1,020,613 400,965 - -
C.4 Irrevocable commitments to
disburse funds
- Long positions 30,459,963 8,492,297 263,596 312,384 2,680,689 983,766 1,758,075 19,351,751 4,044,652 207,882
- Short positions 36,723,574 6,749,811 42,496 305,708 1,216,612 956,081 1,638,451 16,670,825 4,043,628 207,869
C.5 Written guarantees 803,212 17,843 9,092 53,617 105,209 197,212 193,874 458,098 942,001 -
C.6 Financial guarantees received 5,032,609 593 11,570 96,715 244,396 63,453 34,904 1,180,719 10,457,913 280,728
C.7 Physically settled credit
derivatives
- Long positions - - - - 190,000 2,375,000 1,118,000 7,789,000 10,000 -
- Short positions - - - 93,000 1,995,000 1,526,000 7,768,000 73,000 -
C.8 Cash settled credit derivatives
- Long positions - - - 20,100 - 610,000 -
- Short positions - - - - 85,000 20,100 357,000 662,000 -
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1.2 Time breakdown by contractual residual maturity of financial assets and liabilities - Currency: other

currencies (€'000)
AMOUNTS AS AT 12.31.2017
7T015 15DAYSTO 1703 3706 6 MONTHS 1705 OVER UNSPECIFIED
ITEMS/MATURITIES ONDEMAND  1TO 7 DAYS DAYS 1 MONTH MONTHS MONTHS  TO1YEAR YEARS 5 YEARS MATURITY
On-balance sheet assets 21,517,617 5,021,534 2,087,901 7,852,792 7,801,354 4685216 5575723 25735721 18,974,929 120,062
A.1 Government securities 7,944 37,576 5,102 693,884 270,928 218,869 383,527 4,845,617 2,440,005 -
A.2 Other debt securities 52,445 583 613 52,391 32,394 18,936 157,949 2,022,280 1,741,725 25,832
A.3 Units in investment funds 15,831 - - - - - - - - 19,870
A4 Loans 21,441,397 4983375 2,082,186 7,106,517 7,498,032 4447411 5,034,247 18,867,824 14,793,199 74,360
- Banks 3,837,666 3,914,208 1,286,142 5306,235 4,522,043 808,885 685,055 339,827 522,103 2
- Customers 17,603,731 1,069,167 796,044 1,800,282 2,975,989 3,638,526 4,349,192 18,527,997 14,271,096 74,358
On-balance sheet liabilities 28,895,265 11,028,498 3,579,339 10,155,498 6,017,486 3,881,466 4,530,742 5,826,549 7,108,369 282
B.1 Deposits and current accounts 27,760,495 10,709,673 2,953,423 9,652,451 4844606 2,634,280 3518710 2,020,272 256,248 -
- Banks 1,676,693 1,265,465 371,664 528,471 735,210 32,488 52,494 126,536 -
- Customers 26,083,802 9,444,208 2,581,759 9,123,980 4,109,396 2,601,792 3,466,216 1,893,736 256,248
B.2 Debt securities 223,004 79,659 52,466 183,621 311,320 779,146 562,433 3,107,425 5,912,424 -
B.3 Other liabilities 911,766 239,166 573,450 319,426 861,560 468,040 449,599 698,852 939,697 282

Off-balance sheet "transactions”
C.1 Physically settled financial

derivatives
- Long positions 24649 5290283 4,647,491 11,252,467 26,736,902 12,771,560 2,986,914  5927,886 1,763,980 -
- Short positions 305 6,930,408 3,957,688 11,828,579 26,984,120 11,146,479 4,949,536 6,288,724 3,148,030
C.2 Cash settled financial
derivatives
- Long positions 324,035 1,119,202 121,656 925,124 1,673,366 3,663,643 943,700 11,353,654 4,128,959 -
- Short positions 587,195 515,603 325507 1,286,792 3,492,157 4,866,647  5946,791 17,662,080 4,031,437
C.3 Deposit to be received
- Long positions 46,980 7,796 - - - - - - - -
- Short positions - 1,872 16,090 29,184 3,835 3,795 -
C.4 Irrevocable commitments to
disburse funds
- Long positions 963,778 12,944 45,197 279,016 493,076 12,430,947 913,036 3,370,820 1,707,230 13,810
- Short positions 1,141,757 110,352 3,506 80,067 582,967 12,396,368 874,547 3,333,059 1,707,230 -
C.5 Written guarantees 23,952 3,254 19,698 44,399 83,584 100,728 286,871 241,124 12,721 -
C.6 Financial guarantees received 2,047 23,035 467 6,332 23,813 31,326 133,665 236,111 1,054,443 70,733
C.7 Physically settled credit
derivatives
- Long positions - 14,124 - 8,000 502,000 523,000 533,000 4,467,000 11,000
- Short positions - 14,124 - 7,000 464,000 467,000 530,000 4,407,000 8,000
C.8 Cash settled credit derivatives
- Long positions - - - - 42,000 42,000 16,000 285,000
- Short positions - - - - - 42,000 - 1,000
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Section 4 - Operational Risk
Qualitative information
A. General aspects, operational processes and methods for measuring operational risk

Operational risk
Operational risk is the risk of loss due to errors, infringements, interruptions, damages caused by internal processes or personnel or systems or
caused by external events. This definition includes legal and compliance risks, but excludes strategic and reputational risk.

For example, losses arising from the following can be defined as operational: internal or external fraud, employment practices and workplace safety,
client claims, products distribution, fines and penalties due to regulation breaches, damage to the company’s physical assets, business disruption
and system failures, process management.

Group operational risk framework

UniCredit group sets the operational risk management framework as a combination of policies and procedures for controlling, measuring and
mitigating the operational risk of the Group and controlled entities.

The operational risk policies, applying to all Group entities, are common principles defining the roles of the company bodies, the operational risk
management function as well as the relationship with other functions involved in operational risk monitoring and management.

The Parent company coordinates the Group entities according to the internal regulation and the Group operational risk control rulebook. Specific risk
committees (Group Risk & Internal Control Committee, GALCO, Group Operational and Reputational Risk Committee) are set up to monitor risk
exposure, mitigating actions and measurement and control methods.

The methodology for data classification and completeness verification, scenario analysis, risk indicators, reporting and capital at risk measurement is
set by the Parent company Group Operational & Reputational Risks department and applies to all Group entities. A pivot element of the risk control
framework is the operational risk management application, allowing the collection of the data required for operational risk control and capital
measurement.

The compliance of the Group Operational risk control and measurement system with external regulations and Group standards is assessed through
an internal validation process under the responsibility of the Group Internal Validation department of the Holding company and independent from the
Group Operational & Reputational Risks department.

Since March 2008, the UniCredit group has used the AMA model (Advanced Measurement Approach) for calculating operational risk capital. The
use of this method has been rolled out to the main entities of the Group.

Organisational structure

Senior Management is responsible for approving all aspects relating to the Group operational risk framework and verifying the adequacy of the
measurement and control system and is regularly updated on changes to the risk profile and operational risk exposure, with support from the
appropriate risk committees if required.

The “Group Operational & Reputational Risks Committee” is responsible for monitoring operational and reputational risks at Group level, evaluating
incidents significantly affecting the overall operational and reputational risk profile, submitting to the “Group Risk & Internal Control Committee”, for

either approval or information, operational and reputational risk strategies, policies, guidelines, methodologies, operational losses trend monitoring

based on operational expected losses forecast as well as regular reporting on operational and reputational risk portfolio.

The Committee is responsible for ensuring consistency in operational and reputational risk policies, methodologies and practices across Business
Functions and Legal Entities. It controls and monitors the Group operational and reputational risk portfolio and risk mitigation actions.

The “Group Operational & Reputational Risks Committee” receives from the competent Committees a periodical report on all the transactions
assessed in terms of reputational risk, based on the guidelines and policies in force on reputational risk.

The Group Operational & Reputational Risks department reports to the head of Group Risk Management and supervises and manages the overall
profile of the operational and reputational risks in the Group by defining the strategies, methodologies and forecast on expected operational losses.
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The department has four organisational units:

 “Operational & Reputational Risks Oversight”, responsible for defining the principles and rules at Group level for identification, assessment and
control of operational and reputational risk and monitoring their correct application by the Legal Entities;

 “Operational & Reputational Risks Advanced Analytics and Strategies”, responsible for defining risk capital measurement approaches, calculating
operational risk capital and the corresponding economic capital. Furthermore it is responsible for defining operational risk trategies;

o “Operational & Reputational Risks Management”, responsible for supporting the business functions (i.e. UniCredit S.p.A. Network and
Competence Line, CIB Division) in the identification of the operational and reputational risks performing specific risk assessment activities (e.g. on
relevant transactions);

o “Operational, Reputational Risks on Credit Framework & Fraud Management”, responsible for the identification and control of operational risks on
credit framework in order to contribute to inherent losses reduction. The unit is also responsible, with reference to UniCredit S.p.A, for identifying
measures necessary to prevent, control and manage residential mortgage and consumer credit fraud.

The Operational Risk Management functions of the controlled entities provide specific operational risk training to staff, also with the use of intranet
training programmess, and are responsible for the correct implementation of the Group framework elements.

Internal validation process

In compliance with regulations, an internal validation process for the operational risk control and measurement system has been set up at the Parent
Company and in the relevant Group Entities in order to verify the compliance with regulations and Group standards. This process is responsibility of
Market, Operational and Pillar Il Risks Validation unit, within the Group Internal Validation department.

Group methodologies for measuring and allocating the capital at risk and the IT system are validated at Parent Company level by the
abovementioned function, while the implementation of the operational risk control and management system within the relevant Entities is analysed
by local Operational Risk Management functions with a self-assessment, following the technical instructions and policies issued by Group Internal
Validation.

The results of the local assessments are annually verified by Group Internal Validation, which also performs additional analysis on data and
documentation. Such evidences are the basis for the release of specific validation reports to the relevant subsidiaries. The local validation report,
together with the opinion of Group Internal Validation and Internal Audit report are submitted to the Entities’ competent governing bodies.

All the validation outcomes on the operational risk control and measurement system, both at Parent Company and controlled entities level, are
annually consolidated within the annual validation report which, along with the annual Internal Audit report, is presented to the UniCredit Board of
Directors. Eventually, the Board of Directors resolves on the Group system compliance with minimum regulatory requirements, also taking into
consideration the related decisions taken by individual Governing Bodies of the controlled Legal Entities.

Periodical reporting on validation activities is submitted also to “Group Operational & Reputational Risks Committee”.

Reporting

A reporting system has been developed to keep senior management and the management body regularly informed on the Group operational risk
exposure and the risk mitigation actions.

In particular, monthly reports are provided on operational losses trend, specific key risk indicators to monitor risk exposure and the main initiatives
undertaken to prevent or mitigate operational risk in the various business areas. Quarterly updates are provided on capital-at-risk estimates.

Operational risk management and mitigation

Operational risk management exploits process reengineering to reduce the risk exposure and insurance policies management, defining proper
deductibles and policies limits.

In the Legal entities, the Risk Committee (or other bodies in accordance to local regulations) reviews risks tracked by the Operational Risk functions
with the support of functions involved in daily operational risk control, and monitors the risk mitigation initiatives.

Stress test

Starting from 2017, the Group is performing regular sensitivity analysis and stress testing for Operational Risk, including complex scenarios as part
of the Firm-wide Stress test exercise defined in the Group Stress Test Council with the aim to verify the response of the loss model and the resulting
capital at risk to changes in the underlying macro-economic factors data set. Scenarios are proposed by Research Department, discussed and
finalised within the Group Stress Test Council. Firm-wide Scenarios will be run twice a year, or on demand if it is required, in order to assess the
potential risks driven by changes in the macro-economic environment.

Risk capital measurement and allocation mechanism
UniCredit developed an internal model for measuring the capital requirements. The system for measuring operational risk is based on internal loss
data, external loss data, scenario analysis data and risk indicators.
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Capital at risk is calculated per risk class. For each risk class, severity and frequency of loss data are separately estimated to obtain the annual loss
distribution through simulation. The severity distribution is estimated on internal, external and scenario analysis data, while the frequency distribution
is determined using only the internal data. An adjustment for key operational risk indicators is applied to each risk class. Annual loss distributions of
each risk class are aggregated through a copula functions based method, considering also insurance coverage. Capital at risk is calculated at a
confidence level of 99.9% on the overall loss distribution for regulatory purposes and for economic capital purposes, considering expected loss
deduction. Through an allocation mechanism, the individual Legal Entities’ capital requirements are identified, reflecting the Entities’ risk exposure.

B. Legal Risks

UniCredit and other UniCredit group companies are named as defendants in several legal proceedings. In particular, as of 31 December 2017,
UniCredit and other UniCredit group companies were named as defendants in about 19,800 legal proceedings (excluding labor law cases, tax cases
and credit recovery actions in which counterclaims were asserted or objections raised with regard to the credit claims of Group companies).
Moreover, from time to time, past and present directors, officers and employees may be involved in civil and/or criminal proceedings, the details of
which the UniCredit group may not lawfully know about or communicate.

The Group is also required to appropriately fulfill various legal and regulatory requirements in relation to certain aspects of its activity, such as
conflicts of interest, ethical issues, anti-money laundering laws, US and international sanctions, client assets, competition law, privacy and
information security rules and others. Actual or alleged failure to do so may lead, to additional litigation and investigations and subjects the Group to
damages claims, regulatory fines, other penalties and/or reputational damages. In addition, one or more Group companies and/or their current
and/or former directors are subject or may in the future be subject to investigations by the relevant supervisory or prosecutorial authority in a number
of countries in which the Group operates. These include investigations and/or proceedings relating, inter alia, to aspects of systems and controls and
instances of actual and potential regulatory infringement by the relevant Group companies and/or its clients. Given the nature of the UniCredit
group’s business and its reorganisation over time there is a risk that claims or matters that initially involve one Group company may affect or involve
other Group entities.

In many cases, there is substantial uncertainty regarding the outcomes of the proceedings and the amount of possible losses. These cases include
criminal proceedings, administrative proceedings brought by the relevant supervisory or prosecution authorities and/or claims in which the claimed
damages and/or potential liability of the Group is not and cannot be determined, either because of how the claims is presented and/or because of
the nature of the actual proceedings. In such cases, until the time when it will be possible to estimate reliably the potential outcome, no provisions
are made. However, where it is possible to estimate reliably the amount of possible losses and the loss is considered likely, provisions have been
made in the financial statements to the extent UniCredit , or any of the Group companies involved, deemed appropriate based on the circumstances
of the case and in compliance with International Accounting Standards (IAS).

To provide for possible liabilities and costs that may result from pending legal proceedings (excluding labor law and tax cases), as of 31 December
2017, the UniCredit group set aside a provision for risks and charges of €1,294 million.

As of 31 December 2017, the total amount of claimed damages relating to judicial proceedings other than labor, tax and debt collections
proceedings was €10.6 billion. This figure is affected by both the disomogeneous nature of the pending proceedings and the number of involved
jurisdictions and their corresponding characteristics in which the UniCredit group is named as a defendant.

The estimate for reasonably possible liabilities and this provision are based upon information available as of 31 December 2017, however, given the
many uncertainties inherent in legal proceedings, they involve significant elements of judgment. In particular, in some cases it is not possible to form
a reliable estimate, for instance where proceedings have not yet been commenced or where the extent of legal and factual uncertainties makes any
estimate speculative. Therefore any provision may not be sufficient to meet entirely the legal costs and the fines and penalties that may result from
pending legal actions.

Set out below is a summary of information, including, if material and/or indicated, the single requests of the plaintiffs, relating to matters involving the
UniCredit group which are not considered groundless or in the ordinary course of the Group’s business.

This section also describes pending proceedings against UniCredit and/or other UniCredit group companies and/or employees (even former
employees) that UniCredit considers relevant and which, at present, are not characterised by a defined claim or for which the respective claim
cannot be quantified.

Unless expressly mentioned below, labor law and tax claims are excluded from this section and are described elsewhere in the notes of this section.
In accordance with IAS37, information that would seriously prejudice the relevant company’s position in the dispute may be omitted.

Madoff

Background

UniCredit and several of its direct and indirect subsidiaries have been subject to legal action or investigated in the wake of a Ponzi Scheme
perpetrated by Bernard L. Madoff (“Madoff”) through his company Bernard L. Madoff Investment Securities LLC (“BLMIS”), which was exposed in
December 2008. The background of such litigations and investigations, and the connections between UniCredit S.p.A. and certain of its affiliates
with BLMIS, have been more fully disclosed in prior reporting periods.
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Proceedings in the United States

Claims by the SIPA Trustee

In December 2010, the bankruptcy administrator (the “SIPA Trustee”) for the liquidation of BLMIS filed, as one of a number of cases, a case before a
US Federal Court against ca. 60 defendants, including HSBC, UniCredit and certain of its affiliates (the “HSBC” case).

In the HSBC case, the SIPA Trustee sought to recover a damage compensation for an overall amount of more than 6 billion dollars (to be later
determined over the course of the proceedings) against all 60 or so defendants for common law claims (i.e. claims for aiding and abetting the
violations by BLMIS) and avoidance claims (also known as claw-back claims). No separate claim for damages was brought against the UniCredit
Group.

All claims against UniCredit and other companies of the UniCredit Group, both relating to common law claims and those related to claw-back
actions, were rejected without any possibility of appeal, with the exception of (i) UCB Austria, where on 21 July 2015 the SIPA Trustee has
voluntarily waived, with possibility to appeal, the claw-back actions against UCB Austria; and (i) BAWFM, where, on 22 November 2016, the
bankruptcy court issued a decision that required the dismissal of the claw-back claims against BAWFM. On 16 March 2017, the SIPA Trustee filed a
notice of appeal from the dismissal of the claims. The appeal remains pending. However, if that appeal were successful, the potential claim for
damage is non-material and, therefore, there are no specific risk profiles for UniCredit Group. Certain current or formerly affiliated persons named as
defendants in the HSBC case may have rights to indemnification from UniCredit and its affiliated entities. Furthermore, to date and to the knowledge
of UniCredit, there are no further actions commenced by parties other than the SIPA Trustee in relation to this matter.

Claim by SPV OSUS Ltd

UniCredit and certain of its affiliates - UCB Austria, BAWFM and PAI - have been summoned, together with approximately 40 other defendants, in a
lawsuit filed before the Supreme Court of the State of New York, County of New York, on 12 December 2014, by SPV OSUS Ltd. The plaintiffs’
claims are based on common law, and are only aimed at obtaining monetary compensation, vis-a-vis all defendants in connection with alleged
aiding and abetting a breach of fiduciary duty, aiding and abetting a fraud, aiding and abetting a conversion and knowing participation in a breach of
trust in connection with the Madoff Ponzi Scheme. The case is brought on behalf of investors in BLMIS, with no specification of the claimed amount.
The action filed by SPV OSUS Ltd is still in the initial stage.

Proceedings outside the United States

Investors in the Primeo and Herald funds brought numerous civil proceedings in Austria. As of 31 December 2017, 44 civil proceedings remain
pending with a claimed amount totaling €12.8 million plus interest, of which: 40 are pending before a judge of first instance with no judgment yet, one
case in which UCB Austria will appeal a decision to the Court of Appeal and three cases in which it is not yet known whether the claimants will bring
an extraordinary appeal before the Supreme Court. The claims in these proceedings pertain to alleged breaches by UCB Austria of certain duties
regarding its function as prospectus controller (i.e. regarding the review of prospectuses for accuracy and completeness), or that UCB Austria
improperly advised certain investors (directly or indirectly) to invest in funds in Madoff-related investments or a combination of these claims.

The Austrian Supreme Court issued 23 final decisions with respect to prospectus liability claims asserted in the legal proceedings. With respect to
claims related to the Primeo funds, 13 final Austrian Supreme Court decisions have been issued in favor of UCB Austria. In two cases the Supreme
Court did not accept UCB Austria's extraordinary appeal, thus making the decisions of the Court of Appeal in favor of the claimant final and binding.
With respect to the Herald fund, the Austrian Supreme Court ruled 5 times with respect to prospectus liability, 2 in favor of UCB Austria and 3 times
in favor of the claimants. In a prospectus liability case with Primeo and Herald investments the Austrian Supreme Court ruled in favor of UCB
Austria; in two further prospectus liability cases with Primeo and Herald investments the Supreme Court did not accept the claimants’ extraordinary
appeals, thus rendering binding the decisions of the Court of Appeal in favor of Bank Austria.

While the impact of these decisions on the remaining cases cannot be predicted with certainty, future rulings may be adverse to UCB Austria.

In respect of the Austrian civil proceedings pending as against UCB Austria related to Madoff's matter, UCB Austria has made provisions for an
amount considered appropriate to the current risk.

UCB Austria has been named as a defendant in criminal proceedings in Austria concerning the Madoff case on allegations that UCB Austria
breached provisions of the Austrian Investment Fund Act as prospectus controller of the Primeo fund; other allegations are related to the level of
fees and embezzlement. Regarding the violation of duties as Primeo prospectus controller, the investigations were closed in August 2017. Private
parties appealed against this decision. The criminal proceedings regarding the other allegations are still at the investigation stage and no official
indictments against UCB Austria have been brought by the Austrian prosecutor, therefore, it is not possible to estimate the sanctions (if any) that
would be imposed on UCB Austria as well as the potential joint liability of UCB Austria.

Certain potential consequences

In addition to the foregoing proceedings and investigations stemming from the Madoff case against UniCredit, its subsidiaries and some of their

respective employees and former employees, subject to any applicable limitations on the time by when proceedings must be brought, additional

Madoff-related proceedings may be filed in the future in the United States, Austria or elsewhere. Such potential future proceedings could be filed
against UniCredit, its subsidiaries, their respective employees or former employees or entities with which UniCredit is affiliated or may have
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investments in. The pending or possible future proceedings may have negative consequences for the UniCredit Group.

Save as described above, at the moment, it is not possible to estimate reliably the timing and results of the various proceedings, nor determine the
level of liability, if any responsibility exists. Save as described above, in compliance with international accounting standards, no provisions have
been made for specific risks associated with Madoff related claims and charges.

Alpine Holding GmbH

Alpine Holding GmbH (a limited liability company) undertook a bond offering every year from 2010 to 2012. In 2010 and 2011, UCB Austria acted as
joint lead manager, together with another bank. In June/July 2013, Alpine Holding GmbH and Alpine Bau GmbH became insolvent and insolvency
proceedings began. Numerous bondholders then started to send letters to the banks involved in issuing the bonds, setting out their claims.

Insofar as UCB Austria is concerned, bondholders based their claims primarily on prospectus liability of the joint lead managers; only in a minority of
cases they also claimed an alleged misselling due to bad investment advice by the banks that sold the bonds to their customers. UCB Austria,
among other banks, has been named as defendant in civil proceedings initiated by investors including three class actions filed by the Federal
Chamber of Labor (with the claimed amount totaling about €20.3 million). The principal claim is prospectus liability. These civil proceedings are
mainly pending in the first instance.

At present no final decisions have been issued against UCB Austria. In addition to the foregoing proceedings against UCB Austria stemming from
the Alpine insolvency, additional Alpine-related actions have been threatened and may be filed in the future. The pending or future actions may have
negative consequences for UCB Austria. At the moment, it is not possible to estimate reliably the timing and results of the various actions, nor
determine the level of liability, if any.

In addition,

Several involved persons have been named as defendants in criminal proceedings in Austria which concern the Alpine bankruptcy case. UCB
Austria has joined these proceedings as private party. Unknown responsible persons of the issuing banks involved are formally also investigated by
the public prosecutor’s office. In May 2017, the Public Prosecutors Office against Corruption decided to close the proceedings against unknown
responsible persons of the issuing banks. Private parties appealed against this decision. The criminal proceedings are at the pre-trial stage.

Proceedings arising out of the purchase of UCB AG by UniCredit and the related Group reorganisation.

Squeeze-out of UCB AG minority shareholders (Appraisal Proceeding)

In 2008, approximately 300 former minority shareholders of UCB AG filed a request before the District Court of Munich | to have a review of the price
paid to them by UniCredit, equal to €38.26 per share, in the context of the squeeze out of minority shareholders (Appraisal Proceeding). The dispute
mainly concerns the valuation of UCB AG, which is the basis for the calculation of the price to be paid to the former minority shareholders. At
present the proceeding is pending in the first instance. The District Court of Munich has appointed experts for the valuation of UCB AG at the time of
the squeeze-out, who have submitted their opinion in November 2017. The experts have confirmed that the valuation of UCB AG for the purposes of
the squeeze-out cash compensation was by and large adequate. The court-appointed experts have, however, identified certain value effects which,
in the opinion of the experts, could lead to a value increase of UCB AG'’s former subsidiaries Bank Austria and certain CEE financial institutions.
Against this background, the experts question the appropriateness of the purchase prices paid before the squeeze-out by UniCredit to UCB AG for
UCB Austria and for the said CEE financial institutions. The opinion of the experts does not bind the court. UniCredit continues to believe that it has
fully complied with applicable law and that the amount paid to the minority shareholders was adequate. UniCredit will vigorously defend this position
in the ongoing proceedings. All parties will have an opportunity to comment on the expert opinion, and the court is likely to hold an oral hearing
thereafter. It will then be upon the court of first instance to decide on the request of the minority shareholders based on the expert opinion and the
legal issues that are relevant and material to the decision of the court. The decision of first instance will be subject to appeal. Thus, at this stage, it is
not possible to estimate the duration of the proceeding, which might also last for a number of years and could result in UniCredit having to pay
additional cash compensation to the former shareholders. No estimate on the amount in dispute can be made at the current stage of the proceeding.

Squeeze-out of UCB Austria’s minority shareholders (Appraisal Proceeding)

In 2008, approximately 70 former minority shareholders in UCB Austria commenced proceedings before the Commercial Court of Vienna claiming
that the squeeze-out price paid to them, equal to €129.4 per share, was inadequate, and asking the court to review the adequacy of the amount paid
(Appraisal Proceeding).

The Commercial Court of Vienna referred the case to a panel, called the “Gremium”, to investigate the facts of the case in order to review the
adequacy of the cash compensation. UniCredit, considering the nature of the valuation methods used, believes that the amount paid to the minority
shareholders was adequate. In December 2011, the expert appointed by the Gremium rendered its expert opinion on the adequacy of the cash
compensation already paid. In May 2013, a supplement opinion was prepared. The results of such opinions are, in general, positive for UniCredit.
Due to several formal issues, the proceeding before the Gremium is still not finalised. The last oral hearing before the Gremium was held on 22
January 2018. If no settlement is reached, the Gremium will refer the case back to the Commercial Court of Vienna, which will have to decide on the
price evaluation as well as on the legal issues.

At present the proceeding is pending in the first instance. Currently, it is not possible to evaluate the amount under dispute and the possible risk
connected with the above described Appraisal Proceeding.
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Financial sanctions matters

In the past years, violations of US sanctions and certain US dollar payment practices have resulted in certain financial institutions entering into
settlements and paying substantial fines and penalties to various US authorities, including the U.S. Treasury Department’s Office of Foreign Assets
Control (“OFAC”), the U.S. Department of Justice (‘DOJ”), the District Attorney for New York County (“NYDA"), the U.S. Federal Reserve (“Fed”)
and the New York Department of Financial Services (“DFS”). More specifically, in March 2011, UCB AG received a subpoena from the NYDA
relating to historical transactions involving certain Iranian entities designated by OFAC and their affiliates. In June 2012, the DOJ opened an
investigation of OFAC-related compliance by UCB AG and its subsidiaries more generally.

In this context, UCB AG is conducting a voluntary investigation of its U.S. dollar payments practices and its historical compliance with applicable
U.S. financial sanctions, in the course of which certain historical non-transparent practices have been identified. In addition, UCB Austria has
independently initiated a voluntary investigation of its historical compliance with applicable U.S. financial sanctions and has similarly identified
certain historical non-transparent practices. UniCredit is also in the process of conducting a voluntary review of its historical compliance with
applicable U.S. financial sanctions. The scope, duration and outcome of any such review or investigation will depend on facts and circumstances
specific to each individual case. Each of these entities is cooperating with the relevant U.S. authorities and remediation activities relating to policies
and procedures have commenced and are ongoing. Each Group entity subject to investigations is updating its regulators as appropriate.

It is also possible that investigations into historical compliance practices may be extended to other companies within the Group or that new
investigations or proceedings may be commenced against UniCredit and/or the Group. These investigations and/or proceedings into certain Group
companies could result in UniCredit and/or the Group being required to pay material fines and/or being the subject of criminal or civil penalties
(which at present cannot be quantified).

UniCredit and the Group companies have not yet entered into any agreement with the various U.S. authorities and therefore it is not possible to
determine the form, extent or the timing of any resolution with any relevant authorities, including what final costs, remediation, payments or other
legal liability that may occur in connection therewith.

While the timing of any agreement with the various U.S. authorities is currently not determinable, it is possible that the investigations into one or all
of the Group entities could be completed by the end of the year.

Recent violations of U.S. sanctions and certain U.S. dollar payment practices by other European financial institutions have resulted in those
institutions entering into settlements and paying material fines and penalties to various U.S. authorities. At present, UniCredit and the Group
companies have no reliable basis on which to compare the ongoing investigations relating to the Group companies to any settlements involving
other European institutions, however, it is not possible to assure that any settlement, if any, will not be material.

The investigation costs, remediation required and/or payment or other legal liability incurred in connection with the proceedings could lead to liquidity
outflows and could potentially negatively affect our net assets and net results and those of one or more of our subsidiaries. Such an adverse
outcome to one or more of the Group entities subject to investigation could have a material adverse effect, also on a reputational basis, on the
business, results of operations or financial condition of the Group, as well as on the ability of the Group to meet the relevant capital requirements.

Proceedings related to claims for withholding tax credits

On 31 July 2014, the Supervisory Board of UCB AG concluded its internal investigation into the so-called “cum-ex” transactions (the short selling of
equities around dividend dates and claims for withholding tax credits) at UCB AG. The findings of the Supervisory Board’s investigation indicated
that the bank sustained losses due to certain past acts/omissions of individuals.

The Supervisory Board has submitted a claim for compensation against three individual former members of the management board, not seeing
reasons to take any action against the current members. These proceedings are ongoing. UniCredit, UCB AG’s parent company, supports the
decisions taken by the Supervisory Board. In addition, criminal investigations have been conducted against current or former employees of UCB AG
by the Prosecutors in Frankfurt on the Main, Cologne and Munich with the aim of verifying alleged tax evasion offences on their part. UCB AG
cooperated - and continues to cooperate - with the aforesaid Prosecutors who investigated offences that include possible tax evasion in connection
with cum-ex transactions both for UCB AG'’s own book as well as for a former customer of UCB AG. Proceedings in Cologne against UCB AG and
its former employees were closed in November 2015 with, inter alia, the payment by UCB AG of a fine of €9.8 million. The investigations by the
Frankfurt on the Main Prosecutor against UCB AG under section 30 of the Administrative Offences Act (the Ordnungswidrigkeitengesetz) were
closed in February 2016 by the payment of a fine of €5 million. The investigation by the Munich Prosecutor against UCB AG was closed as well in
April 2017 following the payment of a forfeiture of €5 million. At present, all criminal proceedings against UCB AG are terminated.

The Munich tax authorities are currently performing a regular field audit of UCB AG for the years 2009 to 2012 which inter alia includes review of
other transactions in equities around the dividend record date. During these years UCB AG performed, inter alia, securities-lending with different
domestic counterparts which inter alia include different types of securities transactions around the dividend date. It remains to be clarified whether,
and under what circumstances, tax credits can be obtained or taxes refunded with regard to different types of transactions carried out close to the
distribution of dividends, and which are the further consequences for the bank in case of different tax treatment. The same applies for the years
2013 until 2015 following the current regular tax audit mentioned above. It cannot be ruled out that UCB AG might be exposed to tax-claims in this
respect by relevant tax-offices or third party claims under civil law. UCB AG is in communication with relevant Supervisory Authorities and competent
tax authorities regarding these matters. UCB AG has made provisions deemed appropriate.
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Proceeding relating to certain forms of banking operations

The UniCredit group is named as a defendant in several proceedings in matters connected to its operations with clients, which are not specific to the
UniCredit group, rather affect the financial sector in general.

In this regard, as of 31 December 2017 (i) proceedings against UniCredit pertaining to compound interest, typical of the Italian market, had a total
claimed amount of €1.105 million, mediations included; (i) proceedings pertaining to derivative products, mainly affecting the Italian market (for
which the claimed amount against UniCredit was €829 million, mediations included) and the German market (for which the claimed amount against
UCB AG was €105 million); and (jii) proceedings relating to foreign currency loans, mainly affecting the CEE countries (for which the claimed amount
was around €40 million).

The proceedings pertaining to compound interest mainly involve damages requests from clients arising from the alleged unlawfulness of the
calculation methods of the amount of interest payable in connection with certain banking contracts. Starting from the first years of 2000, there has
been a progressive increase in claims brought by the account holders due to the unwinding of the interest payable arisen from the quarterly
compound interest. In 2017, the number of claims for refunds/compensation for compound interest decreased slightly compared to 2016. At present,
UniCredit has made provisions that it deems appropriate for the risks associated with these claims.

With regard to the litigation connected to derivative products, several financial institutions, including UniCredit group companies, entered into a
number of derivative contracts, both with institutional and non-institutional investors. In Germany and in Italy there are a number of pending
proceedings against certain Group companies that relate to derivative contracts concluded by both institutional and non-institutional investors. The
filing of such litigations affects the financial sector generally and is not specific to UniCredit and its Group companies. At present, it is not possible to
assess the full impact of these legal challenges on the Group.

With respect to proceedings relating to foreign currency loans, in the last decade, a significant number of customers in the Central and Eastern
Europe area took out loans and mortgages denominated in a foreign currency (“FX”). In a number of instances customers, or consumer associations
acting on their behalf, have sought to renegotiate the terms of such FX loans and mortgages, including having the loan principal and associated
interest payments redenominated in the local currency at the time that the loan was taken out, and floating rates retrospectively changed to fixed
rates. In addition, in a number of countries legislation that impacts FX loans was proposed or implemented. These developments resulted in litigation
against subsidiaries of UniCredit in a number of CEE countries including Croatia, Hungary, Romania, Slovenia and Serbia.

In Croatia, following the implementation in September 2015 of a new law that rewrote the terms of FX loan contracts, a number of these lawsuits
were withdrawn as customers took advantage of the benefits of the new law. Zagrebacka Banka (“Zaba”) challenged the new law before the
Croatian Constitutional Court. On 4 April 2017, the Constitutional Court rejected Zaba's constitutional challenge and no further remedies are
available under local laws.

On 21 September 2016, UCB Austria and Zaba initiated a claim against the Republic of Croatia under the Agreement between the Government of
the Republic of Austria and the Government of the Republic of Croatia for the promotion and protection of investments in order to recover the losses
suffered as a result of amendments in 2015 to the Consumer Lending Act and Credit Institutions Act mandating the conversion of Swiss franc-linked
loans into Euro-linked. In the interim, Zaba complied with the provisions of the new law and adjusted accordingly all the respective contracts where
the customers requested so.

Medienfonds/closed-end funds

Various investors in VIP Medienfonds 4 GmbH & Co. KG to whom the UCB AG issued loans to finance their participation brought legal proceedings
against UCB AG. In the context of the conclusion of the loan agreements the plaintiffs claim an inadequate advice by the bank about the fund
structure and the related tax consequences. A settlement was reached with the vast majority of the plaintiffs. An outstanding final decision with
respect to the question of UCB AG's liability for the prospectus in the proceeding pursuant to the Capital Markets Test Case Act (Kapitalanleger-
Musterverfahrensgesetz) which is pending at the Higher Regional Court of Munich, will affect only a few pending cases.

Furthermore, at present, UCB AG is defending lawsuits concerning other closed-end funds. Investors filed lawsuits against UCB AG and claim
insufficient advice by the bank within the scope of their investment in closed-end funds. In particular, the investors claim that UCB AG did not or did
not fully disclose any refunds or because of an allegedly incorrect prospectus. The questions regarding a correct and sufficient advice of a customer
as well as questions regarding the limitation period and thus the success prospects in a trial depend on individual circumstances of the particular
case and therefore can hardly be prognosticated. As far as these proceedings were disputed, the experience in the past has shown that the deciding
courts have largely ruled in favour of UCB AG. Relating to one retail fund with investment target in heating plants, a number of investors brought
legal proceedings against UCB AG pursuant to the Capital Markets Test Case Act. Munich Higher Regional Court has ordered several court expert
opinions to be obtained in order to assess the question of an alleged prospectus liability. After it can be expected that investors of this fund retain
their invested capital mainly through fund payout, the consequences of a possibly negative decision of the Higher Regional Court are essentially
limited to the compensation of lost profit and process interest rates. In the meantime nearly all proceedings have been finished by settlement
agreements.

Vanderbilt related litigations

Claims brought or threatened by or on behalf of the State of New Mexico or any of its agencies or funds.

In August 2006, the New Mexico Educational Retirement Board (“ERB”) and the New Mexico State Investment Council (“SIC”), both US state funds,
invested $90 million in Vanderbilt Financial, LLC (“VF"), a vehicle sponsored by Vanderbilt Capital Advisors, LLC (“‘VCA”). VCA is a subsidiary of
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Pioneer Investment Management USA Inc., at the time an indirect subsidiary of UniCredit. The purpose of VF was to invest in the equity tranche of
various collateralised debt obligations (“CDOs”) managed primarily by VCA. The equity investments in VF, including those made by the ERB and
SIC, became worthless. VF was later liquidated.

Beginning in 2009, several lawsuits were threatened or filed (some of which were later dismissed) on behalf of the State of New Mexico relating to
the dealings between VCA and the State of New Mexico. These lawsuits include proceedings launched by a former employee of the State of New
Mexico who claimed the right, pursuant to the law of the State of New Mexico, to act as a representative of the State for the losses suffered by the
State of New Mexico with regard to investments managed by VCA. In these proceedings, in addition to VCA, Pioneer Investment Management USA
Inc., PGAM and UniCredit were also named as defendants, by virtue of their respective corporate affiliation with VCA, as described in the previous
paragraph. In addition, two class actions were launched with regard to VCA on behalf of the public pension fund managed by ERB and the State of
New Mexico threatened to launch a case against VCA if its claim was not satisfied. These suits threatened or instigated relate to losses suffered by
the ERB and/or SIC on their VF investments, with additional claims threatened in relation to further losses suffered by SIC on its earlier investments
in other VCA-managed CDOs. The lawsuits threatened or instigated allege fraud and kickback practices. Damages claimed in the lawsuits filed by or
on behalf of the State of New Mexico are computed based on multiples of the original investment, up to a total of $365 million.

In 2012, VCA reached an agreement with the ERB, SIC and State of New Mexico to settle for the sum of $24.25 million all claims brought or
threatened by or on behalf of the State of New Mexico or any of its agencies or funds. The settlement amount was deposited into escrow at the
beginning of 2013. The settlement is contingent on the Court's approval, but that process was temporarily delayed, and the original litigation was
stayed, pending the determination by the New Mexico Supreme Court of a legal matter in a lawsuit brought against a different set of defendants in
other proceedings. The New Mexico Supreme Court issued its ruling on the awaited legal matter in June 2015 and in December 2015 VCA, the
ERB, SIC, and the State of New Mexico renewed their request for Court approval of the settlement. The Court held a hearing on the matter in April
2016 and in June 2017 approved the settlement and directed that the claims against VCA be dismissed. A judgment to that effect was entered in
September 2017 and a motion by the former State employee seeking to set aside that judgment was denied by the Court in October 2017. Appeals
from the judgment and the subsequent order were taken in October and November 2017 and the settlement cannot be effectuated while the appeal
remains pending. If the judgment is upheld on appeal, the escrowed amount will be paid over to the State of New Mexico and VCA, Pioneer
Investment Management USA Inc., PGAM and UniCredit will all be released from all claims that were or could have been brought by or on behalf of
the State or any of its agencies or funds.

Divania S.r.l.

In the first half of 2007, Divania S.r.l. (now in bankruptcy) (“Divania”) filed a suit in the Court of Bari against UniCredit Banca d'Impresa S.p.A. (then
UniCredit Corporate Banking S.p.A. and now “UniCredit”) alleging violations of law and regulation (relating, inter alia, to financial products) in relation
to certain rate and currency derivative transactions created between January 2000 and May 2005 first by Credito Italiano S.p.A. and subsequently
by UniCredit Banca d'Impresa S.p.A. (now “UniCredit”). The plaintiff requests that the contracts be declared non-existent, or failing that, null and
void or to be cancelled or terminated, and that UniCredit Banca d’Impresa S.p.A. pay the plaintiff a total of €276.6 million as well as legal fees and
interest. It also seeks the nullification of a settlement that the parties reached in 2005 under which Divania had agreed to waive any claims in respect
of the transactions.

UniCredit rejects Divania demands. Without prejudice to its rejection of liability, it maintains that the amount claimed has been calculated by
aggregating all the debits made (for an amount much larger than the actual amount), without taking into account the credits received that
significantly reduce the plaintiff's demands. In 2010, the Court-appointed expert witness submitted a report that largely confirms the Bank’s position
stating that there was a loss on derivatives amounting to about €6,4 million (which would increase to €10,884 million should the out-of-court
settlement, challenged by the plaintiff, be judged unlawful and thus null and void).

The expert opinion states that interest should be added in an amount between €4,137 million (contractual rate) and €868,000 (legal rate). On 29
September 2014, the judges reserved their decision. A new expert report was then ordered, which essentially confirmed the conclusions of the
previous expert report. At the hearing held on 6 June 2016 the judges reserved again their decision. On 16 January 2017, the Court issued a
decision declaring not to be competent to decide on part of the plaintiff's claims and ordered UniCredit to pay, in favor of Divania’s bankruptcy
Receiver an overall amount of approximately €7.6 million plus legal interests and part of the expenses. The decision has been appealed. At the first
hearing of 29 November 2017, the proceedings were adjourned to 11 October 2019 for the filing of the parties’ conclusions.

Two additional lawsuits have also been filed by Divania, (i) one for €68.9 million (which was subsequently increased up to €80.5 million pursuant to
Article 183 of the Code of Civil Procedure); and (i) a second for €1.6 million.

As for the first case, in May 2016 the Court ordered UniCredit to pay approximately €12.6 million plus costs. UniCredit appealed against the decision
and at the first hearing the case was adjourned to 22 June 2018 for the filing of detailed conclusions.

In respect of the second case, on 26 November 2015, the Court of Bari rejected the original claim of Divania. The judgment has res judicata effect.
UniCredit has made a provision for an amount it deems appropriate to cover the risk of the lawsuit.

Valauret S.A.
In 2004, Valauret S.A. and Hughes de Lasteyrie du Saillant filed a civil claim for losses resulting from the drop in the share price between 2002 and
2003, allegedly caused by earlier fraudulent actions by members of the company’s board of directors and others. UCB Austria (as successor to
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Creditanstalt) was joined as the fourteenth defendant in 2007 on the basis that it was banker to one of the defendants. Valauret S.A. is seeking
damages of €129.8 million in addition to legal costs and Hughes de Lasteyrie du Saillant damages of €4.39 million.

In 2006, before the action was extended to UCB Austria, the civil proceedings were stayed following the opening of criminal proceedings by the
French State that are ongoing. In December 2008, the civil proceedings were also stayed against UCB Austria. In UCB Austria’s opinion, the claim is
groundless and at present no provisions have been made.

| Viaggi del Ventaglio Group (IVV)

In 2011 foreign companies IVV DE MEXICO S.A., TONLE S.A. and the bankruptcy trustee IVV INTERNATIONAL S.A. filed a lawsuit in the Court of
Milan for approximately €68 million. In 2014, the bankruptcy trustees of IVV Holding S.r.l. and IVV S.p.A. filed two additional lawsuits in the Court of
Milan for €48 million and €170 million, respectively.

The three lawsuits are related. The first and third relate to allegedly unlawful conduct in relation to loans. The second relates to disputed derivative
transactions. UniCredit's view is that the claims appear to be groundless based on its preliminary analysis. In particular: (i) as far as the first lawsuit
is concerned (a claim amounting to approximately €68 million), UniCredit won in first instance. Respectively, in July 2016 and in September 2016 the
plaintiffs filed an appeal against the decision and the next hearing for the filing of the parties’ conclusions is scheduled for 16 January 2019; (ii) as far
as the second lawsuit is concerned (a claim amounting to approximately €48 million), relating mainly to disputed derivative transactions, in 2015, all
the evidentiary requests, including the appointment of an expert, have been rejected and a decision is awaited; and (iii) lastly, with regard to the third
lawsuit (a claim amounting to approximately €170 million), it is currently at the evidentiary stage and the requests made by the judge to the court-
appointed expert do not seem related to UniCredit’s position. The next hearing for the examination of the court-appointed expert’s opinion is set for
18 April 2018.

Lawsuit brought by “Paolo Bolici”

In May 2014, the company wholly owned by Paolo Bolici sued UniCredit in the Court of Rome seeking the return of approximately €12 million for
compound interest (including alleged usury component) and €400 million for damages. The company then went bankrupt. The Court of Rome issued
the decision on 16 May 2017 rejecting all the claims and ordering the bankruptcy procedure to reimburse UniCredit with the legal costs. UniCredit
decided not to make provisions. On 17 June 2017 the bankruptcy procedure appealed the decision. The first hearing is scheduled on 13 February
2018.

Mazza Group

The civil lawsuit originates from a criminal proceeding before the Court of Rome for illicit lending transactions of disloyal employees of UniCredit in

favor of certain clients for approximately €84 million. These unlawful credit transactions involve: (i) unlawful supply of funding, (i) early use of

unavailable large sums, (iii) irregular opening of accounts which the employees, in increasingly important roles, facilitated in violation of the
regulations and procedures of Banca di Roma S.p.A. (later "UniCredit Banca di Roma S.p.A.” and afterwards merged by incorporation into

UniCredit).

In May 2013, certain criminal proceedings - related to act and offences representatives of a group of companies (the “Mazza Group”) committed in

2005 with the collaboration of disloyal UniCredit’s employees - came to an end with an exculpatory ruling (no case to answer). The Public

Prosecutor and UniCredit appealed this decision. The first hearing of 9 January 2018 was adjourned to 6 March 2018.

Currently two lawsuits are pending for compensation claims against UniCredit:

o the first filed in June 2014 by the Mazza notary in the Court of Rome, demanding from UniCredit compensation for damage allegedly suffered
following the criminal complaint brought by the former Banca di Roma S.p.A. The plaintiff makes use of the exculpatory ruling in the criminal
proceedings to claim a traumatic experience with repercussions on their health, marriage, social and professional life, with financial, moral,
existential and personal injury damages of approximately €15 million. The proceeding is at the evidence collection stage; and

o the second filed in March 2016 by Como S.r.I. and Camillo Colella in the Court of Rome, demanding damages from UniCredit in the amount of
approximately 379 million. Similarly to the Mazza notary, the plaintiffs complain that the initiatives of the former Banca di Roma S.p.A. in the
criminal and civil proceedings, caused financial, moral, existential and personal injury damages to Camillo Colella, as well as damages for the loss
of important commercial opportunities, as well as image, reputational and commercial damage to Como S.r.I. The proceeding is in its conclusive
phase.

In UniCredit’s view, these lawsuits currently appear to be unfounded. UniCredit has made a provision it deems consistent to cover the risk resulting
from unlawful credit transactions, which is essentially equal to the residual credit of UniCredit.

Di Mario Group

Seven among the eight original lawsuits, concerning ordinary/insolvency claw-back claims for a total amount of €157.1 million, were settled in
November 2017.

At the present stage, two lawsuits are thus pending: one was brought by a former majority shareholder claiming €77.7 million (a decision is pending);
and a more recent lawsuit brought by the Bankruptcy Trustee of the former shareholder claiming damages for €8.9 million. At present, the risk
deriving from both lawsuits is considered remote.
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So.De.Co. - Nuova Compagnia di Partecipazioni S.p.A.

So0.De.Co. Sr.l. (So.De.Co.), following to a restructuring transaction by which it acquired the “oil” business from the parent company Nuova
Compagnia di Partecipazione S.p.A. (NCP), was sold to Ludoil Energy Srl in November 2014.

In March 2016, So.De.Co., then controlled by Ludoil, summoned before the Court of Rome its former directors, NCP, UniCredit (in its capacity as
holding company of NCP) and the external auditors (PricewaterhouseCoopers S.p.A. and Deloitte & Touche S.p.A.) claiming damages of
approximately €94 million against the defendants, on a several and joint liability basis allegedly deriving from the failure to quantify, since at least
2010, the statutory capital loss, from the insufficient provisions for charges and risks related to environmental issues, and from the unreasonably
high price paid for the acquisition of the “oil” business units and subsidiaries from NCP in the context of the group reorganisation of the “oil”
business.

UniCredit has been sued by deducing the unfounded nature of the claim and the absence of the damage complained of. On 9 May 2017, the judge
rejected all plaintiffs’ requests for evidence collection and scheduled the hearing for filing the conclusions for 6 February 2018.

In November 2017, So.De.Co. served a claim against NCP and former directors on the same matter previously subject to a mediation, which had
ended with no agreement between the parties. The first hearing was scheduled for 20 February 2018.

Criminal proceedings

The UniCredit group and its representatives (including those no longer in office), are involved in various criminal proceedings and/or, as far as
UniCredit is aware, are under investigation by the competent authorities who are ascertaining whether there are possible liabilities of UniCredit's
representatives with regard to various cases linked to banking transactions, including, specifically, in Italy, investigations related to checking any
liability profiles in relation to the offence pursuant to Article 644 (usury) of the Criminal Code.

At present, these criminal proceedings have not had significant negative impacts on the operating results and capital and financial position of
UniCredit and/or the Group, however there is a risk that if UniCredit and/or other UniCredit group companies or their representatives (including those
no longer in office) were to be convicted following the confirmed violation of laws prosecutable by criminal law this situation could have an impact on
the reputation of UniCredit and/or the UniCredit Group.

For the sake of completeness, note that, on 13 October 2016 and 16 May 2017, the Public Prosecutor of the Court of Tempio Pausania informed
UniCredit of two notices pursuant to Article 415-bis (notice of the conclusion of the preliminary investigations) pursuant to the Code of Criminal
Procedure as the party responsible for the administrative offence set out in Article 24-ter of Legislative Decree 231/2001 as a result of offences
contested by the former representatives of the Banca del Mezzogiorno - MedioCredito Centrale S.p.A. (‘MCC”), later renamed “Capitalia Merchant
S.p.A”, then “UniCredit Merchant S.p.A.” and then merged by incorporation into UniCredit, as well as Sofipa SGR S.p.A. and Capitalia S.p.A. (then
merged by incorporation into UniCredit).

The offences being investigated are those pursuant to Articles 5 and 11 of Legislative Decree 74/2000 (offences involving income tax and VAT),
Article 416 of the Criminal Code (conspiracy) and Article 318 of the Criminal Code (corruption of a public official).

The main proceedings RGNR 207/15 brings together three other separate ones (RGNR 608/16 - 375/15 and 2658/15) whereby UniCredit was only
previously aware of 2658/15.

The offences being investigated with regard to the former representative of Capitalia S.p.A. are those pursuant to Article 110 of the Criminal Code
(participation in the crime) and Articles 5 and 11 of Legislative Decree 74/2000.

The investigation concerns a complex case involving UniCredit as the successor of MCC, relating to shareholdings owned by the above-mentioned
MCC in the group for which Colony Sardegna S.ar.I. is the parent company. The directors of this company are charged with decisions concerning
financial transactions which resulted in capital gains on behalf of third-party companies and to the detriment of the company managed, as well as
failures to declare IRES income; the charges involving UniCredit refer to the years 2003/2011 (in May 2011 UniCredit Merchant S.p.A. actually sold
its shareholding).

C. Risks arising from employment law cases

UniCredit is involved in employment law disputes. In general, provisions have been made for all employment law disputes to cover any potential
disbursements and in any event UniCredit does not believe that any liabilities related to the outcome of the pending proceedings could have a
significant impact on its economic and/or financial standing.

Lawsuits filed against UniCredit by members of the former Cassa di Risparmio di Roma Fund

Lawsuits have been brought against UniCredit by members of the former Cassa di Risparmio di Roma Fund. These lawsuits, having been won in
earlier proceedings by UniCredit, hang on appeal cases brought before the relevant Courts of Appeal and the Court of Cassation (as applicable) in
which the main claim is a request that the funding levels of the former Cassa di Risparmio di Roma Fund be restored and that the individual social
security accounts of each member be assessed and quantified. With reference to the main claim, the relief sought is estimated at €384 million.

No provisions were made as these actions are considered to be unfounded.
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D. Risks arising from tax disputes

The following information pertains to the most relevant litigations born in 2017 and to those already pending at the beginning of the fiscal year, which
have been decided or otherwise defined. For the litigations which are not mentioned, reference must be made to the financial statements of previous
fiscal years.

Pending cases arising during the period

During 2017 UniCredit S.p.A. and certain controlled companies have been served some deeds totaling over 26 million. The matters of particular

significance include those served with regard to:

o registration tax, plus interest and penalties, for a total amount of €8.7 million, requested with respect to a notice of assessment of €6.3 million and
referred to the registration tax allegedly due for the registration of the rulings that had settled a number of opposition proceedings regarding the
liability status of the companies of the “Costanzo Group”. A claim has been filed with the Tax Court and with the Tax Authorities which have
canceled the payment request. Finally, also the litigation in front of the Tax Court has been decided;

e a notice of assessment referred to the company Dicembre 2007 S.p.A., liquidated, of which UniCredit S.p.A. was a shareholder. The notice of
assessment has been served on 7 April 2017 and refers to the alleged incorrect application of the participation exemption regime. The total
amount requested is equal to €14.6 million, plus interest (€7.7 million for higher IRES and €6.9 million for penalties) and it has been requested to
all the former shareholders. UniCredit S.p.A. is liable up to 46.67% of the higher sums requested; therefore, the share referred to UniCredit S.p.A.
is equal to €6.9 million. The company has filed a claim with the Tax Court and the litigation is pending;

e a notice of assessment relating to VAT 2012 served to a UniCredit Business Integrated Solutions S.C.p.A., for a total amount of €0.3 million;

o two notices of assessment, relating to IRAP and VAT 2012, served to UniCredit Leasing S.p.A. pursuant to the tax audit carried out in 2016.

The total amount requested for the two deeds is equal to €0.4 million.

In June and July 2017 the Revenue Agency, Regional Office of Lombardia has started the following controls:

o with respect to UniCredit Bank Austria A.G. Milan branch it has notified a request of information pursuant to Art.10 of Law No.212/2000, referred to
the fiscal years 2013, 2014 and 2015 and relating to intragroup transactions and dividends received;

o with respect to UniCredit Leasing S.p.A., it has notified a request of information pursuant to Art.10 of Law No.212/2000, relating to the purchase by
UniCredit Bank Austria A.G. of credits towards UniCredit Leasing Ukraine and the subsequent sale both of the share in UniCredit Leasing Ukraine
and of the credits;

 with respect to UniCredit Bank A.G. Milan branch, a general tax audit is being carried out with reference to the fiscal years 2013 and 2014.

All the aforementioned requests of information made by the Tax Authorities have been answered within the due date indicated by the Tax

Authorities.

Updates on pending disputes and tax audits

In the previous year's financial statements, notices of assessment were reported mainly referred to the substitute tax on loans. The company has

promptly submitted appeals to the competent Tax Courts and at the same time submitted a request for administrative cancellation to the Tax

Authorities. As of 31 December 2017, all the assessments relating to the substitute tax on loans have been canceled either by the Tax Court or by

the Tax Authorities.

Moreover, with reference to 2017, the following updates are indicated:

o two litigations regarding UniCredit Leasing S.p.A., relating to IRES and VAT 2005, have been decided in favour of the company by the second
degree Tax Court of Emilia Romagna, which stated that no abuse of law had been committed. The aforementioned decisions are definitive since
the Tax Authorities did not file, within the legal term, a claim with the Supreme Court. The total amount of the two litigations is equal to €120
million;

o with reference to a litigation referred to a 1984 IRPEG tax credit claimed by Banco di Sicilia, for a total amount of €50 million (including both
principal and interest), the Supreme Court issued a decision by which it attributed the litigation to the second degree Tax Court for additional
factual inquiries;

o with respect to the registration tax allegedly due for the registration of the rulings that had settled a number of opposition proceedings regarding
the liability status of the companies of the “Costanzo Group” (total value of all litigations: €27.1 million), in December 2017 le second Degree tax
Court of Catania has issued a decision in favour of the bank relating to a notice of assessment of €4.8 million. Currently, the legal term for the filing
of a claim in front of the Supreme Court is pending;

 UniCredit Business Integrated Solutions S.C.p.A., to which the Tax Authorities had served a notice of assessment referred to IRES and IRAP for
2011, for a total amount of €10.2 million, filed a request for an out-of-Court settlement. Eventually, the litigation has been settled by means of the
payment of €2.5 million;

o the aforementioned company has settled out of Court also the litigation relating to 2012, arising from the tax audit carried out in 2016. In
comparison to higher taxes equal to €6.6 million, and estimated penalties for €4.4 million, after the settlement, the higher taxes due are equal to
€3.7 million, the penalties amount to €1.1 million, plus interest, for a total amount of €5.3 million;

o with respect UniCredit Bank A.G. Milan branch, the tax Authorities had served a tax audit report referred to withholding tax on income from capital
allegedly omitted in 2011. Subsequently, two notices of assessment have been notified for IRES and IRAP purposes, for a total amount of
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€18 thousand. Such notices of assessment have been canceled by the Tax Authorities since they have been served beyond the legal term;

 with reference to the litigations relating to IRES and IRAP for the years 2006, 2007 and 2008, served to UniCredit S.p.A. as merging company of
UniCredit Private Banking S.p.A., the second degree Tax Court of Piemonte has issued two decisions, partially favourable to the company.

The total amount of the litigations is equal to €7.8 million and, after the mentioned decisions, the sums due are equal to €4.4 million. The claims
with the Supreme Court are under way;

o certain decisions of the second degree Tax Court of Liguria, favourable to the company, have not been challenged by the Tax Authorities and,
therefore, are definitive. The decisions refer to IRES 2005 for the companies UniCredit Private Banking S.p.A. and UniCredit Xelion Banca S.p.A.,
for a total amount of €0.7 million.

As of 31 December 2016 the total amount of provisions for tax risks amounted to €96 million. As of 31 December 2017, the amount of the provisions

increased to €102.7 million (including provisions for legal expenses).

Tax proceedings in Germany
See paragraph “Legal Risks”.

E. Carlo Tassara S.p.A. restructuring process

On 23 December 2013 Carlo Tassara (“Tassara”) and the creditor banks signed the third amendment agreement on the moratorium on debt
payments.

The purpose of this transaction is to allow the company to better enhance certain assets under disposal, whose proceeds will be used to pay its
financial debts.

The main terms and conditions of the Amendment Agreement include:

1) the postponement of the final expiry of the agreements to 31 December 2016;

2) the appointment of the 9 members composing the Board of Directors, with 6 independent members in accordance with the new corporate
governance;

3) the conversion of the creditor banks’ exposures into Strumenti Finanziari Partecipativi (“SFP”) for a total amount of €650 million. The SFP, which
can be traded once the restructuring agreement expires, have no maturity date and have a priority over any classes of shares with respect to
distribution of net income and reserves, as well as in case of liquidation of Carlo Tassara. The criteria to split the SFP among the banks was
calculated taking into account the amount and the distribution of the unsecured debt and, for the difference, the uncovered portion of the secured
debt. The value of the listed securities was determined on the basis of the 6-month average share price before the closing of the restructuring
agreement;

4) the commitment of the creditor banks to subscribing additional SFP on a pro-rata basis if in the course of the plan material losses occur pursuant
to Art.2447 of the Italian Civil Code;

5) the commitment of the creditor banks to converting into SFP the residual credits that should remain in place after the disposal of all the available-
for-sale assets of Carlo Tassara;

6) the business continuity of Carlo Tassara will be ensured by enterprises with historical links with the Valcamonica area.

The existing collateral (pledge on Intesa Sanpaolo, Eramet and Cattolica Assicurazioni shares) remained in place after the signing of the above-
mentioned agreements. On 27 December 2013, following the fulfillment of the conditions precedent to the effectiveness of the third amendment
agreement, the banks subscribed the SFP worth €650 million.

UniCredit subscribed for 63,131,974 SFP with a nominal value of €1.00 each and totaling €63 million, issued by Tassara pursuant to the resolution
of the Extraordinary Meeting of 23 December 2013, and agreed to contemporaneously pay up these SFP by voluntarily offsetting a portion of its
loans (nominal value) to Tassara totaling €63 million, reducing the Bank’s overall exposure to Tassara.

As a result of the above-mentioned offsetting, part of the Bank's loans to Tassara (€63 million) was paid off and the Company’s outstanding debts to
the Bank decreased, with effect from 27 December 2013, by €63 million.

On 23 December 2013, in compliance with the governance provisions, the members of Carlo Tassara S.p.A.’s new Board of Directors were
appointed.

Overall, therefore, the proceeds received during 2014 by Carlo Tassara S.p.A. as a result of collections made (for securities and dividends),
amounted to about €853 million.

In 2015 Tassara sold listed securities (pledged and not pledged as collateral) and collected dividends worth approximately €459 million, which
include the proceeds from the sale of 25.3% of the shareholding of Alior Bank SA, pursuant to the agreement concluded with PZU subscribed in May
2015. The sale, carried out in three stages, was concluded at the beginning of April 2016.
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In 2016 the disposal of the portfolio securities allowed Carlo Tassara S.p.A. to get a revenue of approximately €220 million, of which €190 million
realised through the disposal of the Eramet securities held by the subsidiary Carlo Tassara France S.A. to the creditor banks, against a debt
compensation of the same amount. On 16 December 2016 when subscribing the disposal agreement, the creditor banks signed a commitment
aimed at converting the residual loans in additional SFPs, should certain conditions precedent not be fulfilled.

In light of these agreements and following the realised disposal activities, UniCredit S.p.A. credit exposure at 31 December 2017 amounted
approximately €3 million gross (fully written-off), equal to 31 December 2016. It should also be noted that in the third quarter of 2017 UniCredit
S.p.A. entirely sold the 1,080,000 Eramet S.A. shares (previously held with an investor's share of 4.07%) worth approximately €61 million. For the
purpose of providing complete information, it should be noted that as at 31 December 2017 UniCredit S.p.A. also holds overall No.32,237,751 SFPs
issued by Carlo Tassara S.p.A., each with a nominal value of €1.00, recorded for an overall value of 1.00.

F. Other claims by customers

Supporting the business structures, the Compliance function oversees the regulatory environment evolution related to banking services and
products in areas like transparency, financial and investment services and anti-usury. Compliance, as control function, develops rules, checks
processes and procedures and monitors complaints trends. The Compliance function, along with the Legal one, also supports analysis and
evaluation stages of adequacy of potential "customer care" actions or other initiatives designed to compose particular situations in which the Bank
might be involved in order to define them.

Considering the regulatory complexity and interpretations not always homogeneous, the Bank time-to-time assess the accounting of provisions for
risk and charges, aimed at facing costs, deemed probable, in a contest that has increased the litigiousness at baking system level.

The trend in market interest rates resulted in the main benchmark reference for indexed loans and in particular for mortgages due from private
customers, the Euribor, being negative. This has originated the issue of how to measure the overall interest rate for the clients, creating a fact
pattern not existing so far. In light of such complexity, the underlying contracts with clients were subject to a deep monitoring. In this regard, and in
compliance with the regulations in force, the Bank takes the necessary initiatives, also allocating a provision for risks according to the likelihood of
disbursement.
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Quantitative information

Detailed below is the percentage composition, by type of event, of operational risk sources as defined by the New Basel Capital Accord and
acknowledged by the Regulations for the Prudential Supervision of Banks issued by Banca d’ltalia in December 2013 (Circular No.285/2013 and
following updates).

The major categories are as follows:

o internal fraud: losses owing to unauthorised activity, fraud, embezzlement or violation of laws, regulations or business directives that involve at
least one internal member of the bank;

o external fraud: losses owing to fraud, embezzlement or violation of laws by subjects external to the bank;

» employment practices and workplace safety: losses arising from actions in breach of employment, health and workplace safety laws or
agreements, from personal injury compensation payments or from cases of discrimination or failure to apply equal treatment;

o clients, products and business practices: losses arising from non-fulfillment of professional obligations towards clients or from the nature or
characteristics of the products or services provided;

» damage from external events: losses arising from external events, including natural disasters, acts of terrorism and vandalism;

o business disruption and system failures: losses owing to business disruption and system failures or interruptions;

e process management, execution and delivery: losses owing to operational or process management shortfalls, as well as losses arising from
transactions with commercial counterparties, sellers and suppliers.

Operational losses 2017 divided by risk category

Business practices
m Process execution
u External fraud
Internal fraud
m Employment practices
m [T Systems

54.7% Material damage

In 2017, the main source of operational risk was "Clients, products and business practices”, a category which includes losses arising from the non-
fulfillment of professional obligations towards clients or from the nature or characteristics of the products or services provided, as well as any
sanctions for violating regulations. The second largest contribution to losses came from errors in process management, execution and delivery due
to operational or process management shortfalls. There were also, in decreasing order, losses stemming from external fraud, internal fraud.
The residual risk categories were IT systems related problems and damage to physical assets from external events.
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Section 5 - Other Risks

The so-called Pillar 1 risk types (credit risk, market risk, operational risk, as described in dedicated chapters) are considered as primary risks, but
there are others the Group considers to be significant which include:

e business risk;

o real estate risk;

o participation risk;

o reputational risk.

These risks are defined as follows:

Business Risk

Business risk is defined as adverse, unexpected changes in business volume and/or margins that are not due to credit, market and operational risks.
Business risk can result, above all, from a serious deterioration in the market environment, changes in the competitive situation or customer
behavior, but may also result from changes in the legal framework.

The exposure data used to calculate business risk are taken from the income statements of each Group Entity for which the risk is significant.
Volatility and correlation are derived from the relevant profit & loss reports.

Business Risk focuses on the impact of unexpected shocks on future margins; in this context the margin is defined as a difference between earnings
and costs not explained by risk factors already included in economic capital, as credit, market, operational risk. Business Risk embeds also the
quantifiable risk component related to the Strategic Risk.

Business Risk is calculated on a quarterly basis for monitoring and for budgeting purposes according to planning time scheduling.

Real Estate Risk

Real estate risk is defined as the potential loss resulting from market value fluctuations of the Group’s real estate portfolio, including real estate
special purpose vehicles. It does not take into consideration properties held as collateral which are evaluated inside credit risk.

The relevant data for the real estate risk calculation include general information related to properties and area or regional price indexes for each
property to enable calculation of volatility and correlation in the model.

The real estate risk model estimates the maximum potential loss with a confidence level set according to the rating target over a one-year time
horizon, using a MonteCarlo simulation approach and assuming real estate returns have a non-gaussian distribution and are correlated.

Real estate risk is calculated quarterly for monitoring purposes with a portfolio updated every six months and for budgeting purposes according to
the timelines scheduled in the planning process.

Participation Risk

Participation risk stems from the equity held in companies not included in the Group and not held in the trading book.

The relevant portfolio mainly includes listed and unlisted shares, derivatives with underlying equity, private equity, units of mutual, hedge and private
equity funds.

For all Group equity positions, capital charges may be calculated using either a PD/LGD based approach or a market-based one. The PD/LGD
approach is used for unlisted or listed but not liquid equities, including direct private equity holdings. The market-based approach is used for traded
equities, equity hedges and all mutual, hedge and private equity funds through the mapping to market risk factors.

The calculation of participation risk is based on the maximum potential loss, i.e. Value at Risk (VaR), with a confidence level set according to the
rating target and over a one-year time horizon and is executed inside credit and market risk models according to the nature of the underlying
portfolio. Participation risk is calculated quarterly for monitoring and for budgeting purposes according to the timelines scheduled in the planning
process.

Reputational Risk
UniCredit group defines Reputational Risk as the current or future risk of a loss or decline in profits or share value as a result of a negative
perception of the bank's image by customers, counterparties, bank shareholders, investors or regulators.

Since 2010 UniCredit adopts the Group Reputational Risk Governance Guidelines, replaced in 2016 by the refreshed Group Reputational Risk
management policy which aim at defining a general set of principles and rules for assessing and controlling reputational risk.

The reputational risk management is in charge to Group Operational & Reputational Risks Department of UniCredit S.p.A. and to dedicated
functions within the Group companies.

Moreover, the setup of the Group Operational and Reputational Risk Committee ensures consistency in reputational risk policies, methodologies
and practices across Divisions, Business Units and Legal Entities, controlling and monitoring the Group Reputational Risk portfolio. Furthermore the
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Transactional Credit Committees are in charge of evaluating possible reputational risks inherent transactions, on the basis of the current reputational
risk guidelines and policies.

The current policies mitigating specific Reputational risk topics regard “Defense/Weapons Industry”, “Nuclear Energy”, “Mining”, “Water
Infrastructure (dam)” and “Coal fired power generation”.

Eventually the “Human Rights Commitment” aims to identify and manage human rights risks and reduce potential human rights violations.

Risk Measurement Methods
Within the Internal Capital Adequacy Assessment Process (ICAAP) and in line with the proportionality principle defined in Pillar Il of Basel I, the risk
profile of the Group and the main material Legal Entities is assessed for all the Pillar 2 risk types.

Credit, market, operational, business and real estate risks are measured quantitatively, by:
 economic capital and aggregation as an input for internal capital; and
o stress tests.

On the other side, for small Legal Entities a synthetic approach (top down approach) is used, in which the book value changes of the entities are
simulated using market risk-like methods.

The Internal Capital represents the capital needed to face the potential losses inherent in the Group's business activities and it takes into
consideration all the Pillar 2 risk types identified by the Group and which are quantifiable in terms of Economic Capital: credit, market, operational,
business and real estate risks. The effect of the diversification between risk types is also calculated (‘inter-risk diversification’) together with the
diversification effects at portfolio level (‘intra-risk diversification’). In addition a capital add-on is calculated as prudential cushion in order to account
for model uncertainty risk.

The capital aggregation is performed using the Bayesian Copula approach with a one-year time horizon and a confidence level in line with the Group
rating target. For control purposes, the Internal Capital is calculated quarterly or ad hoc if needed; it is also projected for budgeting purposes.

The multi-dimensional nature of risk makes it necessary to supplement the measurement of economic capital with stress testing, not only in order to
estimate losses in certain scenarios, but also to assess their impacts in terms of capital requirements. Stress testing is a key risk management tool
for the management of the relevant risks in order to assess the bank's vulnerability with respect to exceptional but plausible events, providing
additional information to the monitoring activities.

Stress testing activities, consistently with regulatory requirements, are performed on the basis of a set of internally defined stress scenarios. The
stress test activities also asses the capital requirements for the main regions where the Group is active, and are carried out at least twice a year.

The firm-wide stress test considers the various impacts of a given macro-economic scenario on all relevant risks. These scenarios are drawn
analysing both significant market events happened in the past and plausible worst-case events not yet occurred. This assessment allows to analyse
the capital requirements of the Group in stressed conditions over a two year time horizon.

The output of the stress test is therefore, for each risk type and at aggregated level, a quantitative analysis of the capital requirements together with
the calculations of the losses conditional on the selected stressed scenarios. In addition the total capital diversification benefit is also assessed.

From 2017 also the normative perspective has been introduced in addition to the Pillar Il one (economic perspective). Stress test exercise is run in
order to assess the viability of the regulatory capital under adverse scenarios (specifically the same scenarios used for Pillar Il scope). Credit,
Market and Operational RWAs as well as losses are simulated under stress conditions with the aim to measure stressed capital ratios (CET 1, Tier
1, Total Capital Ratio).

The Group top management is involved in the ex-ante as well as the ex-post stress analysis in the following way:
o before the exercise is finalised, with a presentation regarding the selected scenarios and the underlying assumptions,
o after the exercise is finalised, with the disclosure of the results and a potential discussion of a contingency plan, if needed.

The adequacy of the risk measurement methodologies supporting the ICAAP, including stress testing and risk aggregation, is checked by internal
validation.
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Under the corporate governance system, the Parent Company’s Group Risk Management is responsible for the Group Economic and Internal
Capital methodology development and their measurement, moreover the Parent Company is responsible to set and implement the Group related
processes.

The "Group Rules", after the approval, are sent to relevant LEs for approval and implementation.

Top and emerging risks

In UniCredit, the management and monitoring of risks is based on a dynamic approach; Top Management is promptly informed on top risks and/or
emerging risks through a strict monitoring process embedded in the risk assessment process.

The Risk Management identifies and estimates these risks and submits them regularly to senior/top management and Board of Directors which take
the appropriate actions to manage and mitigate risks.

Until December 2017, the Group paid particular attention to following kind of risks:

1. Geopolitical Risks existing in the areas where UniCredit operates, especially in Turkey (also including impacts of potential developments in “Gulf’
countries) and Russia;

2. Economic Consequences coming from “Brexit” event;

3. Risks stemming from the current Regulatory developments that could affect Group profitability.

1. Geopolitical Risks

In Turkey, Looking forward, growth is set to moderate substantially, but elevated inflation and market volatility are here to stay. Activity started
decelerating in seasonally adjusted terms already in third quarter 2017, with high-frequency indicators pointing to a further slowdown in fourth
quarter. One-offs and base effects added some 1.2 pp, and past data revisions 0.3 pp to GDP, accounting for most of the upside growth revision in
2017. With the positive base effects gone and no more one-offs, growth looks set to slow to 4% in 2018 and 3.7% by 2019, in line with potential.

In Russia, The momentum of the post-crisis recovery seems to have waned, with third quarter 2017 GDP growth slipping to 1.8% yoy from 2.5% in
second quarter 2017. The earlier optimism about the pace of recovery has been short-lived, leading to FY17 growth at 1.8%, a tad weaker than our
previous projection and less than half the pace of global growth. Not seen significant growth drivers in the coming years, leaving with a very
conservative view for 2018-19. Expected real GDP growth to slow to 1.3% in 2018 and, given current policies, to 1.2% in 2019.

2. Economic consequences coming from “Brexit” event

The result of June 2016 referendum has introduced UK into an unprecedented period of uncertainty, with sufficient progress been made since the
trigger of the Article 50 of the EU Treaty in March 2017 only on the broad terms of the UK’s withdrawal from the EU (“Brexit”).

The recent agreement, reached in December 2017 between the EU and the UK during the first phase of discussions, concerns a broad array of
withdrawal issues (i.e. the financial settlement and citizens’ rights) and does not provide enough visibility on future trade arrangements.

However, a number of complex issues on trade negotiations are still to be resolved until 19 March and the Brexit outcome depends heavily on the
challenging 2018 trade negotiations and potential agreement, as a "no-deal" scenario under WTO rules might severely impact UK industries.

In general, major points of attention are related to the uncertainty on legal aspects affecting continuity of cross-border financial contracts, the cross
border transfer of personal data and access to UK market infrastructure.

UCG exposure vs UK resident counterparties is limited and manageable given UC'’s business model.

UCG'’s business model is based on a multi-hub structure which allows us to flexibly react to any Brexit outcome by leveraging on continental EU
UniCredit hubs.

3. Current Regulatory environments

Evolution of the regulatory framework

Over the last few years the regulatory framework in which financial institutions act has become increasingly complex and stricter. This complexity,
has been fed by the introduction of new financial regulations, some of them being still under discussion, and by the ECB central role in the
supervision of a large portion of the European banking system. All these changes might significantly affect our Group and introduce additional
challenges for the general banking sector profitability and capital requirements.

The most relevant changes are the following:

o Revision to the Basel Ill framework for the calculation of risk weighted assets, for credit, operational and market risk published last December
2017 (known as Basel IV). The regulator’s ultimate goal is to restrict the usage of internal models for measuring credit risk on some specific
portfolios and the return to a more stringent standardised approach, to eliminate internal models for operational risks. These revisions complement
the already finalised change to the market risk framework (Fundamental Review of Trading Book), which envisages the introduction of more
stringent and sophisticated internal models and standardised approaches for measuring market risk in the trading portfolios. Proposals to
accommodate the revised Basel Il into European Union standards could probably materialise in 2020. With regard to internal models for credit
risk, alongside the regulatory proposal of the Basel Committee, EBA issued new guidelines which will impose tighter criteria for risk parameter
estimation, further increasing capital requirement for banks using internal models extensively;
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o In October 2017 the ECB published a consultation on an Addendum to the Guidance on NPL, introducing “Prudential provisioning backstop for
non performing exposure”. The Addendum supplements the ECB'’s Guidance on NPLs management, by specifying quantitative supervisory
expectations concerning the minimum levels of prudential provisions expected for new non-performing exposures (NPEs). The expectations are
based on the length of time an exposure has been classified as non-performing (i.e. the “vintage”) as well as the collateral held (if any): after two
years of vintage, provisions are expected to be 100% for unsecured (parts of) NPEs and after seven years of vintage provisions should be 100%
also for the secured (parts of) NPEs;

o Entry into force of the leverage ratio, an additional regulatory requirement compared to the risk based indicators envisaged in the Basel IlI
package. The leverage ratio aims to constrain the building up of financial leverage in the banking industry, as well as to reinforce the capital
requirements with a supplementary measure not based on risk parameters. The final regulation for the European Union is expected in 2018 for
application starting in 2019;

e Entry into force of the liquidity requirements envisaged in Basel lll: a short term indicator (liquidity coverage ratio, “LCR”), with the goal to have
banks to maintain a liquidity buffer to survive a 30-days period of stress (which is being phased in since 1 October 2015), and a structural liquidity
indicator (the net stable funding ratio, “NSFR”") referring to a time horizon over one year, introduced to ensure that assets and liabilities have a
sustainable structure in terms of maturity. The NSFR will be introduced in the European Union through the regulatory proposals named “CRR
[I/CRD V" and the entry into force will depend on the related legislative process, currently deemed likely to finish by the end of 2018, for application
starting in 2020;

o Adoption of the IFRS9 accounting standard, which envisages a new framework for provisioning computation based on expected loss rather than
on incurred loss (as in the current accounting standard IAS39). The quantification of the expected loss is based on forward looking indicators and
macroeconomic factors, which will ultimately lead to increased provisions as a first time adoption effect, in the beginning of 2018. European
regulation envisages an optional five-year phase-in period, in order to smooth the impact of the IFRS9 implementation on capital;

o Entry into force of the Bank Recovery and Resolution Directive (‘BRRD’) which implies the implementation of a framework where, in case of
severe crises, the losses of the banks can be transferred to the shareholders, holders of subordinated debt, of non-subordinated and non-
guaranteed debt, and finally to the depositors for the part exceeding the deposit guarantee (euro 100.000), known as “bail-in”. In this context, the
same BRRD introduces a requisite for bail-inable liabilities, the Minimum Requirement for Own Funds and Eligible Liabilities (“MREL”), in order to
ensure that the bank, in case bail-in is applied, has enough liabilities to absorb the losses and to guarantee compliance with primary capital
requirements applicable for the authorisation of banking activities, as well as to produce sufficient confidence in the bank. At a global regulatory
level instead, the Financial Stability Board has finalised an international standard that determines the minimum amount of liabilities and own funds
subject to bail-in for Systemically Important Banks (like UniCredit): the Total Loss Absorbency Capacity (“TLAC”), applicable from 2019. A proposal
by the European Commission was published in November 2016 for the implementation of TLAC in the European Union, taking into account also
the above mentioned MREL; the relative EU legislative process will probably last until the end of 2018;

o Discussion on the removal of the preferential treatment of sovereign exposure in banks’ banking book: banks' exposures to the home sovereign
currently benefit of a zero risk weight. There is no concrete proposal under consultation yet, but policy makers and regulators are discussing which
approach to adopt to remove this preferential treatment. On the one hand, the Basel Committee, although it has not yet reached a consensus on
making any changes to the regulatory treatment of sovereign exposures at this stage, published a discussion paper last December 2017,
envisaging an high-level proposal of regulatory change which foresees the elimination of both the zero risk weight on sovereign exposures and the
usage of internal model, together with the introduction of a concentration limit on sovereign exposures. On the other hand, the European
Parliament published earlier last year another proposal of regulatory change based on the introduction of a concentration charge only.
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Notes:
The document “Disclosure by UniCredit Group (Pillar Ill)" is published on UniCredit group’s website (https://www.unicreditgroup.eu/en/investors/third-pillar-basel-two-and-three.html) according to the deadline defined in the
reference regulations.

Please note that the disclosures to be provided by the systemically important banks are published on UniCredit group’s website according to the deadline defined in the reference regulations (www.unicreditgroup.eu).
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Section 1 - Consolidated Shareholders’ Equity

A. Qualitative information
UniCredit group deems as priority the activities of capital management and capital allocation based on the risks taken, with the aim of expanding the
Group’s operations in a value creation perspective. These activities are structured in the different phases of the Group planning and monitoring
process and, in particular, in:
e planning and budgeting processes:

- proposals of risk appetite and capitalisation objectives;

- analysis of risks associated with value drivers and allocation of capital to business areas and units;

- assignment of risk-adjusted performance objectives;

- analysis of the impact on the Group’s value and the creation of value for shareholders;

- preparation and proposal of the equity plan and dividend policy;
e monitoring processes:

- analysis of performance achieved at Group and business unit level and preparation of management reports for internal and external use;

- analysis and monitoring of limits;

- analysis and performance monitoring of the capital ratios of the Group and single companies.

The Group has committed itself to generate income in excess to the one necessary to remunerate risk (cost of equity) and to create value for its
shareholders by allocating capital to the various business areas and business units on the basis of specific risk profiles. To support the processes of
planning and monitoring, the Group adopts a methodology based on risk-adjusted performance measurement (RAPM - Risk Adjusted Performance
Management) which provides a number of indicators that combine and summarise the operating, financial and risk-related variables to be
considered.

Therefore, the Group capital and its allocation are of relevant importance in the definition of corporate strategies, as, on one hand, the Group Capital
represents the shareholders’ investment in the Group, which needs to be adequately remunerated, and on the other hand, it is a scarce resource
subject to the external constraints set by regulators.

In the allocation process, the definitions of capital adopted are the following:

o risk or employed capital: this is the equity component provided by shareholders (employed capital) which must be remunerated through an income
generation greater than or equal to expectations (cost of equity);

o capital at risk: this is the portion of capital and reserves that is used (the budgeted amount or allocated capital) or was used to cover (at
period-end - absorbed capital) the risks taken to pursue the objective of creating value.

If capital at risk is measured through risk management methods, then it is defined as internal capital; if it is measured through regulatory provisions,
then it is defined as regulatory capital.

Internal capital and regulatory capital differ in terms of their definition and the categories of risk covered. The former is based on the actual
measurement of the exposure taken, while the latter is based on schedules specified in regulatory provisions.

Internal capital is set at such a level to cover adverse events with a high level of probability, while regulatory capital is quantified on the basis of a
CET1 target ratio in line with the one of major international banking groups and taking into account the impacts of the supervisory regulations in
force or that will be adopted. Capital Allocated to Business Segment is quantified by regulatory capital, with the exception of the capital allocated to
Asset Gathering which is determined as the highest between the regulatory capital and internal capital.

The capital management activity, performed by the Capital Management unit of Group Planning, Capital Management & Strategic ALM, is aimed at
defining the target level of capitalisation for the Group and its companies in line with supervisory regulations and the appetite risk.

UniCredit group has identified a Fully Loaded Common Equity Tier 1 Ratio Target above 12.5% as of 2019, as communicated in December 2016
within the Strategic Plan 2019 and confirmed in December 2017 during the update on Trasform 2019.

The Strategic Plan defines the reference macroeconomic scenario, the Group strategic guidelines and the main economic and financial targets as
well as the dividend payout assumptions in coherence with the Common Equity Tier 1 Ratio Target.

The complete Strategic Plan presentation is available on the Group website, at the following link:
(https:/iwww.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/investors/Capital-Markets-Day/2017/UniCredit-Capital-Markets-Day-
2017-Update-on-Transform-2019.pdf).

In the dynamic activity of capital management, the Capital Management unit defines the capital plan and monitors the regulatory capital ratios.
The monitoring activity is focused, on one hand, on capital, according to both accounting and regulatory definition (Common Equity Tier 1, Additional
Tier 1, and Tier 2 Capital), and, on the other hand, on the planning and performance of risk-weighted assets (RWA).
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The dynamic approach to the capital management activity aims at identifying the most suitable investment and capital instruments (ordinary shares
and other capital instruments) for achieving the defined targets. If there is a capital shortfall, the gaps to be filled and capital generation measures
are indicated, and their cost and efficiency are measured through the RAPM methodology. In this context, value analysis is enhanced by the joint
role played by the Capital Management unit in the fields of, among others, regulatory, accounting, financial, tax-related, risk management, etc. and
with respect to the changing regulations affecting these aspects; in this way, the Capital Management unit will be able to perform the necessary
assessments and to provide with the necessary instructions the other Group HQ areas or companies asked to perform these tasks.

B. Quantitative information

B.1 Consolidated Shareholders' Equity: breakdown by type of company (€000)
AMOUNTS AS AT 12.31.2017
CONSOLIDATION
ADJUSTMENTS
INSURANCE OTHER AND
NET EQUITY ITEMS BANKING GROUP COMPANIES COMPANIES ELIMINATIONS TOTAL
Share Capital 21,179,173 28,842 (5,294) 21,202,721
Share premium reserve 13,487,760 - 273 27 13,488,060
Reserves 19,498,148 29,078 (68,569) 11,609 19,470,266
Equity instruments 4,610,073 - - - 4,610,073
Treasury shares (2,961) - - - (2,961)
Revaluation reserves (4,328,338) 50,745 (1,987,257) 1,935,815 (4,329,035)
- Available for sale financial assets 1,458,597 - - 26,107 1,484,704
- Property, plant and equipment - - - -
- Intangible assets - -
- Hedges of foreign investments - - - -
- Cash-flow hedge 277,871 - - (75,271) 202,600
- Exchange difference (4,039,503) - - 2,096,579 (1,942,924)
- Non-current assets classified held for sale (28) (183) 175 (36)
- Actuarial gains (losses) on defined benefits
plans (2,431,437) (1,456) 17,367 (2,415,526)
- Valuation reserves from investments accounted
for using the equity method 129,142 50,745 (1,985,618) (129,142) (1,934,873)
- Special revaluation laws 277,020 - - - 277,020
Profit (Loss) of the year (+/-) Minority interests 5,784,337 79,959 607,585 (686,305) 5,785,576
Shareholders' Equity 60,228,192 159,782 (1,419,126) 1,255,852 60,224,700
B.2 Revaluation reserves for available-for-sale assets: brekdown (€°000)
AMOUNTS AS AT 12.31.2017
CONSOLIDATION
INSURANCE ADJUSTMENTS AND
BANKING GROUP COMPANIES OTHER COMPANIES ELIMINATIONS TOTAL
POSITIVE NEGATIVE POSITIVE NEGATIVE POSITIVE NEGATIVE POSITIVE NEGATIVE POSITIVE  NEGATIVE
ASSETS/VALUES RESERVE  RESERVE RESERVE  RESERVE RESERVE RESERVE RESERVE  RESERVE  RESERVE  RESERVE
1. Debt securities 1,509,773 (213,330) - - (21,393) 49,937 | 1,488,380  (163,393)
2. Equity securities 323,026 (137,314) - - 7,870 (7,870)  (10,307) 7,870 320,589  (137,314)
3. Units in investment
fund 27,773 (50,995) - - - - 27,773 (50,995)
4. Loans 1 (337) - - - - 1 (337)
Total 12.31.2017 1,860,573  (401,976) - 7,870 (7,870)  (31,700) 57,807 1,836,743  (352,039)
Total 12.31.2016 2,031,653 (505,815) - 7,883 (7,881)  (20,694) 63,934 2,018,842  (449,762)
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B.3 Revaluation reserves for available-for-sale assets: annual change (€000)
CHANGES IN 2017
UNITS
DEBT EQUITY IN INVESTMENTS
ASSETS/VALUES SECURITIES SECURITIES FUNDS LOANS
1. Opening balance 1,429,525 166,953 (27,421) 23
2. Positive changes 899,847 77,625 6,193 -
2.1 Fair value increases 608,353 76,575 4,961 -
2.2 Reclassification through profit or loss of negative reserves 270,730 750 1,221
- due to impairment 2,889 750 1,221 -
- following disposal 267,841 - - -
2.3 Other changes 20,764 300 11 -
3. Negative changes (1,004,385) (61,303) (1,994) (359)
3.1 Fair value reductions (553,120) (9,858) (341) (362)
3.2 Impairment losses - (509) (1,626) -
3.3 Reclassification throught profit or loss of positive reserves:
following disposal (443,909) (46,252) (15) -
3.4 Other changes (7,356) (4,684) (12) 3
4. Closing balance 1,324,987 183,275 (23,222) (336)
B.4 Revaluation reserves related to defined benefit plans: annual changes (€000)
CHANGES IN 2017
CONSOLIDATION
ELIMINATIONS
INSURANCE OTHER AND
BANKING GROUP COMPANIES COMPANIES ADJUSTMENTS TOTAL
1. Opening balance (2,652,173) (1,582) (867) (2,654,622)
2. Increases 248,409 - 126 (48) 248,487
2.1 Increases in fair value 245,965 - 52 (6) 246,011
2.2 Other changes 2,444 74 (42) 2,476
3. Decreases 27,673 - (18,282) 9,391
3.1 Decreases in fair value 24,857 - (17,642) 7,215
3.2 Other changes 2,816 - (640) 2,176
4. Closing balance (2,431,437) (1,456) 17,367 (2,415,526)
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Section 2 - Own funds and banking regulatory ratios

2.1 Regulatory framework

Banca d'ltalia Circular No.285 of 17 December 2013, as amended, states that the asset and liability items to be included in the regulatory scope of
consolidation are to be calculated according to the consolidation methods provided for by the regulations governing the preparation of financial
statements (Banca d'ltalia Circular No.262).

It should be noted that the scope of consolidation is determined according to the prudential regulations and, even if maintaining a general alignment,
may differ from the scope of the consolidated financial statements, determined under IAS/IFRS.

In particular the following consolidation methods are applied:

o the line-by-line consolidation method, to banking, financial and instrumental companies belonging to the banking group;

o the proportionate consolidation method, to banking, financial and instrumental companies in which the banking group or the bank holds a stake of
at least 20%, when they are owned by the banking group or by the bank jointly with other parties and in accordance with agreements signed with
them;

o the equity method: a) to the other banking and financial companies in which the banking group or the bank holds a stake (provided that the bank
also holds stakes of at least 20% subject to joint control) of at least 20% or subject to significant influence; b) to businesses, other than banking,
financial and instrumental companies, owned exclusively or jointly by the banking group (or the bank) or subject to significant influence.

For more information regarding exclusion and exemption from consolidation see the general instructions included in Banca d'ltalia Circular No.115.

Prudential treatments have the following characteristics:
¢ Consolidated entities:

- banking, financial and instrumental companies directly or indirectly controlled by UniCredit S.p.A. to which the line-by-line consolidation method is
applied;

- banking, financial and instrumental companies in which UniCredit S.p.A. holds, directly or indirectly, a 20% stake or more, when they are jointly
controlled with other entities and/or according to agreements signed with them; to these subsidiaries the proportional consolidation method is
applied;

- other banking and financial companies in which UniCredit S.p.A. holds, directly or indirectly, a 20% stake or more or anyway subject to significant
influence, to which the equity method is applied;

- companies, other than banking, financial and instrumental companies, directly or indirectly controlled by UniCredit S.p.A., exclusively or jointly, or
subject to significant influence, to which the equity method is applied.

o Entities subject to the treatment for Own Funds pursuant to articles 46 and 48 of CRR

- companies of the financial sector in which a non-significant/significant shareholding is owned, subject to deduction from Own Funds or weighting

for the purposes of risk assets, with reference to the thresholds for exemption from deduction from Common Equity Tier 1 (CET1).
o Entities added to risk-weighted assets:
- investments in companies not belonging to the financial sector subject to weighting for the purposes of risk assets.

With reference to the substantial or legal impediments, current or foreseeable, that hinder the rapid transfer of capital resources or funds within the
Group, refer to Part A “Accounting Policies”, paragraph “Significant restrictions”.
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2.2 Banking Own funds

A. Qualitative information

Starting from 1 January 2014, the calculation of capital requirements keeps into account the regulatory framework known as “Basel 3", adopted as a
result of the EU Regulation N0.575/2013 on prudential requirements for credit institutions and investment companies (Capital Requirements
Regulation - “CRR”) and in the EU Directive 2013/36 on the access to the activity of credit institutions and the prudential supervision of credit
institutions and investment companies (Capital Requirements Directive IV - “CRDIV”), also according to their adoption by Italian Laws.

Such regulation foresees the following breakdown of Own Funds:
o Tier 1 Capital (T1), made by
- Common Equity Tier 1 Capital (CET1) and
- Additional Tier 1 Capital (AT1);
o Tier 2 Capital (T2);
o the sum of T1 and T2 generates the Total Own Funds (Total Capital).

Transitional capital requirements’” and buffers for UniCredit group

The capital requirements applicable to the Group as of 31 December 2017 in accordance with article 92 of CRR are the following (Pillar 1):
o CET1: 4.50%

o T1: 6.00%

o Total Capital: 8.00%

In addition to such requirements, the Group should also meet, through CET1 capital, the following additional requirements:

 2.50%, as Pillar 2 Requirements for 2017 in line with SREP results;

* 1.25%, as Capital Conservation buffer'® (CCB) according to article129 of CRDIV;

¢ 0.50%, as Global Systemically Important Institutions (“G-SII") buffer'?;

« 0.03%, as Countercyclical Capital buffer20 (CCyB) according to the article 160 of CRDIV (paragraphs from 1 to 4), to be calculated on a quarterly
basis?'.

Therefore, as at 31 December 2017, the Group shall meet the following overall capital requirements:
o CET1: 8.78%
o T1: 10.28%
o Total Capital: 12.28%

Here below a scheme of UniCredit group transitional capital requirements and buffers which also provide evidences of TSCR (Total SREP Capital
Requirement) and OCR (Overall Capital Requirement) relating to the outcome of the SREP process followed in 2016 and applicable for 2017:

2017 Transitional capital requirements and buffers for UniCredit group

REQUIREMENT CET1 ™ TOTAL CAPITAL
A) Pillar 1 Requirements 4.50% 6.00% 8.00%
B) Pillar 2 Requirements 2.50% 2.50% 2.50%
C) TSCR (A+B) 7.00% 8.50% 10.50%
D) Combined capital buffer requirement, of which: 1.78% 1.78% 1.78%
1. Capital Conservation buffer (CCB) 1.25% 1.25% 1.25%
2. Global Systemically Important Institution buffer (G-SlI) 0.50% 0.50% 0.50%
3. Institution-specific Countercyclical Capital buffer (CCyB) 0.03% 0.03% 0.03%
E) OCR (C+D) 8.78% 10.28% 12.28%

17 CET1 Systemic risk buffer (aimed at preventing and mitigating long-term, non-cyclical, systemic or macro-prudential risks that are not provided for by the CRR) is not applicable as of 31 December 2017.

18 On 6 October 2016, Banca d'ltalia published the update of Circular No.285 which provides for a different application of the transitional rules relating to the capital conservation buffer: from 1 January 2017 the buffer is
1.25%; 1.875% for 2018; and from 1 January 2019 it will be 2.50%.

19 To be increased by 0.25% per year ill the target of 1.00% in 2019. It should be noted that UniCredit group was identified by the Banca d'ltalia as an O-SlI authorised to operate in Italy, and it has to maintain a CET1
capital buffer equal to 0% for 2017; such level will be increased starting from 2018 by 0.25% on a yearly basis reaching the target of 1.00% from 1 January 2021. Nevertheless, it is worth mentioning that according to the
article 131.14 of CRDIV, the highest capital reserve between the G-SlI and the O-SII buffer will apply: therefore, UniCredit is subject to the application of 0.50% G-SII buffer for 2017

20 With reference to 31 December 2017: (1) countercyclical capital rates have generally been set at 0%, except for the following countries: Czech Republic (0.50%); Hong Kong (1.25%); Iceland (1.25%); Norway (2.00%);
Sweden (2.00%); Slovakia (0.50%); (Il) with reference to the exposures towards Italian counterparties, Banca d'ltalia has set the rate equal to 0%.

21 In line with the transitional regime granted by Banca d'ltalia, for 2017 institution-specific countercyclical capital buffer consists of CET1 capped to 1.25% of the total RWA of the institution.

430 2017 Consolidated Reports and Accounts - UniCredit



The following table shows UniCredit group transitional Capital ratios as of 31 December 2017 compared with the previous periods:

UniCredit group 4Q17
consolidated Capital ratios 3Q17 2017 1017 4Q16
Transitional Ratios fg/’g Dﬁ}?
CET1 Capital ratio 13.73% -0.21% +5.58% 13.94% 12.93% 1.71% 8.15%
Tier 1 Capital ratio 15.36% +0.04% +6.32% 15.32% 14.31% 12.65% 9.04%
Total Capital ratio 18.10% -0.09% +6.44% 18.19% 17.25% 15.20% 1166%

Transitional consolidated Own Funds

Regarding the amount of transitional adjustments as of 31 December 2017 it is worth mentioning that such amounts, compared to 31 December
2016, also reflect the gradual reduction of the transitional adjustment requested for 2017, mainly:

® 20% for the items to be deducted from CET1 (40% in 2016);

 20% for unrealised gains on AFS securities (40% in 2016);

 40% for the actuarial losses calculated according to article 473 of CRR (60% for 2016).

Profit eligible

The profit eligible as of 31 December 2017 (€5,473 million, net of tax effect) is recognised in CET1 capital for €4,743 million, i.e. excluding €730
million relating to the Group dividends calculated at the date (including distributions to social and charity initiatives).

The net profit as of 31 December 2017 is included in CET1 capital following the authorization by the competent Authority according to article 26(2)
ofCRR.

Disposal of Bank Pekao SA and Pioneer Investments
Additionally to the effects outlined (i) in the Consolidated Report on Operations, paragraphs “Main results and performance for the period” and
“Other information - Group activities development operations and other corporate transactions” and (ii) in the Notes to the Consolidated Accounts -
Part B - Consolidated Balance Sheet - Assets - Section 15 - Non-current assets and disposal groups classified as held for sale - ltem 150 (Assets)
and Item 90 (Liabilities), the following main effects were generated on Own Funds:
o Bank Pekao (effects with reference to the second quarter of 2017):

- positive effect due to the deletion of the deduction for goodwill for €811 million;

- positive effect due to the deletion of the deduction for intangible assets for €197 million;

- negative effect due the exclusion of eligible minority interests for approx. €1.5 billion.
 Pioneer Investments (effects with reference to the third quarter of 2017):

- positive effect due to the deletion of the deduction for goodwill, for a value of €821 million.

Atlante Fund and Italian Recovery Fund (ex Atlante Fund Ii)

As at 31 December 2017, the quotes held by UniCredit in the Atlante Fund and Italian Recovery Fund (ex Atlante Fund Il), for approximately €190
million, are primarily referred to investments in securitisation notes relating to non-performing loans: the regulatory treatment of the Fund’s quotes
recognised in the UniCredit balance sheet is based on the application of the look-through method to the underlying investments, namely the
securitisation notes risk weighted 1,250%.

The stakes indirectly held in Banca Popolare di Vicenza and Veneto Banca (formerly classified as non-significant holdings in financial sector entity,
pursuant to the EU Regulation 2015/923), were fully impaired in the past periods.

With reference to the residual commitments, for €162 million, the regulatory treatment foresees the application of a Credit Conversion Factor equal
to 100% (“full risk” according to Annex | of CRR), for the calculation of the related Risk Weighted Assets.

Voluntary Scheme (“Schema Volontario”)

With reference to the Voluntary Scheme (an instrument introduced by the FITD for the resolution of bank crises through support measures in favour
of its member banks, where specific conditions laid down by the legislation occur), on 2 August 2017 UniCredit group approved to increase by €18
million (of which €15 million referring to UniCredit S.p.A.) its position toward the Voluntary Scheme, bringing it to €95 million (of which €81 million
refers to UniCredit S.p.A.) in addition to previous commitments and already converted into payments completed during 2016 for a total amount of
€51 million (of which €44 million referring to UniCredit S.p.A.).
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On 29 September 2017, UniCredit group commitment was partially drawn for the recognition of an "Available for sale" equity instrument of €10
million (of which €9 million referring to UniCredit S.p.A.), consistent with the cash outflow; hence the commitment towards the Voluntary Scheme
was reduced to €85 million. Since this outflow faced the planned intervention for the capitalisation of target banks (disposal at the "symbolic price" of
€1), this equity position was fully impaired.

Regarding the further investments of UniCredit group, equal to €85 million as mentioned above (of which €72 million referring to UniCredit S.p.A.),

the break-down is reported as follows:

¢ €53 million (of which €45.2 million referring to UniCredit S.p.A.) relating to investments in equity shares of target banks, fully impaired as at 30
September 2017

o €32 million (of which €27 million refers to UniCredit S.p.A.) invested in non-performing loans securitisations, impaired for approx. €27 million (of
which €22.6 million refers to UniCredit S.p.A.) as of 31 December 2017 (residual exposure for approx. €5 million, of which over €4 million refers to
UniCredit S.p.A.).

Stake in Banca d’ltalia’s capital

With reference to the regulatory treatment of UniCredit's stake in Banca d'ltalia, the carrying value as of 31 December 2017, equal to €1,062 million,
is risk weighted at 100% (according to the article 133 “Equity exposure” of CRR); the revaluation recognised on P&L as of 31 December 2013 is not
filtered out.

Deductions of investments in financial sector entities and deferred tax assets that rely on future profitability and arise from temporary
differences

The capital increase concluded in the first quarter 2017 allowed to eliminate the deductions relating to the exceedance of regulatory thresholds as of
31 December 2016.

Hence, as of 31 December 2017 UniCredit does no longer exceed the thresholds relating to (i) not significant investments in financial sector entities,
(ii) significant investments in CET1 instruments issued by financial sector entities and (iii) deferred tax assets that rely on future profitability and arise
from temporary differences.

Irrevocable Payment Commitments

The Irrevocable Payment Commitments (IPCs) amounts undertaken by the Group Legal Entities to evade the payment obligation of the contributions
to the Single Resolution Fund (SRF), to Resolution National Funds (NRF) and Deposit Guarantee Scheme (DGS) are included as P&L costs as of
31 December 2017.

FINO transaction
In this regard, please refer to the press releases published on UniCredit group website.

Corporate Governance amendments

Regarding the Corporate Governance amendments proposed by the Board of Directors and approved on 4 December 2017 by both UniCredit S.p.A.
Ordinary and Extraordinary Shareholders' Meeting and the Special Meeting of Savings Shareholders (please refer to the press releases published
on UniCredit group website for additional details), the share premium reserve was reduced by approximatively €117 million as of 31 December 2017
with reference to the elimination of the 5% limit for the exercise of the voting rights and the mandatory conversion of savings shares into ordinary
shares, in line with the authorisation requests submitted to the Competent Authority.

Financial conglomerate
As of 31 December 2017 reporting date, UniCredit group is allowed to not be subject to the supplementary supervision, although it is recognised as
a financial conglomerate by the Joint Committee according to the 23 October 2017 communication (ref. JC 2017 70).
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1. Common Equity Tier 1 Capital - CET1

Common Equity Tier 1 Capital mainly includes the following elements:

o Main Common Equity Tier 1 Capital items, recognised as Common Equity Tier 1 only where they are available to the institution for unrestricted
and immediate use to cover risks or losses as soon as these occur: (I) capital instruments, provided the conditions laid down in CRR article 28 or,
where applicable, article 29 are met (e.g. ordinary shares); (Il) share premium accounts relating to the instruments referred to in point (1); (I1l)
retained earnings; (IV) accumulated other comprehensive income; (V) other reserves; Common Equity Tier 1 Capital items also include minority
interest for the computable amount recognised by CRR.

Prudential filters of Common Equity Tier 1 Capital: (1) filter relating to increase in its equity under the applicable accounting framework that results
from securitised assets; (I1) filter relating to the fair value reserves regarding gains or losses on cash flow hedges of financial instruments that are
not valued at fair value; (Ill) filter related to gains or losses on liabilities of the institution that are valued at fair value that result from changes in the
own credit standing of the institution; (IV) filter relating to all fair value gains and losses arising from the institution's own credit risk regarding
derivative liabilities; (V) filter relating to additional value adjustments (prudent valuation).

Deductions from Common Equity Tier 1 items: (I) intangible assets; (II) deferred tax assets (DTA) that rely on future profitability and do not arise
from temporary differences; (Ill) negative amounts resulting from the calculation of expected loss amounts when compared with credit risk
adjustments (shortfall) for those positions evaluated according to IRB methods; (IV) defined benefit pension fund assets on the balance sheet of
the institution; (V) direct, indirect and synthetic holdings by an institution of own Common Equity Tier 1 instruments, including own Common Equity
Tier 1 instruments that an institution is under an actual or contingent obligation to purchase by virtue of an existing contractual obligation; (V1)
exposures deducted from CET1 as an alternative to the application of 1,250% risk weight; (V1) the applicable amount of direct, indirect and
synthetic holdings by the institution of Common Equity Tier 1 instruments of financial sector entities where the institution does not have a
significant investment in those entities (deducted for the amount exceeding the thresholds foreseen by the regulation); (VIl) deferred tax assets
(DTA) that rely on future profitability and arise from temporary differences, and the applicable amount of direct, indirect and synthetic holdings by
the institution of the Common Equity Tier 1 instruments of financial sector entities where the institution has a significant investment in those
entities (deducted for the amount exceeding the thresholds foreseen by the regulation).

As of 31 December 2017, CET1 includes ordinary shares issued by UniCredit S.p.A, equal to €20.231 million, among the others elements, such
amount does not include the shares, in support to Cashes?? (€609 million), reclassified under AT1.

2. Additional Tier 1 Capital - AT1

The main AT1 elements are the represented by the following items: (1) capital instruments, where the conditions laid down in article 52 of CRR are
met; (II) the share premium accounts relating to the instruments referred to in point (I); (Ill) capital instruments for the amount computable in Own
Funds according to the transitional provisions foreseen by CRR (grandfathering).

On 15 May 2017, with value date 22 May 2017, UniCredit S.p.A. launched Additional Tier 1 notes, denominated in Euro, for a total of €1.25 billion.
The securities are perpetual and can be called by the Issuer after 6 years and thereafter at any interest payment date. Notes pay fixed rate coupons
of 6.625% per year. The notes were allocated to institutional investors, based in the main financial European venues (UK, Italy and France inter
alia).

The coupon payment is fully discretionary. The notes have a 5.125% Common Equity Tier 1 (CET1) trigger, if the Group or Issuer CET1 at any time
falls below the trigger level, the instrument will be temporarily written down to cure the breach, taking into consideration other instruments with
similar write down triggers.

On 13 December 2017, with value date 20 December 2017, UniCredit S.p.A. launched Additional Tier 1 notes, denominated in Euro, for a total of €1
billion whose terms are compliant with the “CRD IV” regulation in place starting from 1 January 2014. The securities are perpetual (with maturity
linked to corporate duration of UniCredit S.p.A.) and can be called by the Issuer after 7.5 years and thereafter at any interest payment date. Notes
pay fixed rate coupons of 5.375% per annum for the initial 7.5 years, paid on a semi-annual basis; if not redeemed, coupon will be reset every 5
years to the then 5-Years Mid-Swap rate + 492.5 basis points. The notes were allocated to institutional investors, based in the main financial
European venues (UK, Italy and Switzerland, inter alia).

The coupon payment is fully discretionary. The notes have a 5.125% Common Equity Tier 1 (CET1) trigger: if the Group or Issuer CET1 at any time
falls below the trigger level, the instrument will be temporarily written down to cure the breach, taking into consideration other instruments with
similar write down triggers.

22 CASHES are equity-linked instruments, issued for a counter value of €2,983,000 thousand in February 2009 by The Bank of New York (Luxembourg) SA, with a maturity on 15 December 2050 and convertible, under
certain conditions, into N0.9.675.641 ordinary shares of UniCredit S.p.A. (reduced from N0.967,564,061 after the reverse split occurred in 2011 and 2017) underwritten by Mediobanca in the context of the capital increase
approved by the UniCredit Extraordinary Shareholders' Meeting on 14 November 2008. Therefore, since such shares are legitimately issued, they are fully loss absorbing as any other ordinary share.
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Financial instruments included in Additional Tier 1 Capital

SUBJECT TO
TRANSITIONAL
RULES
(GRANDFATHERING]

ISSUER

UNIQUE
IDENTIFIER (1)

COMPUTABLE
CRR AMOUNT
(E/MLN) @

NOMINAL
AMOUNT IN
ORIGINAL
CURRENCY
(L)

CURRENCY

MATURITY
DATE

OPTIONAL
CALL DATE

FIXED OR
FLOATING
DIVIDEND /

COUPON

COUPON RATE
AND ANY
RELATED

INDEX

CONVERTIBLE
OR NON-
CONVERTIBLE

WRITE-
DOWN
FEATURES

POSITION IN
SUBORDINATION
HIERARCHY IN
LIQUIDATION ¢

yes

UNICREDIT SPA

XS0527624059

210

500

EUR

No maturity

07.21.2020

Fixed to
Floating

9.375% from
issue date to
07.21.2020,
equivalent to
MS +6.49%;
Euribor 3M +
7.49% from
07.21.2020

Non
convertible

yes

Tier 2

UNICREDIT SPA

X51046224884

898

1,250

usD

No maturity

06.03.2024

Fixed

8% p.a. until
06.03.2024;
therafter fixed
every 5 years
for 5-Year Mid-
Swap Rate +
518bps.

Non
convertible

yes

Tier 2

UNICREDIT SPA

X$1107890847

991

1,000

EUR

No maturity

09.10.2021

Fixed

6.75% p.a until
09.10.2021;
therafter fixed
every 5 years
for 5-Year Mid-
Swap Rate +
610bps

Non
convertible

yes

Tier 2

UNICREDIT SPA

X$1539597499

495

500

EUR

No maturity

06.03.2022

Fixed

9.25% p.a.
until
06.03.2022;
thereafter fixed
every 5 years
for 5-year Mid-
Swap Rate +
930bps.

Non
convertible

Tier 2

yes

UNICREDIT
INTERNATIONAL
BANK

(LUXEMBOURG,
SA

XS0372556299

131

350

GBP

No maturity

06.27.2018

Fixed to
Floating

8.5925% from
issue date to
06.27.2018
payable semi-
annually,
equivalent to
MS +2.95%;
Libor 3M +
3.95% from
06.27.2018

Non
convertible

yes

Tier 2

yes

UNICREDIT
INTERNATIONAL
BANK
(LUXEMBOURG)
SA

XS0470937243

393

750

EUR

No maturity

12.10.2019

Fixed to
Floating

8.125% from
issue date to
12.10.2019;
Euribor 3M +
6.650%

Non
convertible

yes

Tier 2

yes

HVB FUNDING
TRUST Il

XS0102826673

100

GBP

10.13.2036

10.13.2034

Fixed

7.76% p.a

Non
convertible

yes

Tier 2

ALPINE
CAYMAN
ISLANDS LTD.

DE000OAODD4K8

95

250

EUR

No maturity

10.28.2011

Fixed to
Floating

1Y 6.00%, max
between
8.00% and
CMS euro 10y
+0.10% from
10.28.2005.
Payable semi-
annually

Non
convertible

Tier 2

ALPINE
CAYMAN
ISLANDS LTD.

DEQ00AODYW70

50

150

EUR

No maturity

03.22.2012

Fixed to
Floating

1Y 7.5%
payable in
arrear, max
between
8.00% and
euro CMS 10y
+0.15% from
second year to
maturity.

Non
convertible

Tier 2

yes

HVB FUNDING
TRUST

US404398AATT

300

usb

06.30.2031

06.30.2029

Fixed

8.741% p.a.

Non
convertible

yes

Tier 2

yes

HVB FUNDING
TRUST Il

US404399AA50

200

usb

10.22.2031

10.22.2029

Fixed

9% payable
semi-annually

Non
convertible

yes

Tier 2

UNICREDIT SPA

X81619015719

1,237

1,250

EUR

No maturity

06.03.2023

Fixed

6.625% p.a.
until
06.03.2023,
thereafter fixed
every 5 years
for 5-year Mid-
Swap Rate
+638.7 bps.

Non
convertible

yes

Tier 2

UNICREDIT SPA

X81739839998

990

1,000

EUR

No maturity

06.03.2025

Fixed

5.375% p.a.
until
06.03.2025;
thereafter fixed
every 5 years
for 5-year Mid-
Swap Rate +
492.5 bps.

Non
convertible

yes

Tier 2
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Notes related to the table “Financial instruments included in Additional Tier 1 Capital”

(1) It should be noted that ISIN Guidelines (paragraph 7) states that “banking instruments or facilities such as bank loans are outside of the scope of the ISO-6166 standard and should not be identified by ISIN codes”.
Therefore, the present section shows an internal identification code for those instruments classified as “Loans”.

(2) In case of instruments issued by Group’s subsidiaries, the value represents the computable amount of the instrument, that is the basis for the calculation of minority interests. In case of Additional Tier 1 instruments in the
transitional rules, the value represents the total computable amount (including both the quota in Additional Tier 1 and the quota reclassified in Tier 2 when exceeding the grandfathering limit calculated according to
regulation).

(3) The write-up mechanisms described are aligned with the original Final Terms & Conditions; therefore, the classification of instruments is coherent with the regulatory framework in force at the issuance date.

3. Tier 2 Capital - T2

The main T2 elements are the represented by the following items: (1) capital instruments and subordinated loans where the conditions laid down in
article 63 of CRR are met; (Il) the share premium accounts relating to instruments referred to in point (1); (I1l) possible surplus of credit risk
adjustments with reference to expected losses for positions evaluated according to IRB methods; (IV) capital instruments and subordinated loans for
the amount computable in Own Funds according to the transitional provisions foreseen by CRR (grandfathering).

In June 2017, UniCredit S.p.A. launched the following Tier 2 notes:

» denominated in Euro, for a total of 50 million. The securities have a legal maturity of 15 years and pay a fixed rate coupon of 4.5% per annum,
paid on an semi-annual basis. The Notes were distributed to one single institutional investor. Bonds are listed on the Luxembourg Stock
Exchange.

« denominated in US Dollars, for a total of 1 billion. The securities have a legal maturity of 15 years and pay fixed rate coupons of 5.861% per
annum, paid on an semi-annual basis, for the first 10 year. The instrument has a one-time Issuer's call option exercisable after 10 years subject to
regulatory approval; if not called at year 10 the coupon will reset at the prevailing 5 years US mid-swap rate plus the initial spread. The Notes were
distributed to different institutional investors’ categories, mainly funds (83%) and banks and insurance companies. The demand has mainly come
from US/Canada (59%), France (12%) and UK (9%).

As of 31 December 2017, T2 Capital:

o does not include instruments having a contractual amortisation plan in line with regulatory rules stated by article 63 of CRR;

e includes, according to article 484(5) of CRR among grandfathered instruments, the amount of such instruments issued before 31 December 2011
and subject to the grandfathering provisions;

e also includes saving shares for a total amount of €2 million.
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Financial instruments included in Tier 2 Capital

NOMINAL
AMOUNT IN FIXED OR POSITION IN
SUBJECT TO COMPUTABLE ORIGINAL FLOATING COUPON RATE CONVERTIBLE WRITE- SUBORDINATION
TRANSITIONAL RULES UNIQUE CRR AMOUNT CURRENCY MATURITY OPTIONAL DIVIDEND / AND ANY OR NON- DOWN HIERARCHY IN
(GRANDFATHERING ISSUER IDENTIFIER (1 (E/MLN) @ (MLN) CURRENCY DATE CALL DATE COUPON RELATED INDEX CONVERTIBLE FEATURES LIQUIDATION @
no UNICREDIT XS0348222802 110 125 EUR 03.03.2023 - Fixed 6.04% p.a. Non no Senior
SPA Convertible
no UNICREDIT XS0356063940 1 15 EUR 04.10.2018 - Floating Max between Non no Senior
SPA 5.535% and 10y Convertible
Euro CMS
no UNICREDIT XS0356629369 6 100 EUR 04.24.2018 - Floating Max between 5% Non no Senior
SPA and Convertible
10y Euro CMS
+0.67%
no UNICREDIT XS0367777884 59 1,000 EUR 06.05.2018 - Fixed 6.70% p.a. Non yes Lower Tier 2
SPA Convertible
no UNICREDIT XS80372227982 1 125 EUR 06.25.2018 - Floating Euribor 6M + Non yes Lower Tier 2
SPA 1.7% Convertible
no UNICREDIT XS0503612250 33 50 EUR 04.21.2021 - Fixed 5%p.a. Non no Senior
SPA Convertible
no UNICREDIT XS0504566414 43 50 EUR 04.25.2022 - Fixed 5.05% p.a. Non no Senior
SPA Convertible
no UNICREDIT XS0503708280 23 50 EUR 04.26.2020 - Fixed 4.75% p.a. Non no Senior
SPA Convertible
yes UNICREDIT 1T0004605074 153 333 EUR 05.31.2020 - Fixed 05.31.2011: Non no Senior
SPA 3.00%; Convertible
05.31.2012:
3.25%;
05.31.2013:
3.50%;
05.31.2014:
3.75%;
05.31.2015:
4.00%;
05.31.2016:
4.40%;
05.31.2017:
4.70%;
05.31.2018:
5.07%;
05.31.2019:
5.40%;
05.31.2020:
6.00%.
no UNICREDIT XS0515754587 25 50 EUR 06.14.2020 - Fixed 5.16% p.a. Non no Senior
SPA Convertible
yes UNICREDIT 1T0004698418 22 464 EUR 03.31.2018 - Fixed to 5.00% p.a. Non no Senior
SPA Floating from 06.30.2011 Convertible
t0 03.31.2013;
from 06.30.2013
Euribor 3M + 1%
pa.
yes UNICREDIT 1T0004698426 37 759 EUR 03.31.2018 - Fixed 03.31.2012: Non no Senior
SPA 4.10%; Convertible
03.31.2013:
4.30%;
03.31.2014:
4.50%;
03.31.2015:
4.70%;
03.31.2016:
4.90%;
03.31.2017:
5.05%;
03.31.2018:
5.10%
no UNICREDIT XS0618847775 483 750 EUR 04.19.2021 - Fixed 6.125% p.a. Non no Senior
SPA Convertible
yes UNICREDIT 1T0004723927 37 394 EUR 06.30.2018 - Fixed to 5% p.a. until Non no Senior
SPA Floating 06.30.2013; from Convertible
09.30.2013
Euribor 3M + 1%
pa.
yes UNICREDIT 1T0004740368 2 20 EUR 07.05.2018 - Floating Euribor 3M + Non no Senior
2.50% p.a. Convertible
no UNICREDIT _ XS0849517650 1,444 1,500 EUR  10.31.2022 B Fixed 6.95% p.a Non no Senior
SPA Convertible
yes UNICREDIT 1T0004747330 19 157 EUR 08.19.2018 - Fixed 08.19.2012: Non no Senior
SPA 4.40%; Convertible
08.19.2013:
4.60%;
08.19.2014:
4.80%;
08.19.2015:
5.00%;
08.19.2016;
5.30%;
08.19.2017:
5.65%;
08.19.2018:
6.00%
yes UNICREDIT 1T0004748882 1 10 EUR 07.21.2018 - Floating Euribor 3M + Non no Senior
2.637% Convertible
p.a.
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NOMINAL
AMOUNT IN FIXED OR POSITION IN
SUBJECT TO COMPUTABLE ORIGINAL FLOATING COUPON RATE CONVERTIBLE WRITE- SUBORDINATION
TRANSITIONAL RULES UNIQUE CRR AMOUNT CURRENCY MATURITY OPTIONAL DIVIDEND / AND ANY OR NON- DOWN HIERARCHY IN
(GRANDFATHERING) ISSUER IDENTIFIER () (E/MLN) @ (MLN) CURRENCY DATE CALL DATE COUPON RELATED INDEX CONVERTIBLE FEATURES LIQUIDATION @)
yes UNICREDIT 170004764004 67 414 EUR 10.31.2018 - Fixed 10.31.2012: Non no Senior
SPA 5.60%; Convertible
10.31.2013:
5.90%;
10.31.2014:
6.10%;
10.31.2015:
6.30%;
10.31.2016:
6.50%;
10.31.2017:
6.80%;
10.31.2018:
7.20%
yes UNICREDIT 1T0004780562 108 518 EUR 01.31.2019 - Fixed 01.31.2013: Non no Senior
6.50%; Convertible
01.31.2014:
6.90%;
01.31.2015:
7.30%;
01.31.2016:
7.80%;
01.31.2017:
8.10%;
01.31.2018:
8.30%;
01.31.2019:
8.50%
no UNICREDIT XS0878681419 185 300 SGD 07.30.2023 07.30.2018 Fixed 1-5.5Y5.5% p.a., Non no Senior
SPA 5.5-10.5Y SOR Convertible
+447%p.a.
no UNICREDIT XS0925177130 620 750 usb 05.02.2023 05.02.2018 Fixed to 1-5Y 6.375%. 6- Non no Senior
SPA Floating 10Y Convertible
USD MS +
551%
no UNICREDIT XS0986063864 996 1,000 EUR 10.28.2025 10.28.2020 Fixed 5.75% p.a. after Non no Senior
SPA the call 5Y Swap Convertible
+410 bps
no UNICREDIT 135_SL0013 0 10 EUR 01.30.2018 - Fixed 5.74%p.a. Non no Senior
SPA Convertible
no UNICREDIT 135_SL0014 0 10 EUR 01.30.2018 - Fixed 5.74%p.a. Non no Senior
SPA Convertible
no UNICREDIT X$1070428732 184 185 EUR 05.21.2024 05.21.2019 Fixed 3.125% from Non no Senior
SPA issue date Convertible
t0 05.21.2019;
fixed rate
equivalent to 5Y
Ms
+2.50% from
05.21.2019
no UNICREDIT XS0062981500 35 10,000 JPY 03.12.2021 - Fixed 6.3% p.a. Non no Senior
BANK Convertible
AUSTRIA
AG
no UNICREDIT AT0000541719 1 20 EUR 10.06.2020 - Fixed 6.5% p.a. Non no Senior
BANK Convertible
AUSTRIA
AG
no UNICREDIT AT0000541669 3 5 EUR 08.01.2020 - Fixed to 7.1% payable Non no Senior
BANK Floating until 07.31.2005, Convertible
AUSTRIA thereafter
AG 18x
10yJPYCMS.
floor: 3.25%, cap:
8.25%
no UNICREDIT XS0122710188 20 20 EUR 01.24.2031 - Floating Euribor 3M + Non no Senior
BANK 0.39% p.a. Convertible
AUSTRIA
AG
no UNICREDIT XS0123313636 30 30 EUR 01.25.2031 - Floating Euribor 6M + Non no Senior
BANK 0.3925% payable Convertible
AUSTRIA semi-annually
AG
no UNICREDIT XS0123117292 46 46 EUR 01.25.2031 - Floating Euribor 3M + Non no Senior
BANK 0.35% payable Convertible
AUSTRIA quarterly
AG
no UNICREDIT XS0134061893 55 55 EUR 08.20.2033 - Floating Euribor 3M + Non no Senior
BANK 0.52% payable Convertible
AUSTRIA quarterly
AG
no UNICREDIT XS0136314415 35 35 EUR 10.31.2031 - Floating Euribor 3M + Non no Senior
BANK 0.49% payable Convertible
AUSTRIA quarterly
AG
no UNICREDIT XS0137905153 12 12 EUR 10.30.2031 - Fixed 5.935% p.a. Non no Senior
BANK Convertible
AUSTRIA
AG
no UNICREDIT XS0138428684 60 60 EUR 12.31.2031 - Floating Euribor 3M + Non no Senior
BANK 0.50% payable Convertible
AUSTRIA quarterly
AG
no UNICREDIT XS0139264682 33 40 usb 12.05.2031 - Fixed 6.21% p.a. Non no Senior
BANK Convertible
AUSTRIA
AG
no UNICREDIT A111_SL0040 23 28 usb 12.15.2046 - Fixed USD 130.000 per Non no Senior
BANK month/ 5.673% Convertible
AUSTRIA pa.
AG
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NOMINAL
AMOUNT IN FIXED OR POSITION IN
SUBJECT TO COMPUTABLE ORIGINAL FLOATING COUPON RATE CONVERTIBLE WRITE- SUBORDINATION
TRANSITIONAL RULES UNIQUE CRR AMOUNT CURRENCY MATURITY OPTIONAL DIVIDEND / AND ANY OR NON- DOWN HIERARCHY IN
(GRANDFATHERING ISSUER IDENTIFIER (1 (EMLN) @ (MLN) CURRENCY DATE CALL DATE COUPON RELATED INDEX CONVERTIBLE FEATURES LIQUIDATION @
no UNICREDIT XS0140394817 94 95 EUR 12.27.2031 - Floating Euribor 3M + Non no Senior
BANK 0.48% payable Convertible
AUSTRIA quarterly
AG
no UNICREDIT XS80140907626 40 50 EUR 12.27.2021 - Floating Euribor 3M + Non no Senior
BANK 0.48% payable Convertible
AUSTRIA quarterly
AG
no UNICREDIT XS0140691865 50 50 EUR 12.27.2026 - Floating Euribor 6M + Non no Senior
BANK 0.5% payable Convertible
AUSTRIA semi-annually
AG
no UNICREDIT XS0140608398 50 63 EUR 12.27.2021 - Fixed 5.80% p.a. Non no Senior
BANK Convertible
AUSTRIA
AG
no UNICREDIT XS0140838474 125 125 EUR 12.27.2029 - Floating Euribor 6M + Non no Senior
BANK 0.52% payable Convertible
AUSTRIA semi-annually
AG
no UNICREDIT XS0141069442 80 100 EUR 12.28.2021 - Floating Euribor 6M Non no Senior
BANK +0.48% payable Convertible
AUSTRIA semi-annually
AG
no UNICREDIT AT0000539481 31 40 EUR 11.29.2021 - Fixed 6% p.a. Non no Senior
BANK Convertible
AUSTRIA
AG
no UNICREDIT A111_SL0050 19 25 EUR 10.19.2021 - Fixed 6.01%p.a. Non no Senior
BANK Convertible
AUSTRIA
AG
no UNICREDIT A111_8L0053 16 20 EUR 12.02.2021 - Fixed 551%p.a. Non no Senior
BANK Convertible
AUSTRIA
AG
no UNICREDIT AT0000246814 1 15 EUR 02.26.2021 02.26.2016 Floating Euribor 6M + Non no Senior
BANK 0.20% payable Convertible
AUSTRIA semi-annually
AG
no UNICREDIT AT0000245790 0 27 EUR 10.25.2019 - Fixed to 7.25% for first Non no Senior
BANK Floating five years, Convertible
AUSTRIA thereafter
AG arithmetic
average
Secondary
Market Yield of
Banking Bonds
according
to ONB minus
0.25%
no UNICREDIT XS0093266939 6 60 DEM 12.21.2018 - Fixed 5.43%p.a. Non no Senior
BANK AG Convertible
no UNICREDIT XS0097425226 7 40 EUR 05.14.2019 - Fixed to 5.00% from issue Non no Senior
BANK AG Floating date Convertible
to 05.14.2009;
5.00%
+16% of Euro
CMS
10y from
05.14.2009
no UNICREDIT XS0097950900 1 3 EUR 05.28.2019 - Fixed to 4.50% from issue Non no Senior
BANK AG Floating date Convertible
to 05.28.2004;
max between
4.50%
and 90% of Euro
CMS 10y from
05.28.2004
no UNICREDIT XS0098170003 9 43 EUR 06.01.2019 - Fixed to 4.70% from issue Non no Senior
BANK AG Floating date Convertible
t0 06.01.2009;
max between
4.70%
and 102% of
Euro CMS 10y
from 06.01.2009
no UNICREDIT XS0098907693 7 25 EUR 06.25.2019 06.25.2009 Fixed 7.00% p.a. Non no Senior
BANK AG Convertible
no UNICREDIT XS0104764377 39 39 EUR 11.19.2029 - Floating Euribor 6M + Non no Senior
BANK AG 0.62% Convertible
no UNICREDIT DE0002298890 6 20 EUR 06.07.2019 - Fixed 5.5%p.a. Non no Senior
BANK AG Convertible
no UNICREDIT XS0105174352 12 12 EUR 12.13.2024 - Fixed 2.00% p.a. from Non no Senior
BANK AG issue date to Convertible
12.13.2004;
9.00% p.a.
from 12.13.2004
no UNICREDIT  XS0105656267 72 15 EUR 12212029 - Fixed 5.00% pa. Non no Senior
BANK AG Convertible
no UNICREDIT X80114878233 4 8 EUR 08.03.2020 - Floating Euribor 6M + Non no Senior
BANK AG 0.65% Convertible
no UNICREDIT XS0119485885 8 14 EUR 10.23.2020 - Floating Euribor 3M + Non no Senior
BANK AG 0.70% Convertible
no UNICREDIT X80120851174 6 10 EUR 12.22.2020 - Floating 67% of Euro Non no Senior
BANK AG CMS 10y, with a Convertible
min. of 4.85%
and a max of
5.85%
no UNICREDIT 1T0005087116 2,497 2,500 EUR 05.03.2025 05.03.2020 Floating Euribor 3M + Non no Senior
SPA 2.75% Convertible
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NOMINAL

AMOUNT IN FIXED OR POSITION IN

SUBJECT TO COMPUTABLE ORIGINAL FLOATING COUPON RATE CONVERTIBLE WRITE- SUBORDINATION

TRANSITIONAL RULES UNIQUE CRR AMOUNT CURRENCY MATURITY OPTIONAL DIVIDEND / AND ANY OR NON- DOWN HIERARCHY IN

(GRANDFATHERING) ISSUER IDENTIFIER (') (E/MLN) @ (MLN) CURRENCY DATE CALL DATE COUPON RELATED INDEX CONVERTIBLE FEATURES LIQUIDATION @)

no UNICREDIT X$1426039696 746 750 EUR 01.03.2027 01.03.2022 Fixed 4.375% p.a. from Non no Senior
SPA issue date to Convertible

01.02.2022
payable annually;
4316%p.a.+5
Year Mid-Swap
Rate after
01.02.2022
no UNICREDIT X$1632222565 50 50 EUR 06.14.2032 06.14.2027 Fixed to 4.50% p.a. from Non no Senior
SPA Floating Issue Date to Convertible
06.14.2019
payable
semiannually;
2.24%p.a. +
Euribor 6m after
06.14.2019
no UNICREDIT XS1631415582 828 1,000 usb 06.19.2032 06.19.2027 Fixed to 5.861% p.a. from Non no Senior
SPA Floating Issue Date to Convertible
06.19.2027
payable
semiannually;
3.703% p.a. + 5Y
US Dollar Mid
Swap Rate after
06.19.2027
payable

Notes

(1) It should be noted that ISIN Guidelines (paragraph 7) state that “banking instruments or facilities such as bank loans are outside the scope of the ISO-6166 standard and should not be identified by ISIN codes”.
Therefore, the present section shows an internal identification code for those instruments classified as “Loans”.

(2) In case of instruments issued by Group’s subsidiaries, the value represents the computable amount of the instrument, that is the basis for the calculation of minority interests.

(3) The write-up mechanisms described are aligned with the original Final Terms & Conditions; therefore, the classification of instruments is in line with the regulatory framework in force at the issuance date.

B. Quantitative information

(€'000)
OWN FUNDS 12.31.2017 12.31.2016
A. Common Equity Tier 1 Capital (CET1) before prudential filters 53,439,671 49,711,726
offw grandfathered CET1 instruments - -
B. CET1 Prudential Filters (+/-) (786,087) (1,243,350)
C. CET1 gross of deductions and transitional adjustments (A +/- B) 52,653,584 48,468,376
D. ltems to be deducted from CET1 4,182,874 19,376,328
E. Transitional adjustments - Effect on CET1 (+/-), including minority interests
subject to transitional adjustments 408,845 2,445,154
F. Common Equity Tier 1 Capital (C - D +/-E) 48,879,555 31,537,202
G. Additional Tier 1 Capital (AT1) gross of deductions and transitional adjustments 5,901,651 3,732,353
offw grandfathered AT1 instruments 1,292,090 1,348,890
H. Items to be deducted from AT1 80,776 125,123
I. Transitional adjustments - Effect on AT1 (+/-), including qualifying instruments issued
by subsidiaries and computable in AT1 due to transitional provisions 2,576 (139,582)
L. Additional Tier 1 Capital (G - H +/- 1) 5,823,451 3,467,648
M. Tier 2 (T2) Capital gross of deductions and transitional adjustments 10,244,498 10,686,356
offw grandfathered T2 instruments 498,487 1,073,554
N. ltems to be deducted from T2 732,084 844,400
0. Transitional adjustments - Effect on T2 (+/-), including qualifying instruments issued
by subsidiaries and computable in T2 due to transitional provisions 238,756 302,961
P. Tier 2 Capital (M - N +/- 0) 9,751,170 10,144,917
Q. Total Own Funds (F +L +P) 64,454,176 45,149,767

Own funds are calculated according to the transitional regime applicable period by period.

The changes in the Own Funds as at 31 December 2017 compared to the previous year, also reported in detail in UniCredit group Disclosure (Pillar
1) as at 31 December 2017, in the "Own Funds" chapter, on the Group website to the link https://www.unicreditgroup.eu/en/investors/third-pillar-
basel-two-and-three.html.
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Description of main capital items as of 31 December 2017

A. Common Equity Tier 1 Capital (CET1) before prudential filters

This item, equal to €53,440 million, includes:

e paid up instruments for €20,231 million;

e share premium for €13,258 million: compared to 31 December 2016 this item includes the following effects:

- capital increase as approved by the Shareholders’ Meeting on 12 January 2017 (equal to €12,984 million23);

- reduction of the share premium (for €13,960 million) for the allocation of the 201624 year-end loss of the Parent Company UniCredit S.p.A. and
the coverage of negative reserves, as approved by the Shareholders’ Meeting on 20 April 2017;

- reduction of the share premium (for €117 million) relating to the elimination of the 5% limit for the exercise of voting rights and the mandatory
conversion of saving shares into ordinary shares (Corporate Governance amendments approved on 4 December 2017 by UniCredit S.p.A.
Ordinary and Extraordinary Shareholders’ Meeting and the Special Meeting of Savings Shareholders);

o other reserves for €24,040 million including retained earnings. Such amount includes the net profit of the year 2017, equal to €5,473 million,
recognised in Own Funds reduced by dividends calculated at the date for €730 million, according to authorisation by the competent Authority as of
CRR article 26(2);

o minority interests eligible in CET1 capital for €238 million; compared to 31 December 2016 the reduction of €1,375 million, basically reflects the
disposal of Bank Pekao;

o accumulated other comprehensive income, negative for €4,327 million; among the others, such item includes the following items:

- reserves for actuarial losses (IAS19)% for €2,427 million2;

- reserves on available for sale (AFS) securities for €1,605 million?;

- revaluation reserve on exchange differences: amount of the negative reserve included in this item for €4,059 million.

The item includes neither the amount relating to Cashes (€609 million) reclassified in the Item “G. Additional Tier 1 Capital (AT1) gross of deductions
and transitional adjustments”, nor Saving Shares (€2 million) reclassified in the Item “M. Tier 2 (T2) Capital gross of deductions and transitional
adjustments”.

B. CET1 Prudential Filters
This item, negative for €786 million, includes:
o filters required by CRR, mainly relating to:
- negative filter on cash flow hedge reserve of financial instruments (CRR Art. 33), equal to €277 million;
- negative filter on additional value adjustments (CRR Art. 34), equal to €133 million;
e national filters as required by Banca d'ltalia Circular No.285, referred to:
- multiple goodwill redemption (“affrancamenti mutipli”), equal to €351 million?;
- gain on sale of properties mainly used in operations (“cessione in blocco”), equal to €25 million.

D. Items to be deducted from CET1

This item, equal to €4,183 million, includes the following main elements:

e goodwill and other intangible assets, for €3,356 million;

o deferred tax assets that rely on future profitability and do not arise from temporary differences, for €526 million;
o excess of expected losses compared to provisions, for €39 million;

¢ deductions for securitisations, for €217 million.

23 In addition to the amount of €22 million registered under the accounting item Capital.

© 24 As of 31 December 2016 the loss was reported in item “D. Items to be deducted from CET1".

© 25 As of 1 January 2013, following the entry into force of the amendments to IAS19 (IAS19R), the elimination of the corridor method, requiring recognition of present value of defined benefit obligations, will result in an
impact on the Group's net equity related to the recognition in the revaluation reserves of actuarial net losses not previously recognised in line with such method.

26 The positive transitional adjustment is associated to this item, for €527 million, included in section “E. Transitional adjustments - Effect on CET1 (+/-), including minority interests subject to transitional adjustments”.

27 The transitional adjustment is associated to this item, for €321 million, included in section “E. Transitional adjustments - Effect on CET1 (+/-), including minority interests subject to transitional adjustments”.

28 The amount of the filter refers to 5/5 of the amount subject to neutralisation calculated according to Banca d'ltalia communication issued on 9 May 2013; the calculation takes into account the provisions of the
Resolution n.55/E of the Italian Revenue Agency (Agenzia delle Entrate) issued on 29 May 2015 concerning "Discipline of the tax credit resulting from the processing of deferred tax assets recorded in the financial
statements referred to in Article 2, paragraphs 55 to 58 of Decree-Law 29 December 2010, No 225" ("Disciplina del credito d'imposta derivante dalla trasformazione di attivita per imposte anticipate iscritte in bilancio di cui
all'articolo 2, commi da 55 a 58, del decreto legge 29 dicembre 2010, No.225"). The decrease in the amount of the filter compared to 31 December 2016 is related to the cancellation of deferred tax assets following the
conversion in tax credits of the accounting losses.
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E. Transitional adjustments - Effect on CET1, including minority interests subject to transitional adjustments

This item, positive for €409 million, includes the following main transitional adjustments:

» €321 million relating to the negative adjustment regarding the exclusion of 20% of unrealised gains relating to (I) exposures towards EU Central
Administrations classified in the portfolio “Available For Sale - AFS”, equal to €213 million and (Il) debt instruments other than those issued by EU
Central Administration, for €64 million, and capital instruments classified in the portfolio “Available For Sale - AFS” for €44 million;

o €527 million relating to the positive adjustment on reserves for actuarial losses (IAS19) equal to 40% of the amount calculated according to CRR
Article 473;

* €101 million relating to the positive adjustment for the 20% of the deduction related to deferred tax assets that rely on future profitability and do not
arise from temporary differences;

* €94 million relating to the positive adjustment due to the inclusion of minority interests subject to transitional adjustments;

€8 million relating to the positive adjustment for the 20% of the deduction related to the excess of expected losses compared to provisions.

G. Additional Tier 1 Capital (AT1) - gross of deductions and transitional adjustments

Compared to 31 December 2016 (amount equal to €3,732 million), the amount as of 31 December 2017 (equal to €5,902 million) includes the
issuance of two UniCredit S.p.A. Additional Tier 1 instruments: (i) XS1619015719 issued on 15 May 2017 for a total of €1.25 billion and

(i) XS1739839998 issued on 13 December 2017 for a total of €1 billion.

I. Transitional adjustments - Effect on AT1, including qualifying instruments issued by subsidiaries and computable in AT1 due to

transitional provisions

This item, positive for €3 million, includes the following main transitional adjustments:

® 20% (€11 million) of the amount of the deduction (€55 million) relating to direct positions in AT1 instruments issued by financial sector entities
(FSE) in which a significant investment is held, net of 50% of the related residual amount of the deduction (€5 million);

o deduction of 50% of the residual amount related to the excess of expected losses compared to provisions (€4 million).

M. Tier 2 (T2) Capital gross of deductions and transitional adjustments
The present item includes, among the other elements, the excess of credit risk adjustments compared to expected losses for €924 million, included
in Tier 2 Capital up to 0,6% of risk-weighted exposures, in accordance with article 62 of CRR.

O. Transitional adjustments - Effect on T2, including qualifying instruments issued by subsidiaries and computable in T2 due to

transitional provisions

The item includes the following main transitional adjustments for €239 million:

€5 million relating to the deduction of 50% of the residual amount referred to direct positions held in AT1 instruments issued by FSE in which a
significant investment is held;

* €193 million relating to the positive adjustment due to the inclusion of instruments issued by subsidiaries and included in Tier 2 Capital according
to transitional provisions;

€4 million relating to the negative adjustment for the deduction of 50% of the residual amount related to the excess of expected losses compared
to provisions;

o €54 million relating to the national positive filter as regulated by Banca d'ltalia Circular No.285, equal to 20% of 50% of unrealised gains on AFS.
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2.3 Capital adequacy

A. Qualitative information

For qualitative information on the procedures adopted by the Banking Group to assess the adequacy of own funds supporting current and future
activities see Section 1 - Consolidated Shareholders’ Equity - Part F of this Notes to the Consolidated Accounts.

B. Quantitative information

Capital Adequacy

(€'000)

UNWEIGHTED ASSETS WEIGHTED ASSETS/REQUIREMENTS
ITEMS/VALUES 12.31.2017 12.31.2016 12.31.2017 12.31.2016
A. RISK ASSETS
A.1 CREDIT AND COUNTERPARTY RISK 867,501,479 877,285,582 307,186,610 331,181,087
1. Standardised approach(") 399,466,403 411,492,617 150,944,503 180,075,863
2. IRB approaches 446,933,095 443,048,947 154,020,456 148,202,706
2.1 Foundation 15,441,149 17,371,475 10,177,945 11,905,651
2.2 Advanced 431,491,946 425,677,472 143,842,511 136,297,055
3. Securitisations 21,101,981 22,744,018 2,221,651 2,902,518
B. CAPITAL REQUIREMENTS
B.1 Credit and counterparty risk 24,574,929 26,494,487
B.2 Credit valuation adjustment risk 250,621 292,528
B.3 Settlement risk 1,359 2,278
B.4 Market Risk 1,032,485 1,100,151
1. Standard approach 144,817 158,445
2. Internal Models 887,668 941,706
3. Concentration Risk - -
B.5 Operational Risk 2,602,224 3,081,431
1. Basic indicator approach 223,778 233,540
2. Traditional standardised approach 294,426 285,337
3. Advanced measurement approach 2,084,020 2,562,554
B.6 Other calculation elements 26,400 -
B.7 Total capital requirements 28,488,017 30,970,875
C. RISK ASSETS AND CAPITAL RATIOS
C.1 Risk Weighted Assets 356,100,221 387,135,931
C.2 Common Equity Tier 1 Capital/Risk weighted assets
(CET1 capital ratio) 13.73% 8.15%
C.3 Tier 1 Capital/Risk weighted assets (Tier 1 capital ratio) 15.36% 9.04%
C.4 Total Own Funds/Risk weighted assets (Total capital ratio) 18.10% 11.66%

Note:

(1) The weighted amount includes the "Exposures with or central counterparties as pre-funded contributions to the default fund".
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Section 1 - Business combinations completed in the year

Business combinations with counterparties outside the Group are carried out using the “purchase method” prescribed by the accounting standard
IFRS3 “Business Combinations”.

Under its reorganisation programme the Group may carry out business combinations involving companies or businesses which were already directly
or indirectly controlled by UniCredit S.p.A. (Business Combination Under Common Control).

These transactions have no economic substance and are accounted for in the acquirer's and acquired entity’s accounts in accordance with the
continuity principle.

These transactions have no effect on consolidated level.

1. Business combinations outside the Group
In 2017 the Group has performed no business combinations outside the Group.
For further details please refer to Part A, Section 3 - Consolidation scope and methods of Notes to the Consolidated Accounts.

2. Business combinations inside the Group

In 2017 within the Group some transactions were carried out involving disposal or buy-outs of Business Units with business combinations under

common control in line with strategic guidelines of the Group. These transactions detailed below had no economic substance and were accounted

for in the acquirer's and acquired entity’s accounts in accordance with the continuity principle:

e on 1 August 2017 the merger of Buddy Servizi Molecolari S.p.A.;

 on 1 November 2017 the merger of Pioneer Global Asset Management (‘PGAM’): the transaction realised with the aim of simplifying the structure
of the Group, is the consequence of the sale to Amundi performed in 2017 by the merged company of its operating companies of the "Pioneer
Investments" conglomerate.

Section 2 - Business combinations completed after year-end

No business combination have been completed after year end.

Section 3 - Retrospective adjustments

No retrospective adjustments has been applied in 2017 on business combinations competed in previous years.
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Part H - Related-Party Transactions

For the purposes of financial disclosure, in accordance with the Commission Regulation (EU) No.632/2010 of 19 July 2010, the text of IAS24
applies, which defines the concept of related party and identifies the relations between that party and the entity producing the financial statements.
IAS24 also explains that the disclosure should include transactions entered into with subsidiaries of associates and subsidiaries of joint ventures.

Pursuant to IAS24, UniCredit S.p.A.’s related parties include:

e companies belonging to UniCredit group and companies controlled by UniCredit but not consolidated?;

e associates and joint ventures, as well as their subsidiaries;

e UniCredit's “Key management personnel”;

o close family members of “key management personnel” and companies controlled (or jointly controlled) by key management personnel or their
close family members;

o UniCredit Group employee post-employment benefit plans.

Also for the management of related-party transactions refer to the discipline established by CONSOB Regulation No.17221/2010 (deriving from the
provisions of Art.2391-bis of the Italian Civil Code) and by Banca d'ltalia Circular No.263/2006 (Title V, Chapter 5) introduced in 2011 as well as the
provisions pursuant to Art.136 of Legislative Decree No.385/1993, under which corporate officers may assume obligations towards the bank they
manage, direct or control, only upon unanimous approval of the board of the bank and positive opinion of the Board of Statutory Auditors.

In this regard, UniCredit, as a listed issuer and subject to Banca d'ltalia regulations, has adopted the “Global Policy for the management of
transactions with persons in conflict of interest”, approved by UniCredit's Board of Directors with the positive opinion of the Related-Parties and
Equity Investments Committee and of the Board of Statutory Auditors, which is published on UniCredit website (www.unicreditgroup.eu), designed to
define preliminary and conclusive rules with respect to transactions initiated by UniCredit, including those conducted through subsidiaries, with
related parties, and the manner in which information is disclosed to corporate bodies, the supervisory authorities and the market.

Specific guidelines contained in the Global Policy have been distributed to the company’s functions and Group Legal Entities in order to
systematically abide to the above-mentioned reporting requirements.

UniCredit has also established, in accordance with those guidelines, the abovementioned Related-Parties Committee and Equity Investments,
consisting of three members appointed by the Board of Directors among its members qualified as "independent" within the meaning of article 3 of
the Corporate Governance Code.

In addition UniCredit applies specific control procedures regulated in the Global Policy: Internal controls on risk activities with subjects in conflict of
interests, also approved by UniCredit's Board of Directors, upon recommendation of the Related-Parties and Equity Investments Committee and the
Board of Statutory Auditors.

In 2017, transactions carried out with related parties reported in the data streams provided by the reference standards, were executed, on market or
standard conditions and were carried out based on assessments of the economic interests of the Group.

See also paragraph “Certifications and other communications” in the Consolidated Report on Operations of this document.

29 For the purposes of this UniCredit's consolidated financial statements as at 31 December 2017 transactions and outstanding balances between consolidated companies were written off as described in Part A.
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1. Details of Key management personnels' compensation

Details of Key management personnel’s 2017 remuneration are given below.

Key management personnel are persons having authority and responsibility for planning, directing, and controlling UniCredit’s activities, directly or
indirectly. Key management personnel include the Chief Executive Officer and the other members of the Board of Directors, the Standing Auditors,
the General Manager and the other Senior Executive Vice Presidents directly reporting to the Board of Directors or to the Chief Executive Officer3.

Remuneration paid to key management personnel (including directors) (€000)
YEAR 2017 YEAR 2016

a) short-term employee benefits 15,802 20,348
b) post-retirement benefits 891 1,725
of which: under defined benefit plans - -
of which: under defined contribution plans 891 1,725

c) other long-term benefits - -
d) termination benefits 4,344 13,524
€) share-based payments 5,060 2,755
Total 26,097 38,352

The information reported above include the compensation paid to Directors (€5,151 thousand), Statutory Auditors (€794 thousand), General
Manager (€1,649 thousand) and other Managers with strategic responsibility (€10,860 thousand), as shown in the document "Compensation tables
and information document pursuant to Consob regulations" attached to the 2018 Group Compensation Policy, and €7,643 thousand relating to other
costs borne in 2017 (the company share of social security contributions, allocations to severance pay funds and share-based payments using
UniCredit and its subsidiaries’ equity instruments).

The decrease in the overall compensation (€12,255 thousand) vs. 2016 is mainly due to the conservative approach to remuneration that in 2017
accompanied the launch of the Transform 2019 plan that, inter alia, lead to the decrease in the remuneration of the Chairman, Vice Chairmen and
Chief Executive Officer, as well as to the reduction in expenses for compensation relating to the termination of employment relationships. The only
increasing voice is the one relating to payments in shares, which reflects the shift of a substantial part of the variable remuneration from the short to
the long term, in order to align the interests of management with those of shareholders.

30 Up to September 2016 the cluster did include the other members of the CEO Office of UniCredit as well as the Head of Internal Audit.

UniCredit - 2017 Consolidated Reports and Accounts 451



Consolidated Financial Statements | Notes to the Consolidated Accounts

Part H - Related-Party Transactions

2. Related-Party Transactions
The following table sets out the assets, liabilities, guarantees and commitments as at 31 December 2017, for each group of related parties, pursuant
to 1AS24:

Related-party transactions: balance sheet items (€'000)
AMOUNT AS AT 12.31.2017
NON- KEY OTHER
CONSOLIDATED JOINT MANAGEMENT RELATED % ON | SHAREHOLDERS % ON
SUBSIDIARIES  VENTURE  ASSOCIATES PERSONNEL PARTIES TOTAL CONSOLIDATED (*) CONSOLIDATED

Financial asset held for
trading - 10,358 938,571 - 2,793 951,722 1.27% 38,460 0.05%
Financial asset designated at
fair value - - 45,273 - - 45,273 0.21% - -
Available for sale financial
asset - - 150,521 - 10,654 161,175 0.15% -

Held to maturity investments - - - - - - - R R
Loans and receivables with

banks - 3,110,198 1,403,942 - - | 4,514,140 6.36% - -
Loans and receivables with

customers 61,904 1,228,916 1,206,650 2,839 253,307 | 2,753,616 0.62% 881,283 0.20%
Hedging derivatives (assets) - -

Non current assets and
disposal groups classified as

held for sale - - - - - - - - -
Other assets 1,217 3,934 157,508 - 546 163,205 1.82% - -
Total Assets items 63,121 4,353,406 3,902,465 2,839 267,300 | 8,589,131 1.16% 919,743 0.12%
Deposits from banks 33 91,984 7,910,750 - - | 8,002,767 6.49% 20,488 0.02%
Deposits from customers 40,827 5,968 700,626 4,386 237,769 989,576 0.21% 11,069 0.00%
Debt securities in issue - 17,874 183,360 20 - 201,254 0.13% - -

Hedging derivatives
(liabilities) - - - - - - - 187 0.01%
Liabilities included in

disposal groups classified as

held for sale - - - - - - - - -

Other liabilities 579 2,902 23,471 8 260 27,220 0.17% - -

Total Liabilities items 41,439 118,728 8,818,207 4414 238,029 | 9,220,817 1.21% 31,744 0.00%

Guarantees given and

commitments 94 1,173,080 2,239,726 - 69,532 | 3,482,432 2.01% 121 0.00%
Note:

(*) Shareholders and related companies holding more than 2% of voting shares in UniCredit.

The following table sets out the impact of transactions with related parties on the main Income Statement items, for each group of related parties.

Related-party transactions: profit and loss items (€'000)
AMOUNT AS AT 12.31.2017
NON- KEY OTHER
CONSOLIDATED JOINT MANAGEMET ~ RELATED % ON | SHAREHOLDERS % ON
SUBSIDIARIES VENTURE ASSOCIATES PERSONNEL PARTIES TOTAL CONSOLIDATED (*) CONSOLIDATED
Interest income and similar
revenues 1,208 114,819 92,623 16 5,305 213,971 1.45% 9,546 0.06%
Interest expense and similar
charges - (920) (26,016) 9) (25) (26,970) 0.60% (267) 0.01%
Fee and commission income 47 6,145 698,130 6 1,666 705,994 9.21% 3,853 0.05%
Fee and commission expense (89) (255) (18,277) - - (18,621) 1.47% (165) 0.01%
Impairment losses on: (4,832) - (37,844 (25) 676 (42,025) 1.74% (537) 0.02%
a) loans (4,764) (2) (32,366) (25) 682 (36,475) 1.74% (531) 0.03%
b) available for sale assets (69) - (5,679) - - (5,748) 1.72% -
¢) held-to-maturity assets - - - - - - - - -
d) other financial assets 1 2 201 - (6) 198 3.20% (6) -0.10%
Operating costs (120) 3,308 (631,760) 5 (33,738) |  (662,305) 5.21% (3,504) 0.03%
Note:

(*) Shareholders and related companies holding more than 2% of voting shares in UniCredit.
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The “other related-parties IAS” category includes:

o close family members of key management personnel (i.e. those family members who, as is expected, may influence - or be influenced by - the
person in question);

o companies controlled (or jointly controlled) by key management personnel or their close family members;

o Group employee post-employment benefit plans.

The main related-party transactions are the following:

 In 2012 the subsidiary UniCredit Business Integrated Solutions S.C.p.A. (UBIS) assumed the role of operating sub-holding to provide the Group’s
support services both in Italy and abroad.

- In this regard, on 15 February 2013 the Board of Directors of UBIS approved the executive plan relating to the “Invoice Management” transaction
aimed at the formation of a joint venture with the partner Accenture S.p.A. (Accenture) for the provision of back office services with respect to the
“active and passive cycle” (issuance, receipt, verification, recording and payment of invoices). In relation to this, UBIS transferred, with effect
from 1 April 2013, its “active and passive cycle” business unit to the company formed by Accenture and called “Accenture Back Office and
Administration Services S.p.A.” and sold to Accenture some of the shares resulting from the transfer. Following the transaction, UBIS holds 49%
of Accenture Back Office and Administration Services S.p.A.’s share capital; the remaining 51% is held by Accenture (which is the controlling
shareholder).

- Afterwards, on 19 April 2013, the Board of Directors of UBIS approved the executive plan of the project aimed at establishing a joint venture with
another major player in the industry, IBM Italia S.p.A. (IBM), for the provision of technological infrastructure services (hardware, data centre, etc.)
to Commercial Banking. The transaction was completed when UBIS transferred, with effect from 1 September 2013, of “Information Technology”
business unit to the company "Value Transformation Services S.p.A.” (V-TServices), formed and controlled by IBM Italia S.p.A. Following the
transaction, UBIS holds 49% of V-TServices's share capital; the remaining 51% is held by IBM (which is therefore the controlling shareholder). In
December 2016 a contractual renegotiation, with extention of expiry to December 2026, between UniCredit Business Integrated Solution e
V-TService has been concluded with the aim of increasing value creation and ability to catch new opportunities from technological evolution.

o The services provided to UniCredit group by the abovementioned companies result in an exchange of fees (administrative costs).With reference to
transactions with Mediobanca S.p.A. (“Mediobanca”), in addition to the transactions falling within the ordinary course of business and financial
activity, UniCredit S.p.A. has entered into a thirty-year usufruct agreement on UniCredit shares with Mediobanca, under which Mediobanca gives
back to UniCredit S.p.A., in return for a consideration (recorded as a reduction in Shareholders’ Equity), the right to vote and receive dividends on
UniCredit S.p.A. shares subscribed for by Mediobanca in January 2009, as part of the capital increase approved by UniCredit in November 2008.
These shares were concomitantly used in support of the issuance of convertible securities denominated “CASHES”.Following the resolutions of
UniCredit S.p.A.’s Extraordinary Meeting of December 2011, the number of shares underlying the usufruct agreement and the formula for
calculating the remuneration fees in favor of Mediobanca were adjusted to reflect (i) the reverse split of UniCredit S.p.A. shares and (ii) the free
capital increase of December 2011 carried out through the allocation to capital of an equivalent amount transferred from the issue-premium
reserve recorded in January 2009. In 2017 the fourth installment referred to the 2015 result has been paid for €32 million; as contractual conditions
for installment payments referred to 2016 result have not been met, the related four instalments (May 2017, August 2017, November 2017 and
February 2018) will not be paid.

As part of the “CASHES” transaction, Mediobanca also acts as a custodian of the shares issued by UniCredit S.p.A.

Following a different qualification by Agenzia delle Entrate (Italian Tax Authority) of the fiscal regime of returns of CASHES compared to the

interpretation used by UniCredit S.p.A (as Depositary Bank), notified to the investors qualified as related parties or subjects that can be

assimilated, conciliatory definitive transactions with such investors were defined in order to consistently compose the recourses.

o As at 31 December 2017 the Group'’s exposure to Nuova Compagnia Partecipazioni (formerly Italpetroli Group), considered part of the intragroup
transactions, consisted mainly of the credit exposure.

o In April 2013, UniCredit S.p.A. started to act as primary dealer and market maker on the Italian, Portuguese, Spanish and Greek government bond
markets (these roles were previously played by UniCredit Bank AG). In light of the fact that the model developed provides for the regular provision
of services by UCB AG in support of the activity now carried out by UniCredit S.p.A., a cooperation agreement on the remuneration for these
services was concluded, which was also in force for 2017, considered among intercompany transactions.

o In August 2014, Alitalia sealed an investment agreement with Etihad Airways aimed at strengthening Alitalia in terms of competitiveness and
sustainable income, which also includes: (i) an investment of €560 million by Etihad, which thus became a non-controlling shareholder of the
company; (i) the commitment by the main stakeholders (in addition to UniCredit, Intesa Sanpaolo, Poste ltaliane, Atlantia, Immsi, Pirelli, Gavio and
Macca) to support an additional recapitalisation of the company (maximum liability for UniCredit of €62.1 million); and (iii) support for the
transaction from the shareholder financial institutions and banks with a maximum of €598 million in the form of conversion and/or consolidation of
short- and medium-term debt.

The transaction, which took effect on 1 January 2015, substantially resulted in: (i) the transfer by Alitalia CAl (subsequently renamed CAl) to a new

company named Alitalia-Societa Aerea Italiana S.p.A. (SAl) of the business pertaining to all the operating activities performed; (ii) the transfer to

Midco S.p.A., by Alitalia CAl, of the investment in SAI deriving from the contribution of the aforementioned business; (iii) the subscription by Etihad,

through a cash payment of €387.5 million, of a capital increase of SAI resulting in Etihad holding 49% of SAI (the residual 51% is held by CAl,

through Midco).
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Following the restructuring of the short- and medium-term debt by the financial institutions and shareholder banks, at the end of 2014 UniCredit held

a share of 33.50% of CAl (36.59% at the end of 2017).

o With regard to UniCredit's current strategy of disposal of “non-core” assets in order to strengthen the Group’s risk profile as per the Transform
2019 plan, it should be noted that:

- In June 2017, an agreement was signed with MBCredit Solution S.p.A. (member of Mediobanca Group) for the non-recourse sale in three
tranches of bad exposures from consumer loan portfolios, two tranches of which were completed in 2017 and the third tranche is to be
completed in the first half of 2018.

- In November and December 2017, two further agreements were signed with MBCredit Solution S.p.A. for (i) the non-recourse sale of a portfolio
of loans with the Italian SME segment and (ii) for the sale of a portfolio of loans deriving from unsecured terminated lease agreements.

e In December 2017, a settlement agreement was signed amending administrative services contracts for the management of UniCredit S.p.A. and
UniCredit Bank Austria AG personnel at UBIS and Enterprise Services - Shared Service Center S.p.A. (which is 49% owned by UBIS and 51%
owned by Enterprise Services S.r.l.). The agreement provides for the termination of the service contract in Italy and the sale of the interest held by
UBIS to the majority shareholder during 2018, as well as an extension of the term of the service contract in Austria until 2033.

o |t should be noted that distribution agreements concerning insurance products were signed with the following associates:

- Aviva S.p.A;

- CNP UniCredit Vita S.p.A;

- Creditras Assicurazioni S.p.A.;
- Creditras Vita S.p.A,;

- Incontra Assicurazioni S.p.A.

o The relationships with other related parties include the relationships with external pension funds (for UniCredit employees), since they have
separate legal personality. These transactions were conducted on the same terms and conditions as those applied to transactions with
independent third parties. The relationships with these pension funds are almost entirely represented by the relationships included in Deposits
from customers (and related interests).
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A. Qualitative information
1. Description of payment agreements based on own equity instruments

1.1 Outstanding instruments

Group Medium & Long Term Incentive Plans for selected employees include the following categories:
¢ Equity-Settled Share Based Payments, which provide for the delivery of shares;

e Cash Settled Share Based Payments, which provide for a cash payments?'.

The first category includes the following:

o Stock Options allocated to selected top & senior managers and key talents of the Group and represented by subscription rights of UniCredit
shares;

» Group Executive Incentive System that offers to eligible Group executive a variable remuneration for which payment will be made within five
years. The beneficiary will receive the payment in cash and/or in UniCredit shares; the payment is related to the achievement of performance
conditions (other than market conditions) stated in the plan rules;

¢ Group Executive Incentive System (Bonus Pool) that offer to eligible Group executives and relevant employees identified following regulatory
rules, a bonus structure composed by upfront (following the moment of performance evaluation) and deferred payments in cash and in UniCredit
shares, to be paid over a period of ranging from 1 to 6 years. This payment structure will guarantee the alignment to shareholder interest and will
be subjected to malus (which applies in case specific profitability, capital and liquidity thresholds are not met at both Group and country/division
level) and claw back conditions (as legally enforceable) according to the plan rules (both non-market vesting conditions);

¢ Employee Share Ownership Plan (ESOP - Let’s Share) that offers to eligible Group employees the opportunity to buy UniCredit ordinary shares
with the advantages to foresee the granting of free ordinary shares (“free shares”) or rights to receive them measured on the basis of the shares
purchased by each participant (“investment shares”) during the “enrolment period”. The granting of free ordinary shares is subordinated to the plan
rules;

e Long Term Incentive 2017-2019 that offers to eligible executives and key players of the Group an incentive 100% based on ordinary UniCredit
shares, subject to 3-years deferral and to malus and claw-back conditions, as legally enforceable, according to the plan rules. The plan is
structured on 3-years performance period, aligned to the new UniCredit strategic plan and provides for the allocation of an award based on
gateway conditions on profitability, liquidity, capital and risk position and a set of performance conditions focused on Group targets, aligned with
Transform 2019;

« FinecoBank Stock granting for employees and for Personal Financial Advisors (PFA) offering the allocation of free shares of FinecoBank to
beneficiaries belonging to top management, executives and employees of the Bank (other than top management) and to selected network’s
Personal Financial Advisors. The shares shall be allocated to the beneficiaries in three or four annual instalments. The plans are subject to entry
conditions (profitability and capital thresholds) and clawback clauses (as legally applicable) in accordance with the plan rules;

» FinecoBank Personal Financial Advisors (PFA) incentive system, that offer to selected financial advisors, identified as key personnel in
accordance with regulatory requirements, an incentive system consisting of inmediate cash payments (following performance evaluation) and
deferred payments, in cash and FinecoBank ordinary shares, over a period of 5 years. This payment structure ensures that bonuses are aligned to
shareholders’ interests and is subject to malus clauses (which apply when specific earnings, liquidity and capital thresholds are not met at Group
and/or at FinecoBank level) and clawback clauses (to the extent they are legally applicable) in accordance with the plan rules (which are both
vesting conditions other than market conditions).

The second category includes the following:

o Group Long Term Incentive Plan 2015-2018 that offers to selected top managers of the UniCredit S.p.A. other equity instruments (phantom
shares) with the right to receive a future cash incentives determined by the market price of UniCredit ordinary shares. This right is subject to the
achievement of specific performance indicators and malus and clawback conditions (as legally enforceable) according to the plan rules. This
payment structure will guarantee the alignment to the shareholders and top management interests, rewarding long term value creation, share price
and Group performance appreciation. This plan was forfeited during the 2017 first half;

o other equity instruments (phantom shares) used for incentive system 2015 of selected FinecoBank Personal Financial Advisors, subject to malus
(which apply in the event that specific profitability, liquidity and capital thresholds are not met at Group and/or at country/division level) and
clawback clauses (to the extent they are legally applicable) in accordance with the plan rules (both vesting conditions other than market
conditions).

Itis also noted that, according to Banca d'ltalia Circular 285 (update No.20 dated 22 November 2017), the equity-settied share based payments,

31 Linked to the economic value of instruments representing a subsidiaries Shareholders’ Equity.
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represented by deferred payments in UniCredit ordinary shares not subject to vesting conditions, are used for the settlement of the so-called golden
parachute (e.g. severance) for the relevant employees.

1.2 Measurement model

1.2.1 Stock Options

The Hull and White evaluation model has been adopted to measure the economic value of stock options.

This model is based on a trinomial tree price distribution using the Boyle's algorithm and estimates the early exercise probability on the basis of a
deterministic model connected to:

o reaching a market share value equals to an exercise price-multiple (M);

o probability of beneficiaries’ early exit (E) after the end of the vesting period.

Economic and equity effects will be recognised on a basis of instrument vesting period.
Any new stock options’ plans haven't been granted during 2017.

1.2.2 Group Executive Incentive System

The amount of the incentive is determined on a basis of the achievement of quantitative and qualitative goals stated by the plan. In particular, the
overall evaluation of the employee’s relevant manager is expressed as a percentage, from a minimum of 0% to a maximum of 150% (non-market
vesting conditions).

This percentage, adjusted by the application of a risk/opportunity factor - Group gate - at first payment multiplied by the bonus opportunity,
determines the effective amount that will be paid to the beneficiary.

Economic and net equity effects will be accrued on a basis of instruments’ vesting period.

1.2.3 Group Executive Incentive System (Bonus Pool)

The economic value of performance shares is measured considering the share market price at the grant date less the present value of the future
dividends during the vesting period.

Economic and net equity effects will be accrued on a basis of instruments’ vesting period.

Group Executive Incentive System “Bonus Pool 2016” - Shares

The plan is divided into clusters, each of which can have three or four installments of share-based payments spread over a period defined according
to plan rules.

SHARES GRANTED

GROUP EXECUTIVE INCENTIVE SYSTEM - BONUS POOL 2016
INSTALLMENT INSTALLMENT INSTALLMENT INSTALLMENT
(2019) (2020) (2021) (2022)
Date of bonus opportunity economic value granting Feb-09-2016 Feb-09-2016 Feb-09-2016 Feb-09-2016
Date of Board resolution (to determine number of shares) Mar-13-2017 Mar-13-2017 Mar-13-2017 Mar-13-2017
Vesting period start-date Jan-01-2016 Jan-01-2016 Jan-01-2016 Jan-01-2016
Vesting period end-date Dec-31-2016 Dec-31-2018 Dec-31-2019 Dec-31-2020
UniCredit share market price [€] 13.057 13.057 13.057 13.057
Economic value of vesting conditions [€] -0.231 -0.562 -0.993 -1.421
Performance shares' fair value per unit @ grant date [€](" 12.826 12.495 12.064 11.636

Note:
(*) The same fair value per unit are used for quantification of costs connected to share based payments for the settlement of golden parachute.

Group Executive Incentive System 2017 (Bonus Pool)

The new Group Incentive System 2017 is based on a bonus pool approach, aligned with regulatory requirements and market practices, which

defines:

o sustainability, through direct link with entity results and alignment with relevant risk categories, utilising specific indicators linked to risk-appetite
framework;

o link between bonuses and organisation structure, defining the pool at country/division level with further review at Group level;

 bonuses allocated to executives and other relevant employee, identified on a basis of European Bank Authority (EBA) rules, according to local
regulations;

o payment structure has been defined in accordance with regulatory provisions qualified by Directive 2013/36/EU (CRD 1V) and will be distributed in
a period of six years by using a mix of shares and cash.

All profit and loss and net equity effects related to the plan will be booked during the vesting period.
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1.2.4 Employee Share Ownership Plan (Let's Share for 2017)
The following tables show the measurements and parameters used in relation to free shares (or rights to receive them) connected to the “Employee
Share Ownership Plan” approved in 2016.

Measurement of Free Shares ESOP for 2017

FREE SHARES

ELECTION WINDOW

Date of free shares delivery to Group employees Jul-31-2017
Vesting period start-date Jul-31-2017
Vesting period end-date Jul-31-2018
Free shares’ fair value per unit [€] 17.000

All profit and loss and net equity effects referred to free shares will be booked during the vesting period (except adjustments, according to plan rules,
that will be booked during the next closing after vesting period).
The plan Let's share for 2017 plan provides for the use of shares to be purchased on the market.

1.2.5. Long Term Incentive 2017-2019

The economic value of performance shares is measured considering the share market price at the grant date less the present value of the future
dividends during the vesting period.

The plan is divided into clusters, based on the beneficiary position, each of which can have from one to four installments of share-based payments
spread over a period defined according to plan rules.

SHARES GRANTED
LONG TERM INCENTIVE 2017-2019

INSTALLMENT INSTALLMENT INSTALLMENT INSTALLMENT

(2020) (2021) (2022) (2023)

Date of bonus opportunity economic value granting Jan-09-2017 Jan-09-2017 Jan-09-2017 Jan-09-2017
Date of Board resolution (to determine number of shares) Jan-09-2017 Jan-09-2017 Jan-09-2017 Jan-09-2017
Vesting period start-date Jan-01-2017 Jan-01-2017 Jan-01-2017 Jan-01-2017
Vesting period end-date Dec-31-2019 Dec-31-2020 Dec-31-2021 Dec-31-2022
UniCredit share market price [€] 13.816 13.816 13.816 13.816
Economic value of vesting conditions [€] -0.563 -0.995 -1.425 -1.853
Performance shares' fair value per unit @ grant date [€] 13.253 12.821 12.391 11.963

1.2.6. FinecoBank stock granting to employees and personal financial advisor (PFA)
The economic value of performance shares is measured considering the share market price at the grant date less the present value of the future
dividends during the vesting period.

1.2.7. FinecoBank incentive system 2015 PFA - cash settled share based payments plan

The economic value of phantom shares allocated corresponds to the market price of the FinecoBank shares.

The plan was assigned in 2015 and the income statement and the balance sheet effects will be recognised during the vesting period of the
instruments.
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B. Quantitative information

1. Annual changes

Stock Option and Performance Stock Option UniCredit

YEAR 2017( YEAR 2016("
AVERAGE AVERAGE
ITEMS/NUMBER OF OPTIONS AND EXERCISE NUMBER EXERCISE AVERAGE NUMBER EXERCISE AVERAGE
PRICE OF OPTIONS PRICE [€] MATURITY OF OPTIONS PRICE [€] MATURITY
A. Outstanding at beginning of period 4,288,319 137.099 Aug-2018 6,453,298 109.018 Jul-2019
B. Increases - - - - - -
B.1 New issues - - - - - -
B.2 Other - - - - - -
C. Decreases 1,402,520 - - 2,164,979 - -
C.1 Forfeited 963,056 145,763 - 513,633 160.454 -
C.2 Exercised - - - - - -
C.3 Expired 439,464 - - 1,651,346 - -
C.4 Other - - - - - -
D. Outstanding at end of period 2,885,799 126.261 Oct-2018 4,288,319 137.099 Aug-2018
E. Vested Options at end of period 2,885,799 126.261 Oct-2018 4,288,319 137.099 Aug-2018

Note:

(1) The information related to Number of options and Average exercise price had been modified following the grouping operations resolved by UniCredit Annual General Meeting held on 15 December 2011 and the UniCredit

Extraordinary Shareholders’ Meeting on 12 January 2017 and following the application of “adjustment factors” recommended by AIAF (Associazione ltaliana Analisti Finanziari) equal to:
* 0.88730816 as the free capital increase resolved by the UniCredit Annual General Meeting on 29 April 2009 (“scrip dividend”);
* 0.95476659 as the capital increase resolved by the UniCredit Extraordinary Shareholder Meeting on 16 November 2009 and finalised on 24 February 2010;

* 0.6586305 as the capital increase resolved by the UniCredit Extraordinary Shareholders’ Meeting on 15 December 2011 and finalised in 2012;

* 0.50112555 as the capital increase resolved by the UniCredit Extraordinary Shareholders’ Meeting on 12 January 2017 and finalised on 2 March 2017.

Other UniCredit equity instruments: Performance Shares

YEAR 2017 YEAR 2016("
NUMBER OF NUMBER OF
OTHER AVERAGE OTHER AVERAGE
ITEMS/NUMBER OF OTHER EQUITY INSTRUMENTS EQUITY EXERCISE AVERAGE EQUITY EXERCISE AVERAGE
AND EXERCISE PRICE INSTRUMENTS PRICE [€] MATURITY  INSTRUMENTS PRICE [€] MATURITY
A. Outstanding at beginning of period 8,515,174 - Feb-2018 6,497,218 - Mar-2017
B. Increases 9,197,282 - - 4,733,568 - -
B.1 New issues 9,197,282 - - 4,733,568 - -
B.2 Other - - - - - -
C. Decreases 1,938,819 - - 2,715,612 - -
C.1 Forfeited 651,780 - - 68,052 - -
C.2 Exercised® 1,287,039 - - 2,647,560 - -
C.3 Expired - - - - - -
C.4 Other - - - - - -
D. Outstanding® 15,773,637 - Aug-2019 8,515,174 - Feb-2018
E. Vested instruments 5,828,989 - - 3,374,865 - -

Note:

(1) The information related to number of options and average exercise price had been modified following the grouping operation resolved by UniCredit Extraordinary Shareholders’ Meeting held on 12 January
2017 and following the application of “adjustment factor” equal to 0.50112555 recommended by AIAF (Associazione Italiana Analisti Finanziari) for the capital increase resolved by the UniCredit Extraordinary
Shareholder Meeting on 12 January 2017 and finalised on 2 March 2017.

(2) As far as the 2017 movement is concerned, the average market price at the exercise date is equal to €14.23 (€18.54 was the price observed at exercise date for 2016 movimentation).

(3) UniCredit undertakes to grant, conditional upon achieving performance targets set in the strategic plan 15,773,637 ordinary shares at the end of 2017 (8,515,174 ordinary shares at the end of 2016).

According to Let's Share 2017 plan rules, in July 2017 it had been delivered to Group participants 129,716 free shares related to services rendered
during the period 2017-2018.

The said above UniCredit free ordinary shares had been acquired on the market, and are not considered in the table of annual changes.
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2. Other information

Effects on Profit and Loss
All Share-Based Payment granted after 7 November 2002 whose vesting period ends after 1 January 2005 are included within the scope of the
IFRS2.

Financial statement presentation related to share based payments (€'000)
2017 2016
TOTAL VESTED PLANS TOTAL VESTED PLANS
(Costs)/Revenues(!) (77,135) (62,611)
- connected to equity-settled plans®? (78,626) (58,393)
- connected to cash-settled plans®® 1,491 (4,218)
Debts for cash-settled plans(®) 2,853 - 5,272 -

Notes:

(1) Includes costs/revenues and debts for plans referred to equity instruments of other Group’s entities (e.g. FinecoBank).

(2) Includes costs for €5.6 million related to golden parachute.

(3) The decrease in the costs and debts for Cash-Settled Plans is due to the forfeiting of the Group Long Term Incentive Plan 2015-2018 occurred during the 2017 first half.
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Organisational Structure

The format for segment information reflects the organisational structure currently used in management reporting for monitoring the Group’s results,
which is broken down into the following business segments: Commercial Banking Italy, Commercial Banking Germany, Commercial Banking Austria,
Corporate & Investment Banking (CIB), Central and Eastern Europe (CEE), Fineco, Group Corporate Centre and Non-Core.

Commercial Banking Italy

Commercial Banking Italy is composed by UniCredit SpA commercial network related to Core clients (excluding Large Corporate and Multinational
clients, supported by Corporate and Investment Banking Division), Leasing (excluding Non-Core clients), Factoring and local Corporate Centre with
supporting functions for the Italian business.

In relation to individual clients (Households and clients of specialised network Private Banking), Commercial Banking Italy’ s goal is to offer a full
range of products and services to fulfill transactional, investments and credit needs, relying on about 2.900 branches and multichannel services
provided thanks to new technologies.

In relation to corporate customers, Commercial Banking Italy operates trying to guarantee both the support to the economic and entrepreneurial
system and the profitability and quality of its portfolio. The current Corporate channel is organised on the territory with about 642 Managers divided
in 56 Corporate Areas.

The territorial organisation promotes a bank closer to customers and faster decision-making processes, while the belonging to UniCredit group
allows to support companies in developing International attitudes.

Commercial Banking Germany

Commercial Banking Germany provides all German customers (excluding Large Corporate and Multinational clients, supported by Corporate and
Investment Banking Division) with a complete range of banking products and services through a network of 553 branch offices.

Commercial Banking Germany holds large market shares and a strategic market position in retail banking, in private banking and especially in
business with local corporate customers (including factoring and leasing).

Different service models are applied in line with the needs of its various customer groups: retail customers, private banking customers, small
business and corporate customers, commercial real estate customers and wealth management customers. In particular: the Corporate segment
employs a different “Mittelstand” bank model to its competitors in that it serves both business and personal needs across the whole bandwidth of
German enterprises and firms operating in Germany; the private clients segment serves retail customers and private banking customers with
banking and insurance solutions across all areas of demand. In detail, all-round advisory offering reflects the individual and differentiated needs of
these customer groups in terms of relationship model and product offering.

The Segment also includes the local Corporate Centre, which performs tasks as sub-holding towards other sub-group legal entities.

Commercial Banking Austria

Commercial Banking Austria provides all Austrian customers (excluding Large Corporate and Multinational clients, supported by Corporate and
Investment Banking Division) with a complete range of banking products and services. It is composed of: Retail, Corporate (excluding CIB clients,
but including the product factories Factoring and Leasing), Private Banking (with its two well-known brands Bank Austria Private Banking and
Schoellerbank AG) and the local Corporate Centre. Retail covers business with private individuals, ranging from mass-market to affluent customers
and business customers. Corporates covers the entire range of SMEs and medium-sised and large companies which do not access capital markets
(including real estate and public sector).

A broad coverage of the Retail and Corporate business lines is ensured through a network of approximately 140 branches.

The goal of Commercial Banking Austria is to strengthen regional responsibility, to increase synergies, effectiveness and to improve time-to-market;
therefore customer service teams can now adjust more quickly to local market changes.

Commercial Banking Austria holds significant market shares and a strategic market position in retail banking, private banking and especially in
business with local corporate customers and is one of the leading providers of banking services in Austria.

Commercial Banking Austria has launched Smart Banking Solutions, an integrated new service model, allowing clients to decide when, where and
how they contact UniCredit Bank Austria. This approach combines classic branches which are continuously modernised, new formats of advisory
service centres and modern self-service branches, internet solutions, mobile banking with innovative apps and contact to relationship managers via
video-telephony.

Corporate & Investment Banking (CIB)

The CIB Division targets mainly Large Corporate and Multinational clients with highly sophisticated financial profile and needs for investment
banking services, as well as institutional clients of UniCredit group. CIB serves UniCredit group’s clients across 35 countries with a wide range of
specialised products and services, combining geographical proximity with an high expertise in all segments in which it is active.

Moreover CIB acts as products and solutions provider for the commercial network, provides structured financing, hedging and treasury solutions for
corporate and investment products for private and retail, according to the “CIB fully plugged-in concept”. In the light of a more integrated client
offering, Joint Venture between Commercial Banking and CIB Division have been set up in Italy and Germany, with the objective to increase cross
selling of investment banking products (M&A, Capital Markets and derivatives) to commercial banking clients.
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The organisational structure of CIB is based on a matrix that integrates market coverage (carried out through an extensive network in Western,
Central and Eastern Europe and an international network of branches and representative offices) and product offering (divided into three Product
Lines that consolidate the breadth of the Group’s CIB know-how).

The dedicated country-specific commercial networks (CIB Network Italy, CIB Network Germany, CIB Network Austria, CIB Network France,
International Network) are responsible for the relationships with corporate clients, banks and financial institutions as well as the sale of a broad
range of financial products and services, ranging from traditional lending and merchant banking operations to more sophisticated services with high
added value, such as project finance, acquisition finance and other investment banking services and operations in international financial markets.

The three following Product Lines supplement and add value to the activities of the commercial networks and the marketing of the relevant products:

« Financing and Advisory (F&A) - F&A is the expertise centre for all business operations related to credit and advisory services for corporate and
institutional clients. It is responsible for providing a wide variety of products and services ranging from plain vanilla and standardised products,
extending to more sophisticated products such as Capital Markets (Equity and Debt Capital Markets), Corporate Finance and Advisory,
Syndications, Leverage Buy-Out, Project and Commodity Finance, Real Estate Finance, Structured Trade and Export Finance.

o Markets - Markets is the centre specialised for all financial markets activities and serves as the Group’s access point to the capital markets. This
results in a highly complementary international platform with a strong presence in emerging European financial markets. As a centralised product
line, it is responsible for the coordination of financial markets-related activities, including the structuring of products such as FX, Rates, Equities
and credit related activities.

o Global Transaction Banking (GTB) - GTB is the centre for Cash Management, e-banking, Supply Chain Finance and Trade Finance products
and global securities services.

Central and Eastern Europe (CEE)

The Group operates, through the CEE business segment, in 12 Central and Eastern Europe countries: Azerbaijan, Bosnia- Herzegovina, Bulgaria,
Croatia, Czech Republic, Hungary, Romania, Russia, Serbia, Slovakia, Slovenia and Turkey; having, in addition, Leasing activities in the 3 Baltic
countries. The CEE business segment operates through approximately 1.900 branches (including about 900 branches part of a Joint Venture with
alocal partner in Turkey, which is consolidated at equity) and offers a wide range of products and services to retail, corporate and institutional clients
in these countries. UniCredit group is able to offer its retail customers in the CEE countries a broad portfolio of products and services similar to those
offered to its Italian, German and Austrian customers.

With respect to corporate clients, UniCredit group is constantly engaged in standardising the customer segments and range of products. The Group
shares its business models on an international level in order to ensure access to its network in any country where the Group is present. This
approach is vital due to the variety of global products offered, particularly cash management and trade finance solutions to corporate customers
operating in more than one CEE country.

Fineco

Fineco is the UniCredit group’s direct multichannel bank specialised in wealth management through the direct channel and the financial advisors
network, mainly focused on the retail customer segment.

Fineco is one of the largest advisory networks in Italy and it is the leading bank for equity trades in terms of volumes of orders and in Europe it is the
top online broker for number of order executed. Fineco Bank offers an integrated business model combining direct banking and financial advice, with
a full range of banking, credit, trading and investment services which are also available through mobile applications.

Group Corporate Centre

The Group Corporate Centre’s objective is to lead, control and support the management of the assets and related risks of the Group as a whole and
of the single Group companies in their respective areas of competence. In this framework, an important objective is to optimise costs and internal
processes guaranteeing operating excellence and supporting the sustainable growth of the Business Lines.

According to actions included in the Strategic Plan 2016-2019 approved on 12 December 2016 and to IFRS5 principles, Group Corporate Centre
includes the P&L results of Bank Pekao and PGAM sub-group (previously part of the Poland and the Asset Management business segments)
booked in the “Net profit (loss) of discontinued operations” Income Statement item, till the closing of the sale deals (May 2017 for Poland and July
2017 for Asset Management).

Non-Core

Starting from the first quarter 2014 the Group decided to introduce a clear distinction between above described activities defined as core segment,
meaning strategic business segments and in line with risk strategies, and activities defined as non-core segment, including non-strategic assets and
those with a poor fit to the Group'’s risk-adjusted return framework, with the aim of reducing the overall exposure of this last segment in the course of
time and to improve the risk profile. Specifically, the non-core segment includes selected assets of Commercial Banking Italy (identified on a single
deal/client basis) to be managed with a risk mitigation approach and some special vehicles for securitisation operations.
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A - Primary Segment

Segment Reporting by Business Segment - year 2017

A.1 - Breakdown by business segment: income statement (€000)
CORPORATE
COMMERCIAL ~ COMMERCIAL  COMMERCIAL CENTRAL & GROUP CONSOLIDATED
BANKING BANKING BANKING EASTERN INVESTMENT CORPORATE NON GROUP TOTAL
ITALY GERMANY AUSTRIA EUROPE BANKING FINECO CENTRE CORE 12.31.2017
Net interest 3,673,628 1,656,265 690,760 2,599,797 2,091,976 263,892 (640,560) (37,234) 10,298,524
Dividends and other income from equity
investments 79,960 4,485 146,214 334,032 18,548 29 54,643 - 637,911
Net fees and commissions 3,716,058 776,812 622,888 848,661 632,373 269,847 (86,256) (72,578) 6,707,805
Net trading income 41,876 139,292 37,882 356,083 1,243,046 48,218 (71,987) 23,642 1,818,052
Net other expenses/income (96,327) 149,187 52,376 49,148 80,538 3,762 (17,221) (65,066) 156,397
OPERATING INCOME 7,415,195 2,726,041 1,550,120 4,187,721 4,066,481 585,748 (761,381) (151,236) 19,618,689
Payroll costs (2,527,536) (1,029,304) (581,284) (740,910 (637,844) (79,294) (1,267,143) (41,706) (6,905,021)
Other administrative expenses (2,269,563) (769,192) (488,870) (677,858) (988,192) (236,917) 1,233,934 (201,054) (4,397,712)
Recovery of expenses 430,932 3,734 - 73 1,970 93,369 113,377 116,525 759,980
Amortisation, depreciation and impairment losses
on tangible and intangible assets (71,948) (39,861) (15,078) (124,847) (2,787) (10,398) (542,554) (25) (807,498)
Operating (4,438,115) (1,834,623) (1,085,232)  (1,543,542) (1,626,853) (233,240) (462,386) (126,260) (11,350,251)
OPERATING PROFIT 2,977,080 891,418 464,888 2,644,179 2,439,628 352,508 (1,223,767) (277,496) 8,268,438
Net writedowns of loans and provisions for
( and commitments (944,723) (108,329) 32,369 (573,511) (246,297) (5,151) (37,031) (721,962) (2,604,635)
OPERATING NET PROFIT 2,032,357 783,089 497,257 2,070,668 2,193,331 347,357 (1,260,798) (999,458) 5,663,803
Provision for risks and charges (264,248) (101,146) (84,021) (179,485) (140,565) (19,025) (161,066) (114,214) (1,063,770)
Integration costs 21,403 (6,950) (380) (28,211) (3,025) 408 (130,428) 571 (146,612)
Net income from investments (11,331) (19,177) 14,253 4,024 (65,122) (13,399) (207,794) (6,742) (305,288)
PROFIT BEFORE TAX 1,778,181 655,816 427,109 1,866,996 1,984,619 315,341 (1,760,086)  (1,119,843) 4,148,133
A.2 - Breakdown by business segment: balance sheet amounts and RWA (€000)
CORPORATE
COMMERCIAL ~ COMMERCIAL  COMMERCIAL CENTRAL & GROUP CONSOLIDATED
BANKING BANKING BANKING EASTERN INVESTMENT CORPORATE NON GROUP TOTAL
BALANCE SHEET AMOUNTS ITALY GERMANY AUSTRIA EUROPE BANKING FINECO CENTRE CORE 12.31.2017
CUSTOMERS LOANS (NET REPOS AND IC) 138,435,012 80,927,404 44,336,458 60,041,743 79,233,994 1,926,504 2,649,715 14,295,504 421,846,334
CUSTOMERS DEPOS (NET REPOS AND IC) 141,982,128 91,581,651 46,271,524 62,405,820 47,932,232 20,058,626 2,513,222 1,045,838 413,791,041
TOTAL RISK WEIGHTED ASSETS (BASEL 3) 85,516,123 34,023,267 20,939,465 85,995,509 75,556,602 2,331,171 30,023,860 21,713,627 356,100,221
A.3 - Staff
CORPORATE
COMMERCIAL  COMMERCIAL ~ COMMERCIAL  CENTRAL & GROUP CONSOLIDATED
BANKING BANKING BANKING  EASTERN INVESTMENT ORPORATE NON GROUP TOTAL
ITALY GERMANY AUSTRIA EUROPE BANKING FINECO CENTRE CORE 12.31.2017
STAFF (KFS group fully considered)
Employees (FTE) 32,372 10,091 4,966 24,089 3,316 1,082 15,573 464 91,952
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Segment Reporting by Business Segment - year 2016

A.1 - Breakdown by business segment: income statement (€000)
CORPORATE
COMMERCIAL ~ COMMERCIAL  COMMERCIAL CENTRAL & GROUP CONSOLIDATED
BANKING BANKING BANKING EASTERN INVESTMENT CORPORATE NON GROUP TOTAL
ITALY GERMANY AUSTRIA EUROPE BANKING FINECO CENTRE CORE 12.31.2016
Net interest 3,850,658 1,489,085 771,396 2,490,872 2,297,007 248,795 (670,611) (169,746) 10,307,456
Dividends and other income from equity
investments 95,179 49,160 125,564 394,380 54,893 6 124,410 - 843,592
Net fees and commissions 3,482,130 726,305 594,630 804,478 620,017 242,611 (152,864) (54,685) 6,262,622
Net trading income 57,287 79,958 128,681 416,519 1,234,250 69,054 98,716 (4,541) 2,079,924
Net other expenses/income (51,726) 127,157 18,287 59,535 27,265 (2,211) (32,958) (43,592) 101,757
OPERATING INCOME 7,433,528 2,471,665 1,638,558 4,165,784 4,233,432 558,255 (633,307) (272,564) 19,595,351
Payroll costs (2,634,540) (1,045,039 (643,589) (713.488) (649,041) (73698)  (1,317,292) (47,563) (7.,124,250)
Other administrative expenses (2,311,342) (818,893) (576,891) (662,031) (1,080,805) (228,100) 1,009,414 (231,337) (4,899,985)
Recovery of expenses 437,556 2,902 - 166 3,370 85,395 119,584 119,010 767,983
Amortisation, depreciation and impairment losses
on tangible and intangible assets (65,129) (42412 (15,113) (120,935) (3,081) (9,970) (939,807) (25) (1,196.472)
Operating exp (4,573455)  (1,903,442)  (1,235593)  (1,496,288) (1,729,557) (226,373)  (1,128,101) (159,915) (12,452,724)
OPERATING PROFIT 2,860,073 568,223 402,965 2,669,496 2,503,875 331,882 (1,761,408) (432,479) 7,142,627
Net writedowns of loans and provisions for
guarantees and commitments (2,002,717) 43,927 (31,925) (792,948) (565,881) (4,199) (5386)  (8,847,495) (12,206,624)
OPERATING NET PROFIT 857,356 612,150 371,040 1,876,548 1,937,994 327,683 (1,766,794)  (9,279,974) (5,063,997)
Provision for risks and charges (395,437) (140,240) (272,409) (144,682) (388,745) (9,982) (641,227) (84,851) (2,077,573)
Integration costs (971,031) (300,920) (360,659) (13,660) (114,281) (5,503) (349,232 (16,357) (2,131,643)
Net income from investments (44,282) 18,319 (72,363) (8,702) (97,219) (6.724) (689,316) (9,902) (910,189)
PROFIT BEFORE TAX (553,394) 189,309 (334,391) 1,709,504 1,337,749 305,474 (3,446,569) (9,391,084) (10,183,402)
A.2 - Breakdown by business segment: balance sheet amounts and RWA (€000)
CORPORATE
COMMERCIAL COMMERCIAL COMMERCIAL CENTRAL & GROUP CONSOLIDATED
BANKING BANKING BANKING EASTERN INVESTMENT CORPORATE NON GROUP TOTAL
BALANCE SHEET AMOUNTS ITALY GERMANY AUSTRIA EUROPE BANKING FINECO CENTRE CORE 12.31.2016
CUSTOMERS LOANS (NET REPOS AND IC) 134,906,368 80,518,578 44,983,587 59,935,258 75,611,232 910,299 2,040,848 18,962,233 417,868,403
CUSTOMERS DEPOS (NET REPOS AND IC) 134,495,059 86,042,845 47,095,655 59,175,367 46,330,718 18,569,697 3,299,836 970,287 395,979,464
TOTAL RISK WEIGHTED ASSETS (BASEL 3) 79,043,099 35,970,216 23,674,618 91,403,272 75,143,048 1,889,913 53,815,914 26,195,852 387,135,931
A.3 - Staff
CORPORATE
COMMERCIAL ~ COMMERCIAL  COMMERCIAL  CENTRAL & GROUP CONSOLIDATED
BANKING BANKING BANKING  EASTERN INVESTMENT CORPORATE NON GROUP TOTAL
ITALY GERMANY AUSTRIA EUROPE BANKING FINECO CENTRE CORE 12.31.2016

STAFF (KFS group fully considered)
Employees (FTE) 35,222 10,910 5,486 24,302 3,480 1,052 17,324 529 98,304
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Part L - Segment Reporting

B - Secondary Segment

(€'000)
OPERATING COST
AMOUNTS AS AT 12.31.2017 TOTAL ASSETS INCOME() OF INVESTMENT
Italy 368,184,663 8,509,300 163,836
Germany 250,168,547 3,836,299 173,445
Austria 93,077,063 1,751,038 123,226
Total other european countries 125,071,477 4,044,644 320,849
of which: Western Europe 33,835,531 362,460 655
of which: Central and Eastern Europe 91,235,946 3,682,184 320,194
America 277,040 5,359 -
Asia 10,934 (612)
Rest of the world - - -
Total 836,789,724 18,146,028 781,356

(*) Item 120 in Income Statement.

The amounts of each country are aggregated by country of residence of the relevant legal Head Office (i.e.: foreign branches are generally included
in the relevant parent company or conventionally attributed to another country).

(€'000)
OPERATING COST
AMOUNT AS AT 12.31.2016 TOTAL ASSETS INCOME() OF INVESTMENT
Italy 364,163,592 8,523,728 217,789
Germany 243,897,380 3,898,398 216,765
Austria 89,162,837 1,772,554 102,268
Total other european countries 161,058,111 3,845,667 294,015
of which: Western Europe 33,794,162 250,567 1,140
of which: Central and Eastern Europe 127,263,949 3,595,100 292,875
America 1,222,791 17,058 -
Asia 27,237 (609)
Rest of the world 826 - -
Total 859,532,774 18,056,796 830,837

(*) ltem 120 in Income Statement.
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Reconciliation between reclassified balance sheet and income
statement accounts and mandatory reporting schedules

Consolidated Balance Sheet (€ million)
AMOUNTS AS AT

ASSETS 12.31.2017 12.31.2016
Cash and cash balances 64,493 13,858
Item 10.  Cash and cash balances 64,493 13,858
Financial assets held for trading 74,686 87,467
Item 20.  Financial assets held for trading 74,686 87,467
Loans and receivables with banks 70,983 74,692
Item 60.  Loans and receivables with banks 70,983 74,692
Loans and receivables with customers 447727 444,607
Item 70.  Loans and receivables with customers 447,727 444,607
Financial investments 138,664 149,004
Item 30.  Financial assets at fair value through profit or loss 22,073 28,702

Item 40.  Available-for-sale financial assets 104,101 110,180

Item 50.  Held-to-maturity investments 6,277 3,963

Item 100.  Equity Investments 6,212 6,159
Hedging instruments 5,676 6,872
Item 80.  Hedging derivatives 3,431 4,515

Item 90.  Changes in fair value of portfolio hedged items (+/-) 2,245 2,357
Property, plant and equipment 8,449 9,092
Item 120.  Property, plant and equipment 8,449 9,092
Goodwill 1,484 1,484
Item 130. Intangible assets of which: goodwill 1,484 1,484
Other intangible assets 1,902 1,708
Item 130. Intangible assets net of goodwill 1,902 1,708
Tax assets 12,658 15,161
Item 140.  Tax assets 12,658 15,161
Non-current assets and disposal groups classified as held for sale 1,111 45,854
Item 150.  Non-current assets and disposal groups classified as held for sale 1,111 45,854
Other assets 8,958 9,735
Item 160.  Other assets 8,958 9,735
Total assets 836,790 859,533
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continued: Consolidated Balance Sheet

(€ million)

AMOUNTS AS AT
LIABILITIES AND SHAREHOLDERS' EQUITY 12.31.2017 12.31.2016
Deposits from banks 123,244 103,852
Item 10. Deposits from banks 123,244 103,852
Deposits from customers 462,895 452,419
Item 20.  Deposits from customers 462,895 452,419
Debt securities in issue 98,603 115,436
Item 30.  Debt securities in issue 98,603 115,436
Financial liabilities held for trading 55,784 68,361
Item 40. Financial liabilities held for trading 55,784 68,361
Financial liabilities at fair value through profit or loss 3,011 2,497
Item 50.  Financial liabilities at fair value through profit or loss 3,011 2,497
Hedging instruments 6,610 9,405
Item 60.  Hedging derivatives 3,568 4,921
Item 70. Changes in fair value of portfolio hedged items (+/-) 3,042 4,484
Provisions for risks and charges 8,650 10,541
Item 120.  Provisions for risks and charges 8,650 10,541
Tax liabilities 1,093 1,399
ltem 80.  Tax liabilities 1,093 1,399
Liabilities included in disposal groups classified as held for sale 185 35,869
Item 90. Liabilities included in disposal groups classified as held for sale 185 35,869
Other liabilities 16,491 16,566
Item 100.  Other liabilities 15,573 15,440
Item 110.  Provision for employee severance pay 917 1,126
Minorities 894 3,853
Item 210._ Minorities (+/-) 8%4 3,853
Group Shareholders' Equity: 59,331 39,336
- Capital and reserves 54,588 51,881
Item 140.  Revaluation reserves, of which: Special revaluation laws 277 277
Item 140.  Revaluation reserves, of which: Exchange differences (1,938) (2,064)
Item 140.  Revaluation reserves, of which: equity investments valued at equity method (1,935) (1,460)
Item 140.  Revaluation reserves, of which: non current assets classified held for sale - (37)
Item 160.  Equity instruments 4,610 2,383
Item 170.  Reserves 19,297 17,554
Item 180.  Share premium 13,400 14,385
Item 190.  Share capital 20,881 20,847
Item 200.  Treasury shares (+/-) (3 4)
- AFS assets fair value reserve, Cash-flow hedging reserve and Defined benefits plans reserve (731) (755)
Item 140.  Revaluation reserves, of which: Available-for-sale financial assets 1,475 1,565
Item 140.  Revaluation reserves: actuarial gains (losses) on defined benefits plans (2,408) (2,650)
Item 140.  Revaluation reserves, of which: Cash-flow hedges 203 330
- Net profit (loss) 5,473 (11,790)
Item 220.  Net Profit (loss) for the period (+/-) 5473 (11,790)
Total liabilities and Shareholders' Equity 836,790 859,533

An explanation for the restatement of comparative figures is provided in the previous sections.
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Reconciliation between reclassified balance sheet and income

statement accounts and mandatory reporting schedules

Consolidated Income Statement (€ million)
YEAR
2017 2016
Net interest 10,299 10,307
Item 30.  Net interest margin 10,298 10,307
less: Net interest margin of industrial companies - -
less: Purchase Price Allocation effect - -
Dividends and other income from equity investments 638 844
Item 70.  Dividend income and similar revenue 315 405
less: Dividends from held for trading equity instruments included in item 70 (258) (260)
Item 240. Profit (Loss) of investments - of which: Profit (Loss) of equity investments valued at equity 581 699
Net fees and commissions 6,708 6,263
Item 60.  Net fees and commissions 6,392 5,585
+ Reclassification of net fees vs. PGAM and PEKAO 443 794
+ Reclassification of indemnities for the management of Non-Performing Loans 1 11
less: Other administrative expenses - of which: outsourced services for the management of Non-Performing loans (139) (167)
+ Other operating income - of which: recovery of costs - commissioni istruttoria veloce (CIV) 12 40
Net trading income 1,818 2,080
Item 80.  Gains (Losses) on financial assets and liabilities held for trading 1,075 1,206
+ Dividends from held for trading equity instruments (from item 70) 258 260
+ Gains (Losses) on disposal not realised on Pekao equity stake underlying the Equity-linked Certificates issued by UniCredit S.p.A.

(from item 310) 5 -
Item 90.  Fair value adjustments in hedge accounting 57 (8)
Item 100.  Gains (Losses) on disposal or repurchase of: d) financial liabilities (1) 3
+ Gains (Losses) on disposal or repurchase of: b) available-for-sale financial assets (from item 100) 533 699
less: Gains (Losses) on AFS disposals - Equity instruments - Equity investments - day one profit/loss (20) -
Item 110.  Gains (Losses) on financial assets and liabilities at fair value through profit or loss (91) (80)
Net other expenses/income 156 102
Gains (losses) on disposals/repurchases on loans and receivables - not impaired position (from item 100 a) 89 52
Item 220.  Other net operating income 1,036 1,095
less: Other operating income - of which: recovery of costs (687) (718)
less: Net write-downs/-backs of tangible operating lease assets (from item 200) (141) (131)
less: Write-downs on leasehold improvements (on non-separable assets) - No Group 67 72
less: Other operating income - Other income from invoicing JVs (only with respect to Ubis) (81) (89)
less: Other administrative expenses - of which: outsourced services for the management of Non-Performing loans - penalties (12) -
less: Reclassification of indemnities for the management of Non-Performing Loans (1) (11)
+ Result of industrial companies (146) (181)
less: Integration costs 29 1
Gains (Losses) on disposals of investments - assets leasing operation (from item 270) 7 1
OPERATING INCOME 19,619 19,595
Payroll costs (6,905) (7,124)
Item 180.  Administrative costs: a) staff expense (6,930) (9,315)
less: Administrative expenses: a) employee payroll costs - Provision for post retirement benefit obligations - Settlement Gains (Losses) - 589
less: Administrative costs: a) staff expenses of industrial companies 11 23
less: Integration costs 14 1,580
Other administrative expenses (4,398) (4,900)
Item 180.  Administrative costs: b) other administrative expense (5,139) (6,117)
less: Administrative costs: b) other administrative expense of industrial companies 24 37

less: Administrative costs - Contributions to the Resolution Funds, Deposit Guarantee Schemes (DGS), Bank Levy and Guarantee fees
for DTA 586 1,068
less: outsourced services for the management of Non-Performing loans 151 167
Write-downs on leasehold improvements (on non-separable assets) - No Group (67) (72)
less: Integration costs 48 18
Recovery of expenses 760 768
Item 220.  Other net operating income - of which: Operating income - recovery of costs 687 718
less: Other operating income - of which: recovery of costs - commissioni istruttoria veloce (CIV) (12) (40)
+ Other operating income - Transition revenues from Pekao and Pgam (only with respect to Ubis) 4 -
+ Other operating income - Other income from invoicing JV's (only with respect to Ubis) 81 89
Amortisation, depreciation and impairment losses on intangible and tangible assets (808) (1,196)
Item 200.  Impairment/write-backs on property, plant and equipment (760) (809)
less: Impairment losses/write backs on property owned for investment 76 83
less: Net write-downs/-backs of tangible operating lease assets (from item 200) 141 131
less: Integration costs 25 -
Item 210.  Impairment/write-backs on intangible assets (407) (732)
less: Net write-downs on property, plant and equipment and intangible assets of industrial companies 113 122
less: Purchase Price Allocation effect 5 7
Operating costs (11,350) (12,453)
OPERATING PROFIT (LOSS) 8,268 7,143
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continued: Consolidated Income Statement

(€ million)

YEAR
2017 2016
OPERATING PROFIT (LOSS) 8,268 7,143
Net impairment losses on loans and provisions for guarantees and commitments (2,605) (12,207)
Item 100.  Gains (Losses) on disposal and repurchase of: a) loans (434) (60)
less: Gains (Losses) on disposals/repurchases on loans and receivables - not impaired position (from item 100 a) (89) (52)
Item 130.  Net losses/recoveries on impairment: a) loans (2,091) (11,930)
Item 130.  Net losses/recoveries on impairment: d) other financial assets 6 (154)
less: Net losses on impairment other financial assets - contribution to National Interbank Deposit Guarantee Fund (F.I.T.D.) 3 (11)
NET OPERATING PROFIT (LOSS) 5,664 (5,064)
Other charges and provisions (1,064) (2,078)
Item 190.  Provisions for risks and charges (509) (964)
less: Provisions for risks and charges of industrial companies 2 -
+ Administrative costs - contributions to Resolution Funds, Deposit Guarantee Schemes (DGS), Bank Levy and Guarantee fees for DTA (586) (1,068)
+ Provisions for risks and charges - contribution to National Interbank Deposit Guarantee Fund (F.I.T.D.) 3 11
Surplus on release of integration provision 31 (56)
Integration costs (147) (2,132)
+ Administrative expenses: a) employee payroll costs - Provision for post retirement benefit obligations - Settlement Gains (Losses) - (589)
Integration costs before Purchase Price Allocation effect (147) (1,543)
less: Purchase Price Allocation effect - -
Net income from investments (305) (910
Item 130.  Net losses/recoveries on impairment: b) available-for-sale financial assets (335) (707)
+ Gains (Losses) on AFS disposals - Equity instruments - Equity investments - day one profit/loss 20 -
Item 130.  Net losses/recoveries on impairment: ¢) held-to-maturity investments 6 -
Impairment losses/write backs on property owned for investment (from item 200) (76) (83)
Item 240.  Profit (Loss) of investments of which: write-backs/impairment losses and gains/losses on disposal of associates valued at equity (5) (602)
Item 250.  Gains (Losses) on tangible and intangible assets measured at fair value (1) (2)
Item 270.  Gains (Losses) on disposal of investments 100 496
less: Gains (Losses) on disposals of investments - assets leasing operation (from item 270) (7) (11)
less: Industrial companies (8) (1)
PROFIT (LOSS) BEFORE TAX 4,148 (10,183)
Income tax for the period (609) (734)
Item 290.  Tax expense (income) related to profit or loss from continuing operations (596) (712)
less: Tax expense related to profit from continuing operations of industrial companies 5 1
less: Reclassification of UPASSMNG - UCI (16) (20)
less: Purchase Price Allocation effect 2) (2)
NET PROFIT (LOSS) 3,539 (10,917)
Profit (Loss) from non-current assets held for sale, after tax 2,251 (144)
Item 310.  Profit (Loss) after tax from discontinued operations 2,682 630
less: Reclassification of net fees vs. PGAM and PEKAO (426) (774)
less: Gains (Losses) on disposal not realised on Pekao equity stake underlying the Equity-linked Certificates issued by UniCredit S.p.A. (5 -
PROFIT (LOSS) FOR THE PERIOD 5,790 (11,061)
Minorities (313) (464)
Item 330._ Minorities (313) (464)
NET PROFIT (LOSS) ATTRIBUTABLE TO THE GROUP BEFORE PPA 54771 (11,524)
Purchase Price Allocation effect (4) (5)
Impairment of goodwill - (261)
Item 260.  Impairment of goodwill - (261)
NET PROFIT (LOSS) ATTRIBUTABLE TO THE GROUP 5,473 (11,790)

An explanation for the restatement of comparative figures is provided in the previous sections.
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Fees for annual audits and related services

UniCredit group 2017 - Deloitte Network
As prescribed by Art.149-duodecies of the Consob Issuers Regulation, the following table gives fees paid in 2017 for services rendered by Deloitte &
Touche S.p.A. and firms in its network.

(€'000)

SERVICE TYPE SERVICE PROVIDER USER FEES("
Audit® Deloitte & Touche S.p.A. Parent company - UniCredit S.p.A. 2,925
Deloitte & Touche S.p.A. Subsidiaries 1,655

Deloitte Network Subsidiaries 16,847

Certification, letters of comfort, etc.®) Deloitte & Touche S.p.A Parent company - UniCredit S.p.A. 3,319
Deloitte & Touche S.p.A. Subsidiaries 495

Deloitte Network Parent company - UniCredit S.p.A. 107

Deloitte Network Subsidiaries 5912

Other services® Deloitte & Touche S.p.A. Parent company - UniCredit S.p.A. 322
Deloitte & Touche S.p.A. Subsidiaries 110

Deloitte Network Parent company - UniCredit S.p.A. 622

Deloitte Network Subsidiaries 6,232

Total 38,546

Notes:

(1) Excl. VAT and Expenses.

(2) Does not include fees for audits of investment funds.

(3) Mainly: verification services provided to UniCredit S.p.A. (Limited review on 2017 non-financial information, Limited review on 31 March 2017 and 30 September 2017 Consolidated Reports for the inclusion of interim net
profit in Common Equity Tier 1 capital, IFRS9 Structured Review and implementation review, Issuing Comfort Letters concerning bond issues, Signing the ltalian tax declaration forms), other verification services required by
regulations/local Supervisory Authority in Germany and Austria.

(4) Mainly: other services provided to UniCredit S.p.A. (AUP on own funds, AUP on sales figures as requested by EU Commission, Support to project "Gestione Normativa: digitalizzazione delliter approvativo e Processo
Sub Deleghe", support to project "Reporting e Data Model"); services provided to the subsidiary UniCredit Business Integrated Solutions S.c.p.A.; support provided to the subsidiary UniCredit Bank AG.
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Securitizations - qualitative tables

ORIGINATOR: UniCredit S.p.A.

Traditional securitisations of Performing and Non-Performing loans

New transactions 2017

For the most detailed disclosure on securitisation transactions carried out in 2017 related to the FINO Project (made with the SPVs Fino 1 Securitisation S.r.l.,
Fino 2 Securitisation S.r.l and ONIF Finance S.r.l.) refer to the informations provided in Part E-Information on risks and hedging policies-Section 1. Credit Risk,
at the foot of table “A.1.2 Breakdown of credit exposures by portfolio and credit quality (gross and net values).

NAME: FINO 1
Type of securitisation: Traditional
Originator: UniCredit S.p.A/Arena Npl ONE S.r..
Issuer: FINO 1 Securitisation S.r.l.
Servicer: doBank S.p.A. (Master Servicer and Special Servicer)
Arranger: Morgan Stanley International Plc - UniCredit Bank AG
Target transaction: UniCredit S.p.A. NPL stock reduction
Type of asset: Secured and unsecured loans granted to small and medium enterprises and individuals
Quality of Asset: Bad loans (sofferenze)
Closing date: 31 July 2017
Nominal Value of disposal portfolio (€): 5,376,266,868
Net amount of pre-existing writedown/writebacks: 890,222,581
Disposal Profit & Loss realised (€) (*): 95,911,884
Portfolio disposal price (€): 794,310,697
Guarantees issued by the Bank: No
Guarantees issued by Third Parties: No
Bank Lines of Credit : No
Third Parties Lines of Credit (€): No
Other Credit Enhancements (€): No
UniCredit S.p.A. holds a credit exposure (Deferred Subscription Prices - DSPs) towards a
Other relevant information: group of counterparties guarantor of the investor and deriving from the deferment in payment
of 60% of the purchase price of the notes by the investor
Rating Agencies: Moody's - DBRS

Amount of CDS or other supersenior risk transferred: -

Amount and Condition of tranching:
.ISIN 1T0005277311 1T0005277337
. Type of security Senior Mezzanine
. Class A B
. Rating A2 - BBB (high) (sf) Ba3 - BB (high) (sf)
. Quotation not listed not listed
. Issue date 07.31.2017 07.31.2017
. Legal maturity October 2045 QOctober 2045
. Call option not before 07.31.2020
. Expected duration (years) 2.2 4.1
. Rate 3M Eur +1.5% 3M Eur +4%
. Subordinated level - SUBA
. Nominal value issued (€) 500,000,000 175,000,000
. Nominal value at the end of accounting period (€) 650,000,000 29,640,000
Security subscribers Fortress Italian NPL Opportunities Series Fortress Italian NPL Opportunities Series
i Fund LLC Series 6, UniCredit S.p.A. Fund LLC Series 6, UniCredit S.p.A.
.ISIN 1T0005277345 1T0005277352
. Type of security Mezzanine Junior
. Class C D
. Rating B1 - BB (sf) -
. Quotation not listed not listed
. Issue date 07.31.2017 07.31.2017
. Legal maturity October 2045 Qctober 2045
. Call option not before 07.31.2020
. Expected duration (years) 4.2 6.8
. Rate 3M Eur + 6% 3M Eur +12%
. Subordinated level SUB A-B SUB A-B-C
. Nominal value issued (€) 69,000,000 50,311,000
. Nominal value at the end of accounting period (€) 40,000,000 50,311,000
. . Fortress Italian NPL Opportunities Series Fortress Italian NPL Opportunities Series
- Seaurity subscribers Fund LLC Series 6, UniCredit S.p.A. Fund LLC Series 6, UniCredit S.p.A.
Distribution of securitised assets by area (€):
Italy - Northwest 1,109,050,255
- Northeast 1,197,299,707
- Central 1,452,915,904
- South and Islands 1,617,001,003
Other European Countries - E.U. countries -
- non-E.U. countries -
America -
Rest of the World -
TOTAL 5,376,266,868
Distribution of securitised assets bv business sector of the borrower (€):
Governments -
Other public-sector entities -
Banks -
Financial Companies -
Insurance Companies -
Non-financial companies -
Other entities 5,376.266.868
TOTAL 5,376,266,868

Note:
(*) Amount gross of initial transaction's costs.
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Securitizations - qualitative tables

NAME: FINO 2

Type of securitisation: Traditional

Originator: UniCredit S.p.A/Arena Npl ONE S.r.l.

Issuer: FINO 2 Securitisation S.r.I.

Servicer: doBank S.p.A. (Master Servicer and Special Servicer)
Arranger: Morgan Stanley International Plc - UniCredit Bank AG
Target transaction: UniCredit S.p.A. NPL stock reduction

Type of asset:

Secured and unsecured loans granted to small and medium enterprises and individuals

Quality of Asset:

Bad loans (sofferenze)

Closing date: 31 July 2017
Nominal Value of disposal portfolio (€): 7,840,924 572
Net amount of pre-existing writedown/writebacks: 821,592,350
Disposal Profit & Loss realised (€) (*): 181,439,057
Portfolio disposal price (€): 640,153,293
Guarantees issued by the Bank: No
Guarantees issued by Third Parties: No
Bank Lines of Credit : No
Third Parties Lines of Credit (€): No
Other Credit Enhancements (€): No

Other relevant information:

UniCredit S.p.A. holds a credit exposure (Deferred Subscription Prices - DSPs) towards a
group of counterparties guarantor of the investor and deriving from the deferment in payment
of 60% of the purchase price of the notes by the investor

Rating Agencies: No
Amount of CDS or other supersenior risk transferred: -
Amount and Condition of tranchina:
.ISIN 1T0005277378 1T0005277394
. Type of security Senior Mezzanine
. Class A B
. Rating - -
. Quotation Not listed Not listed
. Issue date 07.31.2017 07.31.2017
. Legal maturity Qctober 2045 October 2045
. Call option -
. Expected duration (years) 1.6 3.6
. Rate 3M Eur +2% 3M Eur + 6%
. Subordinated level - SUBA
. Nominal value issued (€) 400,000,000 125,000,000
. Nominal value at the end of accounting period (€) 389,428,000 125,000,000
Security subscribers Fortress Italian NPL Opportunities Series Fortress Italian NPL Opportunities Series
) Fund LLC Series 6, UniCredit S.p.A. Fund LLC Series 6, UniCredit S.p.A.
.ISIN 1T0005277402 1T0005277410
. Type of security Mezzanine Junior
. Class C D
. Rating - -
. Quotation Not listed Not listed
. Issue date 07.31.2017 07.31.2017
. Legal maturity Qctober 2045 October 2045
. Call option -
. Expected duration (years) 43 6.2
. Rate 3M Eur + 8% 3M Eur + 12%
. Subordinated level SUB A-B SUB A-B-C
. Nominal value issued (€) 75,600,000 39,554,000
. Nominal value at the end of accounting period (€) 75,600,000 39,554,000
Security subscribers Fortress Italian NPL Opportunities Series Fortress Italian NPL Opportunities Series
) Fund LLC Series 6, UniCredit S.p.A. Fund LLC Series 6, UniCredit S.p.A.
Distribution of securitised assets by area (€):
Italy - Northwest 1,729,102,636
- Northeast 1,439,379,203
- Central 2,274,552,837
- South and Islands 2,397,845,326
Other European Countries - E.U. countries -
- non-E.U. countries -
America -
Rest of the World -
TOTAL 7,840,924,572
Distribution of securitised assets by business sector of the borrower (€):
Governments -
Other public-sector entities -
Banks -
Financial Companies -
Insurance Companies -
Non-financial companies -
Other entities 7,840,924,572
TOTAL 7,840,924,572
Note:

(*) Amount gross of initial transaction's costs.
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NAME: ONIF

Type of securitisation: Traditional

Originator: UniCredit S.p.A.

Issuer: Onif Finance S.r.l.

Servicer: Zenith Service S.p.A. (Master Servicer) - Phoenix Asset Management S.p.A. (Special Servicer)
Arranger: Morgan Stanley International Plc - UniCredit Bank AG
Target transaction: UniCredit S.p.A. NPL stock reduction

Type of asset: Secured and unsecured loans granted to large enterprises
Quality of Asset: Bad loans (sofferenze)

Closing date: 26 July 2017

Nominal Value of disposal portfolio (€): 2,994,149,412

Net amount of pre-existing writedown/writebacks: 401,928,516

Disposal Profit & Loss realised (€) (*): -84,423,445

Portfolio disposal price net of Lock Box Cash (€): 317,505,071

Guarantees issued by the Bank: No

Guarantees issued by Third Parties: No

Bank Lines of Credit : 2,000,000

Third Parties Lines of Credit (€): No

Other Credit Enhancements (€):

Cash reserve 700,000

Other relevant information:

UniCredit S.p.A. holds a credit exposure (Deferred Subscription Prices - DSPs) towards a
group of counterparties guarantor of the investor and deriving from the deferment in payment
of 60% of the purchase price of the notes by the investor

Rating Agencies: No

Amount of CDS or other supersenior risk transferred: -

Amount and Condition of tranching:
.ISIN 1T0005277014 1T0005277022
. Type of security Senior Mezzanine
. Class A B
. Rating - -
. Quotation Not listed Not listed
. Issue date 07.26.2017 07.26.2017
. Legal maturity October 2042 October 2042
. Call option -
. Expected duration (years) 2.0 45
.Rate 2.00% 5.00%
. Subordinated level - SUBA
. Nominal value issued (€) 150,000,000 100,000,000
. Nominal value at the end of accounting period (€) 150,000,000 100,000,000

. Security subscribers

Celidoria S.a.r.l., UniCredit S.p.A., GIE
Generali Investments Europe SGR
S.p.A., Generali ltalia S.p.A., Alleanza
Assicurazioni S.p.A., Generali lard Sa,
GENERTELLIFE S.p.A., Generali
Versicherung AG, Aachen und
Muenchener Versicherung AG, Generali
VIE Sa, Generali Versicherung AG (A),
Generali Espana S.A. de Seguros y

Celidoria S.a.r.l., UniCredit S.p.A., GIE
Generali Investments Europe SGR
S.p.A,, Generali ltalia S.p.A., Alleanza
Assicurazioni S.p.A., Generali lard Sa,
GENERTELLIFE S.p.A., Generali
Versicherung AG, Aachen und
Muenchener Versicherung AG, Generali
VIE Sa, Generali Versicherung AG (A),
Generali Espana S.A. de Seguros y

Reaseg Reaseg
.ISIN 1T0005277030
. Type of security Junior
. Class c
. Rating -
. Quotation Not listed
. Issue date 07.26.2017
. Legal maturity Qctober 2042
. Call option -
. Expected duration (years) 6.7
. Rate 10.00%
. Subordinated level SUB A-B
. Nominal value issued (€) 79,508,000
. Nominal value at the end of accounting period (€) 79,508,000

. Security subscribers

Celidoria S.a.r.l., UniCredit S.p.A., GIE
Generali Investments Europe SGR
S.p.A., Generali ltalia S.p.A., Alleanza
Assicurazioni S.p.A., Generali lard Sa,
GENERTELLIFE S.p.A., Generali
Versicherung AG, Aachen und
Muenchener Versicherung AG, Generali
VIE Sa, Generali Versicherung AG (A),
Generali Espana S.A. de Seguros y

Reaseg
Distribution of securitised assets by area (€):
Italy - Northwest 778,478,847
- Northeast 808,420,341
- Central 838,361,835
- South and Islands 568,888,388
Other European Countries - E.U. countries -
- non-E.U. countries -
America -
Rest of the World -
TOTAL 2,994,149,412
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continued from previous page

NAME:

ONIF

Distribution of securitised assets by business sector of the borrower (€):

Governments

Other public-sector entities

Banks

Financial Companies

Insurance Companies

2,994,149,412

Non-financial companies
Other entities -
TOTAL 2,994,149,412
Note:

(*) Amount gross of initial transaction's costs.
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ORIGINATOR: UniCredit S.p.A.

Traditional securitisations of Performing and Non-Performing loans

STRATEGIES, PROCESSES
AND GOALS:

The initiatives are a part of the Group's strategies, one of the objectives of which is to finance, at competitive rates (and in large
amounts), the development of medium and long-term through the disposal of existing "Performing” and "Non-Performing” loan portfolios
and also creating eligible securities for refinancing operations with the ECB and/or with third parties (counterbalancing capacity).

The main advantages of the transactions can be summarised as follows:

- improvement in the matching of asset maturities;

- diversification of sources of financing;

- broadening of investor base and resulting optimisation of funding cost;

- creating counterbalancing capacity.

Moreover, securitisation transactions can also be implemented for purposes related to business projects (for better management of
assets), corporate restructuring or deleveraging projects.

INTERNAL MEASUREMENT
AND RISK MONITORING
SYSTEMS:

UniCredit S.p.A. acts as "Servicer" for almost all transactions concerned for which is Originator. As per the agreements entered into with
issuing companies (special purpose vehicles - SPV), servicing consists of performing, on behalf of these companies, administrative,
collection and securitised loan collection activities as well as the management of any recovery procedures for impaired loans. Thus, as
Servicer, UniCredit S.p.A. is charged with continually tracking cash flows from securitised loans and constantly monitoring their
collection, with the assistance of third party companies (especially for the recovery of impaired loans; the company involved is DoBank
S.p.A., which operates as an assistant to the Servicer, governed by a special agreement).

The Service provides the Special Purpose Vehicle (and other counterparties indicated in the servicing agreements) information on the
activity performed by, periodically reports that indicate, among other things, the collection and transfer of the income stream sold, the
amount of default positions and recoveries completed, overdue installments, etc., with all information broken down in relation to specific
transactions. These reports (which are usually quarterly) are periodically checked (if contractually required) by an auditing firm.

ORGANISATIONAL
STRUCTURE AND SYSTEM
FOR REPORTING TO
SENIOR MANAGEMENT:

From a strategic point of view, Group Finance Department is responsible for central coordination. In this context, the above structure
plays:

a) in the launch phase of the operation the role of proposer and provides support to the other Bank’s Divisions and to the individual Legal
Entities in conducting transactions, cooperating with all the other departments (Planning & Capital Management, Group Risk
Management, M&A etc.) in identifying the characteristics and the distinctive features of "true sale" securitisations loans in order to
achieve the targets set in the Group’s Funding Plan and in the Contingency Funding Plan, approved by the Board of Directors, in the
ordinary plan of creating counterbalancing capacity, as well as in organisational strategy and business of Top Management. Specific
transactions are subject to prior approval by the competent departments of the Holding and of the Originator Bank (during approval,
among other things, the structure, costs and impacts in terms of liquidity, counterbalancing capacity, organisational, business and/or any
capital relief are discussed and analysed), and to final approval by the Board of Directors of the Originator Bank;

b) in the management phase of the operation, the monitoring role of the securitised portfolios performances and any rating action
published by Ratings Agencies, the interactions with the Ratings Agencies in order to submit regular information on portfolios and, more
generally, the role of coordination of the Originator Bank to facilitate the solution of events relating to the securitised portfolios
(management of actions of payments holidays, downgrading, restructurings, etc.).

The Bank has established a special coordination unit (GL & securitisation Reporting) within the Accounting & Regulatory Reporting
Department. This unit has been tasked with administrative activities connected to the Servicer and Account Bank related-duties, and to
carry out these duties, it works in close cooperation with specific, qualified areas of the Bank (Group Risk Management, Group Finance,
Group Legal Advice & Contracts, etc.) and the Group (UniCredit Business Integrated Solutions S.C.p.A., etc.). It also provides a
technical and operational support to network units.

The information regarding the monitoring of collections and the performance of the securitised portfolio is periodically submitted to the
Servicer's Board of Directors.

HEDGING POLICIES:

By agreement, securitised portfolios can be protected from interest rate risk by means of the Special Purpose Vehicle entering into
Interest Rate Swap (IRS) agreements to hedge a fixed-rate portfolio, and Basis Swaps to hedge an indexed rate portfolio. In connection
with these swaps, always if required by agreements, related back-to-back swap contracts are entered into between the Swap
counterparty and UniCredit S.p.A. as Originator, interfaced in some cases by UniCredit Bank AG.

OPERATING RESULTS:

At the end of December 2017, the operating results related to existing securitisation transactions essentially reflected the performance of
underlying portfolios and the resulting cash flows, and obviously are affected by the amount of defaults and prepayments during the
period, which, moreover, are in line with the performance seen in other assets of this kind that are not securitised. The exercise of the
option to repurchase the securitised portfolio underlying operation " Consuner Two" did not result in significant additional economic
impacts.
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NAME: CONSUMER THREE
Type of securitisation: Traditional
Originator: UniCredit S.p.A.
Issuer: Consumer Three S.r.l.
Servicer: UniCredit S.p.A.
Arranger: UniCredit S.p.A.
Target transaction: Funding/Counterbalancing capacity
Type of asset: Personal loans
Quality of Asset: Performing
Closing date: 04.20.2016
Nominal Value of disposal portfolio (€): 4,077,354,013

Net amount of preexinting writedown/writebacks (€): 4,077,354,013
Disposal Profit & Loss realised: -

Portfolio disposal price (€): 4,096,856,762

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

UniCredit S.p.A. has granted SPV a subordinated loan of 50 million euro. UniCredit S.p.A. also
paid into an eligible entity a cash reserve amount outstanding, at the end of accounting period,

for €60.3 million

Other relevant information:

Self-securitisation

Rating Agencies:

Moody's/Fitch

Amount of CDS or other supersenior risk transferred:

Amount and Condition of tranching:

.ISIN IT0005176505 1T0005176513
. Type of security Senior Junior

. Class A J

. Rating Aa2/A Not rated

. Nominal value issued (€) 3,015,000,000 1,062,353,969
. Nominal value at the end of accounting period (€) 3,015,000,000 1,062,353,969

The "Closing date" is the date when the securitisation transaction was completed, i.e. the date when all contractual documents were signed.
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Transactions from previous periods

NAME: LARGE CORPORATE ONE
Type of securitisation: Traditional

Originator: UniCredit S.p.A.

Issuer: Large Corporate ONE S.r.l.
Servicer: UniCredit S.p.A.
Arranger: -

Target transaction: Funding/Counterbalancing capacity

Type of asset:

Large Corporate Loans

Quality of Asset: Performing
Closing date: 08.13.2013
Nominal Value of reference portfolio (€): 278,606,012

Issued guarantees by the Bank (€):

Senior Notes Guarantee amounting to 304 million

Issued guarantees by third parties:

Bank Lines of Credit (€):

Interest Shortfall Facility amounting to 12.7 million

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

The credit line of Interest Shortfall Facility, of the original value of €15
million, was used, online capital for €2,341,588

Rating Agencies: Standard & Poor's
Amount of CDS or other risk transferred: -
Amount and Condition of tranching:
.ISIN IT0004955776 IT0004955479
. Type of security Senior Junior
. Class A B
. Rating BBB -
. Nominal Value Issued (€) 897,000,000 103,000,000
. Reference Position (€) 250,000,000 28,706,800
. Reference Position at the end of accounting period (€) 250,000,000 28,706,800

The "Closing date" is the date when the securitisation transaction was completed, i.e. the date when all contractual documents were signed.
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ORIGINATOR: UniCredit S.p.A. (formerly UniCredit Family Financing Bank S.p.A.)

Transactions from previous periods

NAME: CORDUSIO RMBS UCFIN - SERIE 2006 (EX CORDUSIO RMBS 3 - UBCASA 1)
Type of securitisation: Traditional

Originator: UniCredit SPA (ex Banca per la Casa S.p.A.)

Issuer: Cordusio RMBS UCFin S.r.l. (ex Cordusio RMBS 3 - UBCasa 1 Sr.l.)
Servicer: UniCredit S.p.A.

Arranger: UCB AG London Branch

Target transaction: Funding/Counterbalancing capacity

Type of asset: Private Mortgage Loans

Quality of Asset: Performing

Closing date: 11.16.2006

Nominal Value of disposal portfolio (€):

2,495,969,428

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

UniCredit S.p.A. has granted SPV a subordinated loan of €14.976 million, which
at the end of accounting period is fully reimbursed

Other relevant information:

Following its downgrade by debt-rating agencies, UniCredit S.p.A. paid €160
million of funds into an eligible entity to maintain its role as an Account Bank;
during the year, as a result of the contractual amendment and the contextual
outsourcing of the role of the Account Bank, the fund was fully repaid.
Moreover UniCredit S.p.A., on 2013, has been replaced as swap counterparty
with another Bank rated as eligible by ratings Agencies.

Rating Agencies:

Amount of CDS or other supersenior risk transferred:

Fitch/Moody's/Standard & Poor's

Amount and Conditions of tranching:

.ISIN IT0004144884 1T0004144892
. Type of security Senior Senior

. Class Al A2

. Rating - AA/Aa2/AA

. Nominal value issued (€) 600,000,000 1,735,000,000
. Nominal value at the end of accounting period (€) - 344,035,926
.ISIN IT0004144900 1T0004144934
. Type of security Mezzanine Mezzanine

. Class B C

. Rating AA/Aa2/A+ A+/Aa2/A+

. Nominal value issued (€) 75,000,000 25,000,000

. Nominal value at the end of accounting period (€) 75,000,000 25,000,000
.ISIN [T0004144959 1T0004144967
. Type of security Mezzanine Junior

. Class D E

. Rating BBB/Baa1/A+ -

. Nominal value issued (€) 48,000,000 12,969,425

. Nominal value at the end of accounting period (€) 48,000,000 12,969,425

The "Closing date" is the date when the securitisation transaction was completed, i.e. the date when all contractual documents were signed.
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ORIGINATOR: UniCredit S.p.A. (formerly UniCredit Family Financing Bank S.p.A., formerly UniCredit Banca S.p.A.)

Transactions from previous periods

CORDUSIO RMBS SECURITISATION - SERIE 2006

NAME: CORDUSIO RMBS SECURITISATION - SERIE 2007 (EX CORDUSIO RMBS 2)

Type of securitisation: Traditional Traditional

Originator: UniCredit Banca S.p.A. UniCredit Banca S.p.A.

Issuer: Cordusio RMBS Securitisation S.r.I. Conz:fggglluBsiSF{e’%nstgagm.)S.r.l.

Servicer: UniCredit S.p.A. UniCredit S.p.A.

Arranger: UCB Ag London Branch (ex Bayerische Hypo und UCB Ag Longjon Branch (ex Bayerische Hypo und
Vereinsbank AG, London Branch) Vereinsbank AG, London Branch)

Target transaction: Funding/Counterbalancing capacity Funding/Counterbalancing capacity

Type of asset: Private Mortgage Loans Private Mortgage Loans

Quality of Asset: Performing Performing

Closing date: 05.22.2007 07.06.2006

Nominal Value of disposal portfolio (€): 3,908,102,838 2,544,388,351

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

UniCredit S.p.A. has granted SPV a subordinated loan of
€6.253 million, at the end of accounting period that amount is
fully reimbursed

UniCredit S.p.A. has granted SPV a subordinated loan of
€6.361 million, at the end of accounting period that amount is
fully reimboursed

Other relevant information:

Following its downgrade by debt-rating agencies, UniCredit
S.p.A. paid €236 million of funds into an eligible entity to
maintain its role as an Account Bank; during the year, as a
result of the contractual amendment and the contextual
outsourcing of the role of the Account Bank, the fund was
fully repaid.

Moreover UniCredit S.p.A. has been replaced as swap
counterparty with another Bank rated as eligible by ratings
Agencies.

Following its downgrade by debt-rating agencies, UniCredit
S.p.A. paid €170 million of funds into an eligible entity to
maintain its role as an Account Bank; during the year, as a
result of the contractual amendment and the contextual
outsourcing of the role of the Account Bank, the fund was
fully repaid.

Moreover UniCredit S.p.A. has been replaced as swap
counterparty with another Bank rated as eligible by ratings
Agencies.

Rating Agencies:

Fitch/Moody's/Standard & Poor's

Fitch/Moody's/Standard & Poor's

Amount of CDS or other supersenior risk transferred:

Amount and Conditions of tranching:

.ISIN 1T0004231210 1T0004231236 IT0004087158 IT0004087174
. Type of security Senior Senior Senior Senior

. Class Al A2 Al A2

. Rating - - - AA/Aa2/AA

. Nominal value issued (€) 703,500,000 2,227,600,000 500,000,000 1,892,000,000
. Nominal value at the end of accounting period (€) - - - 150,273,235
.ISIN 1T0004231244 1T0004231285 1T0004087182 1T0004087190
. Type of security Senior Mezzanine Mezzanine Mezzanine

. Class A3 B B [

. Rating A+/Aa2/AA A+/Aa2/A+ AA/Aa2/A+ BBB+/Ba1/A+
. Nominal value issued (€) 697,518,329 71,100,000 45,700,000 96,000,000

. Nominal value at the end of accounting period (€) 738,600,000 71,100,000 45,700,000 96,000,000
.ISIN 170004231293 1T0004231301 1T0004087216

. Type of security Mezzanine Mezzanine Junior

. Class C D D

. Rating A/Aa3/A+ B/Ba1/BBB -

. Nominal value issued (€) 43,800,000 102,000,000 10,688,351

. Nominal value at the end of accounting period (€) 43,800,000 102,000,000 10,688,351

.ISIN 1T0004231319 1T0004231327

. Type of security Mezzanine Junior

. Class E F

. Rating CCC/Caal/B- -

. Nominal value issued (€) 19,500,000 2,002,838

. Nominal value at the end of accounting period (€) 19,500,000 2,002,838

The "Closing date" is the date when the securitisation transaction was completed, i.e. the date when all contractual documents were signed.

UniCredit - 2017 Consolidated Reports and Accounts 487




Consolidated Financial Statements | Annex 3

Securitizations - qualitative tables

ORIGINATOR: UniCredit S.p.A. (formerly UniCredit Family Financing Bank S.p.A., formerly Bipop-Carire Societa per

Azioni)

Transactions from previous periods

NAME: BIPCA CORDUSIO RMBS

Type of securitisation: Traditional

Originator: UniCredit S.p.A. (ex Bipop Carire, Societa per Azioni)
Issuer: Capital Mortgage Srl

Servicer: UniCredit S.p.A.

Arranger: UniCredit S.p.A. (ex Bipop Carire, Societa per Azioni)
Target transaction: Funding/Counterbalancing capacity

Type of asset: Private Mortgage Loans

Quality of Asset: Performing

Closing date: 12.17.2007

Nominal Value of disposal portfolio (€): 951,664,009

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

UniCredit S.p.A. has granted SPV a subordinated loan of €9.514 million.
At the end of accounting period € 6.97 million of the principal amount has
been repaid

Other relevant information:

All securities issued outstanding from 31 December 2010 have been
retained by UniCredit S.p.A.

Following its downgrade by debt-rating agencies, UniCredit S.p.A. paid
€59 million of funds into an eligible entity to maintain its role as an Account
Bank; during the year, as a result of the contractual amendment and the
contextual outsourcing of the role of the Account Bank, the fund was fully
repaid.

Moreover UniCredit S.p.A. has been replaced as swap counterparty with
another Bank rated as eligible by ratings Agencies.

Rating Agencies:

Standard & Poor's/Moody's

Amount of CDS or other supersenior risk transferred:

Amount and Conditions of tranching:

.ISIN 1T0004302730 1T0004302748
. Type of security Senior Senior

. Class A1 A2

. Rating AA/Aa2 At/Aa2

. Nominal value issued (€) 666,300,000 185,500,000
. Nominal value at the end of accounting period (€) 43,920,097 185,500,000
.ISIN 1T0004302755 1T0004302763
. Type of security Mezzanine Mezzanine

. Class B C

. Rating At/Aa3 A+/A2

. Nominal value issued (€) 61,800,000 14,300,000

. Nominal value at the end of accounting period (€) 61,800,000 14,300,000
.ISIN 1T0004302797 1T0004302854
. Type of security Mezzanine Mezzanine

. Class D E

. Rating BB-/A3 B-/Baa3

. Nominal value issued (€) 18,000,000 5,500,000

. Nominal value at the end of accounting period (€) 18,000,000 5,500,000
.ISIN 1T0004302912

. Type of security Junior

. Class F

. Rating -

. Nominal value issued (€) 250,000

. Nominal value at the end of accounting period (€) 250,000

The "Closing date" is the date when the securitisation transaction was completed, i.e. the date when all contractual documents were signed.
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ORIGINATOR: UniCredit S.p.A. (formerly UniCredit Family Financing Bank S.p.A., formerly Banca di Roma S.p.A.)

Transactions from previous periods

NAME: CAPITAL MORTGAGE 2007 - 1
Type of securitisation: Traditional

Originator: UniCredit S.p.A. (ex Banca di Roma S.p.A.)
Issuer: Capital Mortgage S.r.l.
Servicer: UniCredit S.p.A.
Arranger: UCB AG (ex Capitalia S.p.A.)
Target transaction: Funding/Counterbalancing capacity
Type of asset: Private Mortgage Loans
Quality of Asset: Performing

Closing date: 05.14.2007

Nominal Value of disposal portfolio (€):

Guarantees issued by the Bank:

2,183,087,875

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

UniCredit S.p.A. has granted SPV a subordinated loan of €37.19 million
(as equity)

Other relevant information:

Tranching based on an original assets portfolio €2,479.4 million, reduced
to €2,183.1 million due to checks after closing date. Following its
downgrade by debt-rating agencies, UniCredit S.p.A. paid funds into an
eligible entity (amounting to €155.75 million at 31 December 2016) to
maintain its role as Account Bank; during the year, as a result of the
contractual amendment and the contextual outsourcing of the role of the
Account Bank, the fund was fully repaid.

Rating Agencies: S & P/Moody's/Fitch

Amount of CDS or other supersenior risk transferred: -

Amount and Conditions of tranching:
.ISIN 1T0004222532 IT0004222540
. Type of security Senior Senior
. Class Al A2
. Rating AA/A3/B+ AA/A3/B+
. Nominal value issued (€) 1,736,000,000 644,000,000
. Nominal value at the end of accounting period (€) 231,115,416 351,825,314
.ISIN 1T0004222557 IT0004222565
. Type of security Mezzanine Junior
. Class B C
. Rating BB/B3/CCC D/Ca/CC
. Nominal value issued (€) 74,000,000 25,350,000
. Nominal value at the end of accounting period (€) 74,000,000 25,350,000

The "Closing date" is the date when the securitisation transaction was completed, i.e. the date when all contractual documents were signed.
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ORIGINATOR: UniCredit S.p.A. (formerly UniCredit Family Financing Bank S.p.A., formerly FinecoBank S.p.A.)

Transactions from previous periods

NAME: F-E MORTGAGES 2005 F-E MORTGAGES SERIES 1-2003 HELICONUS

Type of securitisation: Traditional Traditional Traditional

Originator: UniCredit S.p.A. (ex FinecoBank UniCredit S.p.A. (ex Fin-eco Banca UniCredit S.p.A. (ex Fin-eco Banca
SpA) ICQS.p.A) ICQS.p.A)

Issuer: F-E Mortgages S.r.l. F-E Mortgages S.r.l. Heliconus S.r.|

Servicer: UniCredit S.p.A. UniCredit S.p.A. UniCredit S.p.A.

Arranger: UniCrelditISpA (exMCC S.p.A. - UniCre.dit.SpA (exMCC S.p.A. - UniCre.dit.SpA (exMCC S.p.A. -

Capitalia Gruppo Bancario) Capitalia Gruppo Bancario) Capitalia Gruppo Bancario)

Target transaction: Funding/Counterbalancing capacity Funding/Counterbalancing capacity Funding/Counterbalancing capacity

Type of asset: Private Mortgage Loans Private Mortgage Loans Mortgage Loans

Quality of Asset: Performing Performing Performing

Closing date: 04.06.2005 11.27.2003 11.08.2002

Nominal Value of disposal portfolio (€): 1,028,683,779 748,630,649

408,790,215

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

UniCredit S.p.A. issued a credit line
for €20 million (jointly with The Royal
Bank of Scotland Milan Branch). The
amount of line of credit is totally
redeemed

UniCredit S.p.A. issued a credit line
for €10.220 million. The amount of
the credit line is totally redeemed.

Third Parties Lines of Credit:

Other Credit Enhancements:

UniCredit S.p.A. has granted SPV a
subordinated loan of €15.431 million
(as Equity).

At the end of accounting period the
amount of capital tranche is fully

reimboursed
Following the downgrade of Royal - ,
Bank of Scotland Plc by Moody's, on Following its downgradg by Moody 5
! . on 12 January 2012 UniCredit S.p.A.
. . 3 August 2012 UniCredit S.p.A. o
Other relevant information: - - made a reserve of €10.220 million
made a reserve of €20 million for the .
. o for the SPV, corresponding to the
SPV, corresponding to the liquidity liauidity |
line iquidity line
Rating Agencies: S & P/Moody's/Fitch S & P/Moody's/Fitch S & P/Moody's/Fitch
Amount of CDS or other supersenior ) )
risk transferred:
Amount and Conditions of tranching:
.ISIN IT0003830418 IT0003830426 IT0003575039 IT0003575070 IT0003383855 IT0003383871
. Type of security Senior Mezzanine Senior Mezzanine Senior Mezzanine
. Class A B A1 B A B
. Rating AA/Aa2/AA A+/Aa2/AA AA/Aa2/AA A+/Aa2/AA AA/Aa2/AA - IAa2/AA
. Nominal value issued (€) 951,600,000 41,100,000 682,000,000 48,000,000 369,000,000 30,800,000
- Nominal value at the end of 110,365,997 36,863,691 32,244,380 48,000,000 14,649,702 30,800,000
accounting period (€)
.ISIN IT0003830434 IT0003575088 IT0003575096 IT0003383939
. Type of security Junior Mezzanine Junior Junior
. Class C C D C
. Rating BBB-/Aa3/A+ A+/Baal/AA -
. Nominal value issued (€) 36,000,000 11,000,000 7,630,000 8,990,200
- Nominal value at the end of 32,289,365 11,000,000 7,630,000 8,990,200
accounting period (€)

The "Closing date" is the date when the securitisation transaction was completed, i.e. the date when all contractual documents were signed.
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ORIGINATOR: UniCredit S.p.A. (formerly UniCredit Credit Management Bank S.p.A.)

Transactions from previous periods

NAME: ARENA NPL ONE

Type of securitisation: Self-securitisation
Originator: UniCredit S.p.A. (ex UCCMB S.p.A.)
Issuer: Arena NPL Sir.L.
Servicer: UniCredit S.p.A.
Arranger: UBS

Target transaction : Funding

Type of asset: Unsecured loans - mortgage loans
Quality of asset: Bad loans

Closing date: 12.04.2014

Nominal Value of disposal portfolio (€):

8,460,706,273

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

UniCredit S.p.A. issued a line of Liquidity Facility revolving amounts to €100
million, used for €99.84 million at the end of accounting period

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

UniCredit S.p.A. has granted SPV a loans facility of €30 million, used for legal

expenses
Rating Agencies: No Rating Agency
Amount of CDS or other supersenior risk transferred: -
Amount and Condition of tranching:
.ISIN 1T0005070120 IT0005070138
. Type of security Senior Junior
. Class A B
. Rating - -
. Nominal value issued (€) 304,300,000 913,049,310
. Nominal value at the end of accounting period (€) 60,104,391 913,049,310

The "Closing date" is the date when the securitisation transaction was completed, i.e. the date when all contractual documents were signed.
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ORIGINATOR: UniCredit S.p.A.

Transactions from previous periods

STRATEGIES, PROCESSES AND
GOALS:

The following initiatives, called Pillarstone Italy, were undertaken to allow the Group to improve the management of
loan restructuring, also through the innovative use (for this purpose) of securitization. The goal is to facilitate and
increase recoveries of the exposures under securitization thanks to:

- restructuring with long-term industrial logic, focusing on introducing new finance (by third parties) in favour of the
debtors sold, with focus on concrete needs and opportunities for the companies involved;

- efficient and targeted restructuring and turnaround processes.

Shared acceptance of the economic principles that guide the transactions in question and a strong alignment of the
interests between the parties involved, ensures the asset manager 's commitment to maximise the value of the said
assets, optimising therefore the expected recovery on the junior notes bought by UniCredit S.p.A., through the
transferred management of the securitised portfolio.

INTERNAL MEASUREMENT AND
RISK MONITORING SYSTEMS:

UniCredit S.p.A. does not act as Servicer. The business of servicing is carried out by third parties outside the Group,
as per the contracts stipulated with the Special Purpose Vehicle issuing the ABS securities, and involves the
administration, encashment, restructuring and collection of securitised loans, on behalf thereof, as well as managing
any recovery proceedings on Non-Performing loans. The Servicer of the assets, therefore, has the task, on an ongoing
basis, of following the financial flows arising from the securitised loans, constantly monitoring the encashment, also
where appropriate making use of third party companies.

For each specific transaction, the Servicer provides the Special Purpose Vehicle (in addition to other counterparties as
defined in the servicing contracts, including UniCredit S.p.A.) with information on the activities carried out via periodic
reports which show, inter alia, the collection and realization of the assigned receivables, the number of defaulted
positions and the successfully completed recoveries, the instalments in arrears, restructuring activities, etc. Where
contractually provided for, these reports are periodically checked by an independent auditors' firm.

ORGANIZATIONAL STRUCTURE
AND SYSTEM FOR REPORTING TO

The Servicer provides UniCredit S.p.A. with a series of reports that enable the evaluation and monitoring of the
underlying portfolios. On a quarterly basis the performances are also presented in the reference internal Credit

SENIOR MANAGEMENT: Committees.
HEDGING POLICIES: There are no risk hedging derivatives.
OPERATING RESULTS: We are currently implementing a set of monitoring initiatives, focused on one side on the single company

performances and, on the other side, on the evolution of the Pillartsone project as a whole.
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NAME: PILLARSTONE ITALY - PREMUDA

Type of securitisation: Traditional

Originator: UniCredit S.p.A.

Issuer: Pillarstone Italy SPV S.r.l.

Servicer: Securitisation Services S.p.A.

Arranger: Not applicable

Target transaction: Innovative structure Qf securitisatiqn t.o manage and overcome the tempp_rary difficullties

) of the debtor sold, in order to optimise the reimbursement of the securitised portfolio

Type of asset: Corporate loans

Quality of Asset: Unlikely to pay

Closing date: 07.14.2016

Nominal Value of disposal portfolio: $78,220,999.08 + €31,265,398.23

Net amount of pre-existing writedown/writebacks: -

Disposal Profit & Loss realised: -

Portfolio disposal price: $78,220,999.08 + €31,265,398.23

Guarantees issued by the Bank: no

Guarantees issued by Third Parties: no

Bank Lines of Credit : no

Third Parties Lines of Credit (€): 7,000,000

Other Credit Enhancements (€): no

Other relevant information: no

Rating Agencies: no

Amount of CDS or other supersenior risk transferred: -

Amount and Condition of tranching:
.ISIN 170005203937 1T0005203952
. Type of security Senior(’) Mezzanine()
. Class A B
. Rating Not applicable Not applicable
. Quotation Not applicable Not applicable
. Issue date 07.14.2016 07.14.2016
. Legal maturity 10.20.2030 10.20.2030
. Call option no
. Expected duration (years) 5.0 5.0
. Rate 8.50% 2.67%
. Subordinated level - SubA
. Nominal value issued €2,743,000 §57,663,000
. Nominal value at the end of accounting period €2,758,000 $57,663,000
. Security subscribers Pall Mall Solution ICAV UniCredit S.p.A.
.ISIN 1T0005246712 1T0005246761
. Type of security Mezzanine(") Junior()
. Class B C
. Rating Not applicable Not applicable
. Quotation Not applicable Not applicable
. Issue date 04.04.2017 04.04.2017
. Legal maturity 10.20.2030 10.20.2030
. Call option no
. Expected duration (years) 34 34
. Rate 3.43% 9.76%
. Subordinated level SubA Sub AB
. Nominal value issued €280,000 €2,956,000
. Nominal value at the end of accounting period €280,000 €2,956,000
. Security subscribers UniCredit S.p.A. UniCredit S.p.A.
.ISIN 1T0005204125 1T0005204133
. Type of security Junior(") Junior()
. Class C C
. Rating Not applicable Not applicable
. Quotation Not applicable Not applicable
. Issue date 07.14.2016 07.14.2016
. Legal maturity 10.20.2030 10.20.2030
. Call option no
. Expected duration (years) 5.0 5.0
. Rate 9.71% 10.69%
. Subordinated level SubAB SubAB
. Nominal value issued €25,272,000 $20,558,000
. Nominal value at the end of accounting period €25,272,000 $20,558,000
. Security subscribers UniCredit S.p.A. UniCredit S.p.A.

Note:

(*) The classification of the field "Type of security" refers to Banca d'ltaliaCircular 262 "The Bank's Financial Statements" - Chapter 1 General principles - Section 5 Definitions - 5.23 - Securitisations: senior, mezzanine and

junior exposures.

The "Closing date" is the date when the securitisation vehicle has issued the securities of the transaction.
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in order to optimise the reimbursement of the
securitised portfolio

NAME: PILLARSTONE ITALY - BURGO PILLARSTONE ITALY - COMITAL
Type of securitisation: Traditional Traditional
Originator: UniCredit S.p.A. UniCredit S.p.A.
Issuer: Pillarstone Italy SPV S.r.l. Pillarstone Italy SPV S.r.l.
Servicer: Securitisation Services S.p.A. Securitisation Services S.p.A.
Arranger: Not applicable Not applicable
Innovative structure of securitisation to manage and Innovative structure of securitisation to manage and
T . overcome the temporary difficulties of the debtor sold, overcome the temporary difficulties of the debtor sold,
arget transaction:

in order to optimise the reimbursement of the
securitised portfolio

Type of asset:

Corporate loans

Corporate loans

Quality of Asset:

Unlikely to pay

Unlikely to pay

Closing date: 12.10.2015 12.10.2015
Nominal Value of disposal portfolio (€) : 150,646,763 33,074,000
Net amount of pre-existing writedown/writebacks: - -
Disposal Profit & Loss realised (€): - -
Portfolio disposal price (€): 150,646,763 33,074,000
Guarantees issued by the Bank: No No
Guarantees issued by Third Parties: No No
Bank Lines of Credit : No No
Third Parties Lines of Credit (€): 7,000,000 2,500,000
Other Credit Enhancements (€): 21,998,763 No
Credit Enhancement is represented by the deferred
Other relevant information: purphase price (DPP), subordinateq to the junior No
security for the payment, of a convertible loan sold to
the vehicle
Rating Agencies: No No
Amount of CDS or other supersenior risk transferred: - -
Amount and Condition of tranching:
.ISIN 1T0005154809 1T0005154825 IT0005152324 IT0005152340
- Type of security Senior(’) Mezzanine(") Senior(") Mezzanine!(")
. Class A B A B
. Rating - - - -
. Quotation Not listed Not listed Not listed Not listed
. Issue date 12.10.2015 12.10.2015 12.10.2015 12.10.2015
. Legal maturity 10.20.2030 10.20.2030 10.20.2030 10.20.2030
. Call option Not applicable Not applicable
. Expected duration (years) 5.0 5.0 5.0 5.0
. Rate 8.50% EUR6M(360) + 200bps 8.50% EUR6M(360) + 78bps
. Subordinated level - SubA - Sub A
. Nominal value issued (€) 5,423,000 103,043,000 810,000 15,396,000
. Nominal value at the end of accounting period (€) 5,423,000 103,043,000 6,894 8,932,431
. Security subscribers Pall Malllcsl-\o\llutlons 1 UniCredit S.p.A. Pal Ma:ICS/‘\o\I/utlons L UniCredit S.p.A.
.ISIN 170005155251 1T0005152357
. Type of security Junior() Junior()
. Class
. Rating - -
. Quotation Not listed Not listed
. Issue date 12.10.2015 12.10.2015
. Legal maturity 10.20.2030 10.20.2030
. Call option No No
. Expected duration (years) . .
. Rate EUR6M(360)+1000bps EUR6M(360)+1000bps
. Subordinated level SubA, B SubA B
. Nominal value issued (€) 20,182,000 16,868,000
. Nominal value at the end of accounting period (€) 20,182,000 16,868,000
. Security subscribers UniCredit S.p.A. UniCredit S.p.A.

Note:

(*) The classification of the field "Type of security" refers to Banca d'ltalia Circular 262 "The Bank's Financial Statements" - Chapter 1 General principles - Section 5 Definitions - 5.23 - Securitisations: senior, mezzanine and

junior exposures.

The "Closing date" is the date when the securitisation vehicle has issued the securities of the transaction.
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NAME: PILLARSTONE ITALY - LEDIBERG PILLARSTONE ITALY - RAINBOW
Type of securitisation: Traditional Traditional
Originator: UniCredit S.p.A. UniCredit S.p.A.
Issuer: Pillarstone Italy SPV S.r.l. Pillarstone Italy SPV S.r.l.
Servicer: Securitisation Services S.p.A. Securitisation Services S.p.A.
Arranger: Not applicable Not applicable
Innovative structure of securitisation to manage and Innovative structure of securitisation to manage and
T L overcome the temporary difficulties of the debtor sold, in overcome the temporary difficulties of the debtor sold, in
arget transaction:

order to optimise the reimbursement of the securitised
portfolio

order to optimise the reimbursement of the securitised
portfolio

Type of asset:

Corporate loans

Corporate loans

Quality of Asset:

Unlikely to pay

Unlikely to pay

Closing date: 12.10.2015 12.10.2015
Nominal Value of disposal portfolio (€): 30,508,000 74,216,000
Net amount of pre-existing writedown/writebacks: - -
Disposal Profit & Loss realised: - -
Portfolio disposal price (€): 30,508,000 74,216,000
Guarantees issued by the Bank: No No
Guarantees issued by Third Parties: No No
Bank Lines of Credit: No No
Third Parties Lines of Credit (€): 3,000,000 3,500,000
Other Credit Enhancements: - No
Other relevant information: - No
Rating Agencies: No No
Amount of CDS or other supersenior risk transferred: - -
Amount and Condition of tranching:
.ISIN IT0005154726 IT0005154734 1T0005155833 1T0005155103
- Type of security Senior() Mezzanine(") Senior() Mezzanine(")
. Class A B A B
. Rating - - - -
. Quotation Not listed Not listed Not listed Not listed
. Issue date 12.10.2015 12.10.2015 12.10.2015 12.10.2015
. Legal maturity 10.20.2030 10.20.2030 10.20.2030 10.20.2030
. Call option Not applicable Not applicable
. Expected duration (years) 5.0 5.0 5.0 5.0
Until 06.30.2016:
+
Rate 8.50% ELREM(3aD) & 20ps 8.50% EURGM(360) + 129bps
EURBM(360) + 200bps
. Subordinated level - Sub A - SubA
. Nominal value issued (€) 244,000 4,637,000 890,000 16,921,000
. Nominal value at the end of accounting period (€) 244,000 4,637,000 890,000 16,921,000
. Security subscribers Pall Mall Solutions 1 ICAV UniCredit S.p.A. Pall Mall Solutions 1 ICAV UniCredit S.p.A.
.ISIN 1T0005154759 1T0005155111
. Type of security Junior() Junior()
. Class [ C
. Rating - -
. Quotation Not listed Not listed
. Issue date 12.10.2015 12.10.2015
. Legal maturity 10.20.2030 10.20.2030
. Call option Not applicable Not applicable
. Expected duration (years) 5.0 5.0
. Rate EUR6M(360)+1000bps EUR6M(360)+1000bps
. Subordinated level SubA, B SubA, B
. Nominal value issued (€) 25,627,000 56,405,000
. Nominal value at the end of accounting period (€) 25,627,000 56,405,000
. Security subscribers UniCredit S.p.A. UniCredit S.p.A.

Note:

(*) The classification of the field "Type of security" refers to Banca d'ltalia Circular 262 "The Bank's Financial Statements" - Chapter 1 General principles - Section 5 Definitions - 5.23 - Securitisations: senior, mezzanine and

junior exposures.

The "Closing date" is the date when the securitisation vehicle has issued the securities of the transaction.

UniCredit - 2017 Consolidated Reports and Accounts 495



Consolidated Financial Statements | Annex 3
Securitizations - qualitative tables

ORIGINATOR: UniCredit S.p.A. - New transactions 2017

NAME: SANDOKAN

Type of securitisation: Traditional

Originator: UniCredit S.p.A.

Issuer: Yanez S.r.l.

Servicer: Securitisation Services S.p.A.

Arranger: -

T . Innovative structure of securitisation to manage and overcome the temporary difficulties
arget transaction:

of the debtors sold, in order to optimise the reimbursement of the securitised portfolio

Type of asset:

Corporate loans

Quality of Asset:

Unlikely to pay

Closing date: 08.02.2017
Nominal Value of disposal portfolio (€): 860,757,400
Net amount of pre-existing writedown/writebacks: -
Disposal Profit & Loss realised (€): -
Portfolio disposal price (€): 860,757,400
Guarantees issued by the Bank: No
Guarantees issued by Third Parties: No
Bank Lines of Credit (€) : 10,000,000
Third Parties Lines of Credit (€): No
Other Credit Enhancements (€): No
Other relevant information: No
Rating Agencies: No
Amount of CDS or other supersenior risk transferred: -
Amount and Condition of tranchina:
.ISIN IT0005273674 1T0005273666
. Type of security Senior Senior
. Class AS2 AX
. Rating - -
. Quotation Not listed Not listed
. Issue date 07.31.2017 07.31.2017
. Legal maturity 11.30.2050 11.30.2050
. Call option - -
. Expected duration (years) 0.5 0.5
. Rate 4.0% 14.0%
. Subordinated level - Sub AS2
. Nominal value issued 1,000 1,000
. Nominal value at the end of accounting period 1,000 1,000
. . Celidoria S.a.r./Europa Plus SCA ) - .
. Security subscribers SIF/Banca Finanziaria Intermnazionale Banca Finanziaria Internazionale
.ISIN IT0005273690 1T0005273708
. Type of security Senior Senior
. Class AJ2 B1
. Rating - -
. Quotation Not listed Not listed
. Issue date 07.31.2017 07.31.2017
. Legal maturity 11.30.2050 11.30.2050
. Call option - -
. Expected duration (years) 05 3.10
. Rate 14.0% 3.0%
. Subordinated level Sub AS2, AX Sub AS2, AX, AJ2
. Nominal value issued 1,000 171,520,000
. Nominal value at the end of accounting period 1,000 171,520,000
. Security subscribers Celidoria S.a.r../Europa Plus SCA SIF UniCredit S.p.A.
.ISIN IT0005273724 1T0005273732
. Type of security Senior Mezzanine
. Class B2 C1
. Rating - -
. Quotation Not listed Not listed
. Issue date 7,312,017 07.31.2017
. Legal maturity 11,302,050 11.30.2050
. Call option - -
. Expected duration (years) 3 4.70
. Rate 7.5% 3.5%
. Subordinated level Sub AS2, AX, AJ2, B1 Sub AS2, AX, AJ2, B1, B2
. Nominal value issued 42,880,000 57,360,000
. Nominal value at the end of accounting period 42,880,000 57,360,000
" " Celidoria S.a.r./Europa Plus SCA I
. Security subscribers SIFFR Inv:st UniCredit S.p.A.
.ISIN IT0005273740 1T0005273757
. Type of security Mezzanine Mezzanine
. Class C2 D1
. Rating - -
. Quotation Not listed Not listed
. Issue date 07.31.2017 07.31.2017
. Legal maturity 11.30.2050 11.30.2050
. Call option - -
. Expected duration (years) 4.60 7.60
. Rate 15.0% 4.0%
. Subordinated level Sub AS2, AX, AJ2, B1, B2, C1 Sub AS2, AX, AJ2, B1, B2, C1, C2
. Nominal value issued 14,340,000 126,350,000
. Nominal value at the end of accounting period 14,340,000 126,350,000
" " Celidoria S.a.r./Europa Plus SCA I
. Security subscribers SIFFR Invgst UniCredit S.p.A.
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continued from previous page

NAME: SANDOKAN
.ISIN 170005273773 1T0005273872
. Type of security Mezzanine Junior
. Class D2 E
. Rating - -
. Quotation Not listed Not listed
. Issue date 07.31.2017 07.31.2017
. Legal maturity 11.30.2050 11.30.2050
. Call option - -
. Expected duration (years) 6.80 10.10
. Rate 19.0% 5%

. Subordinated level

Sub AS2, AX, AJ2, B1, B2, C1, C2, D1

Sub AS2, AX, AJ2, B1, B2, C1, C2, D1

SIF/FR Invest

. Nominal value issued 6,650,000 441,654,400
. Nominal value at the end of accounting period 6,650,000 441,654,400
. Security subscribers Celidoria S.a.r./Europa Plus SCA UniCredit S.p.A.

Distribution of securitised assets by area (€):

Italy

860,757,400

Other European Countries - E.U. countries

- non-E.U. countries

America

Rest of the World

TOTAL

860,757,400

Distribution of securitised assets by business sector of the borrower (€):

Governments

other governments agencies

Banks

Financial Companies

Insurance Companies

Non-financial companies

860,757,400

Other entities

TOTAL

860,757,400
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ORIGINATOR: UniCredit S.p.A. (formerly Capitalia S.p.A., formerly Banca di Roma S.p.A.)

Transactions from previous periods

NAME: CAESAR FINANCE
Type of securitisation: Traditional
Originator: Banca di Roma S.p.A
Issuer: Caesar Finance S.A.
Servicer: Bank of New York
Arranger: Donaldson, Lufkin & Jenrette
Target transaction: Funding

Type of asset: Collateralised Bond Obligation
Quality of asset: Performing

Closing date: 11.05.1999
Nominal Value of disposal portfolio (€): 360,329,000

Guarantees issued by the Bank: -

Guarantees issued by Third Parties: -

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

Rating Agencies: Fitch/Moody's
Amount of CDS or other supersenior risk transferred: -

Amount and Conditions of tranching:

.ISIN X80103928452 X80103929773
. Type of security Senior Junior

. Class A B

. Rating - -

. Nominal value issued (€) 270,000,000 90,329,000

. Nominal value at the end of accounting period (€) - 47,380,559
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ORIGINATOR: UniCredit S.p.A.

New transactions 2017

NAME: BOND ITALIA 5 INV BOND ITALIA 5 MIX
Type of securitisation: Tranched Cover Tranched Cover
Originator: UniCredit S.p.A. UniCredit S.p.A.
Issuer: UniCredit S.p.A. UniCredit S.p.A.
Servicer: UniCredit S.p.A. UniCredit S.p.A.
Arranger: UniCredit S.p.A. UniCredit S.p.A.
Target transaction: Credit risk hedging Credit risk hedging

Type of asset:

Unsecured loans - maturity between 24 and 60 months -
to small and medium enterprises

Unsecured loans - maturity between 18 and 60 months -
to small and medium enterprises

Quality of Asset: Performing Performing
Closing date: 06.16.2017 06.16.2017
Nominal Value of reference portfolio (€): 72,447,737 296,985,668

Issued guarantees by the Bank:

Issued guarantees by third parties:

Unfunded financial guarantee hedging the junior risk

Bank Lines of Credit:

Unfunded financial guarantee hedging the junior risk

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

Rating Agencies:

No rating agency, use of Supervisory Formula
Approach(”)

No rating agency, use of Supervisory Formula
Approach()

Amount and Conditions of tranching:

.ISIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Mezzanine
. Class A B A B
. Rating - - - -
. Quotation Not applicable Not applicable Not applicable Not applicable
. Issue date 06.16.2017 06.16.2017 06.16.2017 06.16.2017
. Legal maturity 06.30.2022 06.30.2022 06.30.2022 06.30.2022
. Call option Not applicable Not applicable
. Expected duration 06.30.2022 06.30.2022 06.30.2022 06.30.2022
. Rate Not applicable Not applicable Not applicable Not applicable
. Subordinated level - Sub A - SubA
. Reference Position (€) 67,014,157 5,433,580 278,424,064 18,561,604
. Reference Position at the end of accounting period (€) 62,794,112 5,433,580 248,264,693 18,561,604
. Security subscribers UniCredit S p.A. P;’r’;fé'ztgidgjf;y UniCredit S.p.A. P:’:(')’;‘!Zﬂ';endg;fe?y
Distribution of securitised assets by area (€):
Italy - Northwest 20,749,032 83,987,547
- Northeast 21,640,139 101,569,098
- Central 10,562,880 52,714,956
- South and Islands 19,495,686 58,714,067
Other European Countries - E.U. countries - -
- non-E.U. countries -
America
Rest of the World - -
TOTAL 72,447,737 296,985,668
Distribution of securitised assets by b sector of the borrower (€):
Governments
Other public-sector entities -
Banks
Financial Companies
Insurance Companies - -
Non-financial companies 72,447,737 296,985,668
Other entities - -
TOTAL 72,447,737 296,985,668
Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be

performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);
2. the level of credit support of the concerned tranche;

3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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New transactions 2017

NAME: SME Initiative 2017
Type of securitisation: Tranched Cover
Originator: UniCredit S.p.A.
Issuer: UniCredit S.p.A.
Servicer: UniCredit S.p.A.
Arranger: UniCredit S.p.A.
Target transaction: Credit risk hedging
Type of asset: Pool of UniCredit's SME loans, concentrated in South of Italy for at least 50%
Quality of Asset: Performing
Closing date: 12.22.2017
Nominal Value of reference portfolio (€): 460,440,633

Issued guarantees by the Bank:

Issued guarantees by third parties:

Financial guarantee to hedge the mezzanine tranches and the junior tranche in the

nal guarantee

Bank Lines of Credit:

form of persol

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

No rating agency, use of Supervisory Formula Approach(’)

Rating Agencies:
Amount and Conditions of tranching:
.ISIN Not applicable Not applicable
. Type of security Senior Upper Mezzanine
. Class A B1
. Rating - -
. Quotation Not applicable Not applicable
. Issue date 12.22.2017 12.22.2017
. Legal maturity 11.13.2030 11.13.2030
. Call option Clean-up call, regulatory call, Time call
. Expected duration 11.13.2030 11.13.2030
. Rate Not applicable Not applicable
. Subordinated level - SubA
. Reference Position (€) 395,040,094 2,369,585
. Reference Position at the end of accounting period (€) 395,040,094 2,369,585
. Security subscribers UniCredit S.p.A. Hedged by protection seller
.ISIN Not applicable Not applicable
. Type of security Middle Mezzanine Lower Mezzanine
. Class B2 B3
. Rating - -
. Quotation Not applicable Not applicable
. Issue date 12.22.2017 12.22.2017
. Legal maturity 11.13.2030 11.13.2030
. Call option Clean-up call, regulatory call, Time call
. Expected duration 11.13.2030 11.13.2030
. Rate Not applicable Not applicable
. Subordinated level Sub A, B1 Sub A, B1, B2
. Reference Position (€) 473917 11,847,924
. Reference Position at the end of accounting period (€) 473917 11,847,924

. Security subscribers Hedged by protection seller Hedged by protection seller
. ISIN Not applicable Not applicable
. Type of security Second Loss Junior

. Class C D

. Rating - -

. Quotation Not applicable Not applicable
. Issue date 12.22.2017 12.22.2017

. Legal maturity 11.13.2030 11.13.2030

. Call option Clean-up call, regulatory call, Time call

. Expected duration 11.13.2030 11.13.2030

. Rate Not applicable Not applicable

. Subordinated level

Sub A B1, B2, B3

Sub A, B1,B2,B3, C

. Reference Position (€) 14,217,509 36,491,605
. Reference Position at the end of accounting period (€) 14,217,509 36,491,605
. Security subscribers UniCredit S.p.A. Hedged by protection seller
Distribution of securitised assets by area (€):
Italy - Northwest 52,490,232
- Northeast 65,843,011
- Central 61,238,604
- South and Islands 280,868,786
Other European Countries - E.U. countries -
- non-E.U. countries -
America -
Rest of the World -
460,440,633
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continued from previous page

NAME: SME Initiative 2017

Distribution of securitised assets bv business sector of the borrower (€):

Governments

Other public-sector entities
| Banks
| Financial Companies
| Insurance Companies -

Non-financial companies 460,440,633

Other entities

TOTAL 460,440,633

Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),
and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be
performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;

3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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New transactions 2017

NAME: Finpiemonte 2016 FILSEC 2016

Type of securitisation: Tranched Cover Tranched Cover

Originator: UniCredit S.p.A. UniCredit S.p.A.

Issuer: UniCredit S.p.A. UniCredit S.p.A.

Servicer: UniCredit S.p.A. UniCredit S.p.A.

Arranger: UniCredit S.p.A. UniCredit S.p.A.

Target transaction: Credit risk hedging Credit risk hedging

Type of asset: Unsecured loans - maturity between 18 and 60 months - Unsecured loans - maturity between 18 and 60 months -
. to small and medium enterprises located in Piemonte to small and medium enterprises located in Liguria

Quality of Asset: Performing Performing

Closing date: 10.31.2017 10.31.2017

Nominal Value of reference portfolio (€): 58,000,000 28,000,000

Issued guarantees by the Bank:

Issued guarantees by third parties:

Funded cash collateralised financial guarantee partially
hedging the junior risk

Funded cash collateralised financial guarantee partially
hedging the junior risk

Bank Lines of Credit:

Third Parties Lines of Credit:

| Other Credit Enhancements:

| Other relevant information:

No rating agency, use of Supervisory Formula

No rating agency, use of Supervisory Formula

Rating Agencies: Approach() Approach()
Amount and Conditions of tranchina:
.ISIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Mezzanine
. Class A B A B
. Rating - - - -
. Quotation Not listed Not listed Not listed Not listed
. Issue date 10.31.2017 10.31.2017 06.16.2017 06.16.2017
. Legal maturity 12.31.2021 12.31.2021 12.31.2021 12.31.2021
. Call option Not applicable Not applicable
. Expected duration 12.31.2021 12.31.2021 12.31.2021 12.31.2021
. Rate Not applicable Not applicable Not applicable Not applicable
. Subordinated level - SubA - SubA
. Reference Position (€) 50,750,000 7,250,000 24,500,000 3,500,000
. Reference Position at the end of accounting period (€) 31,762,318 7,250,000 13,991,670 3,500,000
. . . . Partially hedged by . § Partially hedged by
. Security subscribers UniCredit S.p.A. protection seler UniCredit S.p.A. protection seller
Distribution of securitised assets by area (€):
Italy - Northwest 58,000,000 28,000,000
- Northeast - -
- Central - -
- South and Islands - -
Other European Countries - E.U. countries - -
- non-E.U. countries - -
America - -
Rest of the World - -
TOTAL 58,000,000 28,000,000
Distribution of securitised assets bv business sector of the borrower (€):
Governments - -
Other public-sector entities - -
Banks - -
Financial Companies - -
Insurance Companies - -
Non-financial companies 58,000,000 28,000,000
Other entities - -
TOTAL 58,000,000 28,000,000
Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be

performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);
2. the level of credit support of the concerned tranche;

3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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Transactions from previous periods

NAME: ARTS MIDCAP4 AGRIBOND

Type of securitisation: Tranched Cover Tranched Cover

Originator: UniCredit S.p.A. UniCredit S.p.A.

Issuer: UniCredit S.p.A. UniCredit S.p.A.

Servicer: UniCredit S.p.A. UniCredit S.p.A.

Arranger: UniCreditBank A.G. UniCreditBank A.G.

Target transaction: Credit risk hedging Credit risk hedging

Type of asset: Loans to Small and Mid Corporate Unsecured Ioans - maturlit).r 72 months »lto small and medium
enterprises pertaining to the agricolture sector

Quality of Asset: Performing Performing

Closing date: 06.21.2016 06.30.2015

Nominal Value of reference portfolio (€): 2,258,505,513

Issued guarantees by the Bank:

172,000,000

Issued guarantees by third parties:

Funded cash collateralised financial guarantee hedging the

Unfunded financial guarantee hedging the junior risk

Bank Lines of Credit:

junior risk

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

Rating Agencies:

No rating agency, use of Supervisory Formula Approach(’)

No rating agency, use of Supervisory Formula Approach(’)

Amount and Conditions of tranchina:

ISIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Junior
. Class A B A B
. Rating Not rated Not rated Not rated Not rated
. Quotation Not applicable Not applicable Not applicable Not applicable
. Issue date 06.21.2016 06.21.2016 06.30.2015 06.30.2015
. Legal maturity 01.31.2036 01.31.2036 12.31.2022 12.31.2022
. Call option Clean-up call, Regulatory Call, Time call -

WAL 3,8Y; time call after 5Y; WAL 3,8Y; time call after
. Expected duration (years) regulatory call expected Mar 5Y; regulatory call expected 12.31.2022 12.31.2022
2024 Mar 2024
. Rate Not applicable Not applicable Not applicable Not applicable
. Subordinated level - SubA - -
. Reference Position (€) 2,145,505,513 113,000,000 161,256,654 10,743,346
. Reference Position at the end of accounting period (€) 1,472,060,142 112,891,208 95,523,103 10,743,346
. Security subscribers UniCredit S.p.A. Hedged by protection seller UniCredit S.p.A. Partially hEdS‘;?eEy protection
Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be

performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:
1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;
3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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Securitizations - qualitative tables

NAME: BOND ITALIA 3 INVESTIMENTI BOND ITALIA3 MISTO
Type of securitisation: Tranched Cover Tranched Cover
Originator: UniCredit S.p.A. UniCredit S.p.A.
Issuer: UniCredit S.p.A. UniCredit S.p.A.
Servicer: UniCredit S.p.A. UniCredit S.p.A.
Arranger: UniCredit S.p.A. UniCreditBank A.G.
Target transaction: Credit risk hedging Credit risk hedging

Type of asset:

Unsecured loans - maturity between 24 and 60 months -

Unsecured loans - maturity between 18 and 60 months - to

Quality of Asset:

Closing date:

Nominal Value of reference portfolio (€):

to small and medium enterprises small and medium enterprises
Performing Performing
05.14.2016 05.14.2016
99,037 451 166,024,432

Issued guarantees by the Bank:

Issued guarantees by third parties:

Bank Lines of Credit:

Unfunded financial guarantee hedaing the junior risk

Unfunded financial quarantee hedging the junior risk

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

No rating agency, use of Standardised Approach(’)

No rating agency, use of Standardised Approach(’)

Rating Agencies:
Amount and Conditions of tranchina:
.ISIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Junior
. Class - - - -
. Rating Not rated Not rated Not rated Not rated
. Quotation Not applicable Not applicable Not applicable Not applicable
. Issue date 05.14.2016 05.14.2016 05.14.2016 05.14.2016
. Legal maturity 02.28.2022 02.28.2022 02.28.2021 02.28.2021
. Call option Not applicable Not applicable
. Expected duration (years) 02.28.2022 02.28.2022 02.28.2021 02.28.2021
. Rate Not applicable Not applicable Not applicable Not applicable

. Subordinated level

91,609,642

7,427,809

155,647,905

10,376,527

. Reference Position (€)
. Reference Position at the end of accounting period (€) 56,164,525 7,077,809 22,793,007 10,376,527
. Security subscribers UniCredit S.p.A. Partially hedged by UniCredit S.p.A. Partially hedged by

protection seller

protection seller

Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be

performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;
3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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NAME: BOND ITALIA4 MISTO ARTS MIDCAP5
Type of securitisation: Tranched Cover Tranched Cover
Originator: UniCredit S.p.A. UniCredit S.p.A.
Issuer: UniCredit S.p.A. UniCredit S.p.A.
Servicer: UniCredit S.p.A. UniCredit S.p.A.
Arranger: UniCreditBank A.G. UniCreditBank A.G.
Target transaction: Credit risk hedging Credit risk hedging

Type of asset:

Unsecured loans - maturity between 18 and 60 months - to small
and medium enterpises

Loans to Mid - Corporate

Quality of Asset:

Closing date:

Performing Performing
12.07.2016 12.02.2016
Nominal Value of reference portfolio (€): 299,997,840

Issued guarantees by the Bank:

2,462,951,367

Issued guarantees by third parties:

Unfunded financial guarantee hedging the junior risk

Funded cash collateralised financial guarantee hedging the junior
risk

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

regulatory call expected Dec
2023

Rating Agencies: No rating agency, use of SFA Approach() No rating agency, use of Standardised Approach')
Amount and Conditions of tranchina:
.1SIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Junior
. Class A B A B
. Rating Not rated Not rated Not rated Not rated
. Quotation Not applicable Not applicable Not applicable Not applicable
. Issue date 12.07.2016 12.07.2016 12.02.2016 12.02.2016
. Legal maturity 06.30.2023 06.30.2023 12.31.2046 12.31.2046
. Call option Not applicable Clean-up call, Regulatory Call, Time call
WAL 3,58Y; time call after 5Y; WAL 3,58Y; time call after 5Y;
. Expected duration (years) 06.30.2023 06.30.2023

regulatory call expected Dec
2023

. Rate Not applicable Not applicable Not applicable Not applicable

. Subordinated level - SubA - SubA

. Reference Position (€) 281,247,975 18,749,865 2,339,951,367 123,000,000

. Reference Position at the end of accounting period (€) 240,576,446 18,749,865 1,669,360,268 123,000,000

. Security subscribers UniCredit S.p.A. Partially hedg:lf;y protection UniCredit S.p.A. Hedged by protection seller
Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be
performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:
1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;
3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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Securitizations - qualitative tables

NAME: SARDAFIDI BOND ITALIA4 INVESTIMENTI
Type of securitisation: Tranched Cover Tranched Cover
Originator: UniCredit S.p.A. UniCredit S.p.A.

Issuer: UniCredit S.p.A. UniCredit S.p.A.
Servicer: UniCredit S.p.A. UniCredit S.p.A.
Arranger: UniCreditBank A.G. UniCredit S.p.A.

Target transaction: Credit risk hedging Credit risk hedging

Unsecured loans to small and medium enterprises in the region

Unsecured loans - maturity between 24 and 60 months - to small

Type of asset: Sardinia, originated with the purpose of financing working capitale and medium enterpises
and/or investments

Quality of Asset: Performing Performing

Closing date: 10.15.2015 12.07.2016

Nominal Value of reference portfolio (€): 14,472,615

Issued guarantees by the Bank:

99,999,355

Issued guarantees by third parties:

Funded cash collateralised financial guarantee hedging the
junior risk

Unfunded financial guarantee hedging the junior risk

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

Rating Agencies:

No rating agency, use of Supervisory Formula Approach(”)

No rating agency, use of Supervisory Formula Approach(”)

Amount and Conditions of tranchina:

ISIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Junior
. Class A B A B
. Rating Not rated Not rated Not rated Not rated
. Quotation Not applicable Not applicable Not applicable Not applicable
. Issue date 10.15.2016 10.15.2016 12.07.2016 12.07.2016
. Legal maturity 06.30.2021 06.30.2021 06.30.2023 06.30.2023
. Call option Not applicable Not applicable
. Expected duration (years) 06.30.2021 06.30.2021 06.30.2023 06.30.2023
. Rate Not applicable Not applicable Not applicable Not applicable
. Subordinated level - - - SubA
. Reference Position (€) 13,186,160 1,286,455 92,499,404 7,499,951
. Reference Position at the end of accounting period (€) 3,718,543 1,286,455 86,479,060 7,499,951
. Security subscribers UniCredit S.p.A. Partially hedg:lfefy protection UniCredit S.p.A. Partially hedg:lfefy protection

Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),
and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be
performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;

3. the thickness of the tranche;
4. the number of securitised assets;
5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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NAME: GEPAFIN ARTS MIDCAP2
Type of securitisation: Tranched Cover Tranched Cover
Originator: UniCredit S.p.A. UniCredit S.p.A.
Issuer: UniCredit S.p.A. UniCredit S.p.A.
Servicer: UniCredit S.p.A. UniCredit S.p.A.
Arranger: UniCredit S.p.A. UniCreditBank A.G.
Target transaction: Credit risk hedging Credit risk hedging
Type of asset: Unsecured loans with rr;aettl:;;tg i; LerE?izms’ {o corporate clients Underlying pool of loans to small and mid corporates
Quality of Asset: Performing Performing
Closing date: 03.09.2015 06.12.2015
Nominal Value of reference portfolio (€): 7,473,980 1,618,022,277
Issued guarantees by the Bank: - -
Issued guarantees by third parties: Funded cash collateralised finapcial guarantee hedging the junior Fu.nd.ed cash co\laterallised financial guargntee hedging the jgnior
risk risk; unfunded financial guarantee hedging the mezzanine risk
Bank Lines of Credit: - -
Third Parties Lines of Credit: - -
Other Credit Enhancements: - -
Other relevant information: - -
Rating Agencies: No rating agency, use of Supervisory Formula Approach(’) No rating agency, use of Supervisory Formula Approach(’)
Amount and Conditions of tranching:
.ISIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Mezzanine
. Class A B A B
. Rating - - - -
. Quotation Not applicable Not applicable Not applicable Not applicable
. Issue date 03.09.2015 03.09.2015 06.12.2015 06.12.2015
. Legal maturity 12.31.2019 12.31.2019 12.31.2026 12.31.2026
. Call option Not applicable Clean-up call, regulatory call
. Expected duration 12.31.2019 12.31.2019 Wﬁ;pigerg%‘e'it%ga" Wﬁ;pigerg%‘e'z‘g%a"
. Rate Not applicable Not applicable Not applicable Not applicable
. Subordinated level - SubA - SubA
. Reference Position (€) 6,772,921 701,059 1,504,772,277 32,350,000
. Reference Position at the end of accounting period (€) - 353,857 451,014,623 32,350,000
. Security subscribers UniCredit S.p.A. Partially hedg:lf;y protection UniCredit S.p.A. Hedged by protection seller
.ISIN Not applicable
. Type of security Junior
. Class C
. Rating -
. Quotation Not listed
. Issue date 06.12.2015
. Legal maturity 12.31.2026
. Rate Not applicable
. Subordinated level SubA B
. Reference Position (€) 80,900,000
. Reference Position at the end of accounting period (€) 80,752,996
. Security subscribers Hedged by protection seller
Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),
and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be
performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;

3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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NAME: ARTS LEONARDO BOND ITALIA1 INVESTIMENTI
Type of securitisation: Tranched Cover Tranched Cover
Originator: UniCredit S.p.A. UniCredit S.p.A.

Issuer: ARTS LEONARDO 2015-1 S.A. UniCredit S.p.A.

Servicer: UniCredit S.p.A. UniCredit S.p.A.

Arranger: UniCreditBank A.G. UniCredit S.p.A.

Target transaction: Credit risk hedging Credit risk hedging

Unsecured loans - maturity between 24 and 60 months -

Type of asset: Project financing Loans and Shipping to small and medium enterpises
Quality of Asset: Performing Performing
Closing date: 06.26.2015 06.30.2015
Nominal Value of reference portfolio (€): 1,519,889,561 93,593,038

Issued guarantees by the Bank: - -

Funded cash collateralised financial guarantee hedging
the junior risk

Issued guarantees by third parties: Unfunded financial guarantee hedging the junior risk

Bank Lines of Credit: - R
Third Parties Lines of Credit: - R
Other Credit Enhancements: - R
Other relevant information:

No rating agency, use of Supervisory Formula No rating agency, use of Supervisory Formula

Rating Agencies: Approach®) Approach()
Amount and Conditions of tranching:
.ISIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Junior
. Class A B A B
. Rating - - -
. Quotation Not applicable Not applicable Not applicable Not applicable
. Issue date 06.26.2015 06.26.2015 06.30.2015 06.30.2015
. Legal maturity 2040 2040 02.28.2025 02.28.2025
. Call option Clean-up call, regulatory call Not applicable
. Expected duration 2021 2021 02.28.2025 02.28.2025
. Rate Not applicable Not applicable Not applicable Not applicable
. Subordinated level - SubA - SubA
. Reference Position (€) 1,413,497,292 106,392,269 86,573,560 7,019,478
. Reference Position at the end of accounting period (€) 823,600,618 99,853,166 48,210,669 6,769,478
Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),
and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be
performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;

3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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NAME:

BOND ITALIA1 MISTO

BOND ITALIA2 MISTO

Type of securitisation:

Tranched Cover

Tranched Cover

Originator: UniCredit S.p.A. UniCredit S.p.A.

Issuer: UniCredit S.p.A. UniCredit S.p.A.

Servicer: UniCredit S.p.A. UniCredit S.p.A.

Arranger: UniCredit S.p.A. UniCredit S.p.A.

Target transaction: Credit risk hedging Credit risk hedging

Type of asset: Unsecured loans - maturity bgtween 18 z.md 60 months - Unsecured loans - maturity bgtween 18 gnd 60 months -
g to small and medium enterprises to small and medium enterpises

Quality of Asset: Performing Performing

Closing date: 06.30.2015 12.31.2015

Nominal Value of reference portfolio (€): 295,689,323

Issued guarantees by the Bank:

299,780,540

Issued guarantees by third parties:

Unfunded financial guarantee hedging the junior risk

Unfunded financial guarantee hedging the junior risk

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

No rating agency, use of Supervisory Formula

No rating agency, use of Supervisory Formula

Rating Agencies: Approach®) Approach®)
Amount and Conditions of tranching:
.ISIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Junior
. Class A B A B
. Rating - - - -
. Quotation Not applicable Not applicable Not applicable Not applicable
. Issue date 06.30.2015 06.30.2015 12.31.2015 12.31.2015
. Legal maturity 12.31.2023 12.31.2023 02.28.2021 02.28.2021
. Call option Not applicable Not applicable
. Expected duration 12.31.2023 12.31.2023 02.28.2021 02.28.2021
.Rate Not applicable Not applicable Not applicable Not applicable
. Subordinated level - SubA - SubA
. Reference Position (€) 277,208,740 18,480,583 281,044,256 18,736,284
. Reference Position at the end of accounting period (€) 36,860,494 16,320,766 40,858,027 18,376,284
. Security subscribers UniCredit S.p.A. Partially hedged by UniCredit S.p.A. Partially _hedged by
protection seller protection seller

Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be

performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;
3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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NAME: BOND ITALIA2 INVESTIMENTI ARTS MIDCAP3

Type of securitisation: Tranched Cover Tranched Cover

Originator: UniCredit S.p.A. UniCredit S.p.A.

Issuer: UniCredit S.p.A. UniCredit S.p.A.

Servicer: UniCredit S.p.A. UniCredit S.p.A.

Arranger: UniCredit S.p.A. UniCreditBank A.G.

Target transaction: Credit risk hedging Credit risk hedging

Type of asset: Unsecured loans - maturity between 24 and 60 months - Underlying pool of loans to small and mid corporates
w . to small and medium enterprises ving p P

Quality of Asset: Performing Performing

Closing date: 12.31.2015 11.21.2015

Nominal Value of reference portfolio (€): 4,367,226,943

Issued guarantees by the Bank:

99,861,218

Issued guarantees by third parties:

Unfunded financial guarantee hedging the junior risk

Funded cash collateralised financial guarantee hedging
the junior risk; unfunded financial guarantee hedging the
mezzanine risk

Bank Lines of Credit:

Third Parties Lines of Credit:

| Other Credit Enhancements:

| Other relevant information:

No rating agency, use of Supervisory Formula

No rating agency, use of Supervisory Formula

Rating Agencies: Approach() Approach()
Amount and Conditions of tranchina:
.ISIN Not applicable Not applicable Not applicable Not applicable
. Type of security Senior Junior Senior Mezzanine
. Class A B A B
. Rating - - - -
. Quotation Not applicable Not applicable Not applicable Not applicable
. Issue date 12.31.2015 12.31.2015 11.21.2015 11.21.2015
. Legal maturity 02.28.2022 02.28.2022 12.31.2030 12.31.2030
. Call option Not applicable Clean-up call, requlatory call
) WAL 3,36 regulatory call WAL 3,36 regulatory call
. Expected duration 02.28.2022 02.28.2022 expected Dec 2022 expected Dec 2022
. Rate Not applicable Not applicable Not applicable Not applicable
. Subordinated level - SubA - SubA
. Reference Position (€) 92,371,627 7,489,591 4,105,194,943 43,672,000
. Reference Position at the end of accounting period (€) 54,799,520 7,489,591 1,779,543.948 43,672,000
. Security subscribers UniCredit S.p.A. Partiall h edged by UniCredit S.p.A. Hedged by protection
protection seller seller
_ISIN Not applicable
. Type of security Junior
. Class C
. Rating -
. Quotation Not applicable
. Issue date 11.21.2015
. Legal maturity 12.31.2030
. Rate Not applicable
. Subordinated level SubA B
. Reference Position 218,360,000
. Reference Position at the end of accounting period 218,001,105
. Security subscribers Hedged by protection
seller
Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be
performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;
3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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CONFIDIMPRESA TRENTINO E COOPERATIVA ARTIGIANA DI GARANZIA DELLA

NAME: PROVINCIA DI TRENTO
Type of securitisation: Tranched Cover
Originator: UniCredit S.p.A.
Issuer: UniCredit S.p.A.
Servicer: UniCredit S.p.A.
Arranger: UniCredit S.p.A.
Target transaction: Credit risk hedging
Type of asset: Small and Medium Enterprises Receivables
Quality of Asset: Performing
Closing date: 06.30.2014
Nominal Value of reference portfolio (€): 10,540,000

Issued guarantees by the Bank:

Issued guarantees by third parties:

Financial Guarantee to hedge the junior tranche in the form of a lien on fixed deposit

Bank Lines of Credit:

account

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

The Consortia guarantee hedges the 95% of the Junior tranche and the tranche is equal
to €665,694

Rating Agencies:

No rating agency, use of Supervisory Formula Approach(*)

Amount and Conditions of tranching:

.ISIN Not applicable Not applicable

. Type of security Senior Junior

. Class A B

. Rating - -

. Legal maturity 03.31.2020 03.31.2020

. Subordinated level - Sub A

. Reference Position (€) 9,874,316 665,694

. Reference Position at the end of accounting period (€) 1,137,892 648,687

. Security subscribers UniCredit S.p.A. Covered by protection seller
Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be

performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;
3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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NAME: UNICREDIT MIDCAP 2014
Type of securitisation: Tranched Cover
Originator: UniCredit S.p.A.

Issuer: UniCredit S.p.A.

Servicer: UniCredit S.p.A.

Arranger: UniCredit S.p.A.

Target transaction: Credit risk hedging

Type of asset: Small and Medium Enterprises loans
Quality of Asset: Performing

Closing date: 12.16.2014

Nominal Value of reference portfolio (€):

1,864,170,543

Issued guarantees by the Bank:

Issued guarantees by third parties:

Financial guarantee to hedge the junior tranche in the form of a lien
on fixed deposit account; financial guarantee to hedge the

Bank Lines of Credit:

mezzanine tranche in the form of personal guarantee.

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

Rating Agencies: No rating agency, use of Supervisory Formula Approach(’)
Amount and Conditions of tranching:
.ISIN Not applicable Not applicable
. Type of security Senior Mezzanine
. Class A B
. Rating - -
. Legal maturity 12.31.2026 12.31.2026
. Subordinated level - SubA
. Reference Position (€) 1,715,036,900 37,133,644
. Reference Position at the end of accounting period (€) 257,342,786 37,133,644
. Security subscribers UniCredit S.p.A. Covered by Protection Seller
.ISIN Not applicable
. Type of security Junior
. Class C
. Rating -
. Legal maturity 12.31.2026
. Subordinated level SubA, B
. Reference Position (€) 112,000,000
. Reference Position at the end of accounting period (€) 111,967,259
. Security subscribers Covered by Protection Seller
Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be
performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);
2. the level of credit support of the concerned tranche;

3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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ORIGINATOR: UniCredit Leasing S.p.A.

STRATEGIES, PROCESSES AND GOALS:

The main reasons for these transactions are: improve asset allocation,
diversification of funding sources and improve Regulatory Ratios.

INTERNAL MEASUREMENT AND RISK MONITORING SYSTEMS:

Each portfolio is monitored on an ongoing basis and is described in monthly and
quarterly reports (required by the agreements) with a breakdown of loans by status
and the trend of repayments.

ORGANISATIONAL STRUCTURE AND SYSTEM FOR REPORTING TO SENIOR
MANAGEMENT:

UniCredit leasing set up a Coordination Structure in the Accounts Department. The
Board of Directors is provided with a report with a breakdown of repayments and
the status of loans.

HEDGING POLICIES: The Special Purpose Vehicle bought IRSs as fair value hedge and Basis Swaps as
Cash flow hedge (and related back to back between Originator and Counterparty).
OPERATING RESULTS: Repayments are in line with the schedule provided on issue (business plan) such

that the equity tranche yield (including extra spread) is in line with expected yield
on investments with similar risk level.
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Transactions from previous periods

NAME: LSV9 - SERIE 2016

Type of securitisation: Traditional

Originator: UniCredit Leasing S.p.A.
Issuer: Locat SV Sir.

Servicer: UniCredit Leasing S.p.A.
Arranger: UniCredit Bank AG London Branch
Target transaction: Funding/Counterbalancing capacity
Type of asset: Leasing loans bearing car, capital goods and real estate
Quality of Asset: Performing

Closing date: 11.11.2016

Nominal Value of disposal portfolio (€): 3,784,088,049

Net amount of preexinting writedown/writebacks: -

Disposal Profit & Loss realised:

Portfolio disposal price (€):

Guarantees issued by the Bank:

3,784,088,049

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

UniCredit Leasing S.p.A. has granted SPV a subordinated loan of €40 million

Other relevant information:

Self - securitisation (No Revolving)

Rating Agencies: Moodys/DBRS
Amount of CDS or other supersenior risk transferred: -
Amount and Condition of tranching:
.ISIN 1T0005219578 1T0005219586
. Type of security Senior Junior
. Class A B
. Rating A2/A Not rated
. Quotation Dublin Dublin
. Issue date 11.14.2016 11.14.2016
. Legal maturity 12.12.2042 12.12.2042
. Call option Clean-up call
. Expected duration
. Expected duration (years) 3.14 -
. Rate Euribor 3m + 130bps Euribor 3m + 500 bps
. Subordinated level - SubA
. Nominal value issued (€) 2,667,800,000 1,116,288,048
. Nominal value at the end of accounting period (€) 1,973,356,454 1,116,288,048
. Security subscribers UniCredit S.p.A. UniCredit Leasing S.p.A.
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ORIGINATOR: UniCredit Leasing S.p.A. (formerly Locat S.p.A.)

Transactions from previous periods

NAME: LOCAT SV - SERIE 2006

Type of securitisation: Traditional

Originator: Locat S.p.A.

Issuer: Locat SV Sr.l.

Servicer: Locat S.p.A.

Arranger: UniCredit Banca Mobiliare S.p.A.

Target transaction: Capital Relief/Funding

Type of asset: Leasing loans bearing car, capital goods and real estate
Quality of asset: Performing

Closing date: 11.14.2006

Nominal Value of disposal portfolio (€):

1,972,909,866

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information: Revolving
Rating Agencies: S&P/Moody's
Amount of CDS or other supersenior risk transferred: -
Amount and Conditions of tranching:
.ISIN IT0004153661 1T0004153679
. Type of security Senior Senior
. Class A1 A2
. Rating - -
. Nominal value issued (€) 400,000,000 1,348,000,000
. Nominal value at the end of accounting period (€) - -
.ISIN IT0004153687 1T0004153695
. Type of security Mezzanine Mezzanine
. Class B [
. Rating BBB (sf)/A1 (sf) CCC (sf)/Caa2 (sf)
. Nominal value issued (€) 152,000,000 64,000,000
. Nominal value at the end of accounting period (€) 25,743,510 64,000,000
.ISIN IT0004153885
. Type of security Junior
. Class D
. Rating -
. Nominal value issued (€) 8,909,866
. Nominal value at the end of accounting period (€) 8,909,866
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ORIGINATOR: UniCredit Bank AG

STRATEGIES, PROCESSES AND GOALS:

The main motivation for the Bank's securitisation programmess is the Capital
relief and Funding for True Sale Transactions.

INTERNAL MEASUREMENT AND RISK MONITORING SYSTEMS:

Each portfolio is monitored by the servicing department on an ongoing basis
and it is illustrated in the form of quarterly report (investor report), which
provides a breakdown of the status of loans.

ORGANISATIONAL STRUCTURE AND SYSTEM FOR REPORTING TO SENIOR MANAGEMENT:

The Board Members approve each new transaction and any other related
decision and they are informed on the expected performances and on those in
the final balance. The bank's annualfinterim report contains information on the

HEDGING POLICIES: For true sale transactions the issuer hedged portfolio's interest rate risks
through Interest Rate Swaps.
OPERATING RESULTS: The results achieved up to the present are broadly in line with expectations;

payments received from the portfolio ensured punctual and full payment to
security holders and other parties to the transaction.

Transactions from previous periods

NAME: ROSENKAVALIER 2015

Type of securitisation: Traditional

Originator: UniCredit Bank AG

Issuer: Rosenkavalier 2015 UG
Servicer: UniCredit Bank AG

Arranger: UniCredit Bank AG (UniCredit Markets & Investment Banking)
Target transaction: Liquidity

Type of asset: Large Corporate and SME corporate loans
Quality of Asset: Performing

Closing date: 12.18.2015

Nominal Value of disposal portfolio (€): 2,517,000,000

Net amount of preexinting writedown/writebacks: -

Disposal Profit & Loss realised: -

Portfolio disposal price (€): 2,517,000,000

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

Transaction executed to create ECB collateral

Rating Agencies: Fitch/DBRS
Amount of CDS or other supersenior risk transferred: -
Amount and Condition of tranching:
.ISIN DEO00A1687E2 DEO000A1687F9
. Type of security Senior Junior
. Class A B
. Rating AA NR
. Quotation Munich Munich
. Issue date 12.18.2015 12.18.2015
. Legal maturity 11.30.2045 11.30.2045
. Call option Any payment date
. Rate EUR1M + 80bps EUR1M + 350bps
. Subordinated level Waterfall Position 1 Waterfall Position 2
. Nominal value issued (€) 1,728,400,000 788,600,000
. Nominal value at the end of accounting period (€) 1,728,400,000 788,600,000
. Security subscribers UniCredit Bank AG UniCredit Bank AG
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NAME: GELDILUX-TS-2015

Type of securitisation: Traditional

Originator: UniCredit Bank AG

Issuer: Geldilux-TS-2015 S.A. (Luxembourg)
Servicer: UniCredit Bank AG
Arranger: UniCredit Bank AG (UniCredit Markets & Investment Banking)
Target transaction: Liquidity

Type of asset: SME corporate loans

Quality of Asset: Performing

Closing date: 07.29.2015

Nominal Value of disposal portfolio (€): 2,000,000,000

Net amount of preexinting writedown/writebacks: -

Disposal Profit & Loss realised: -

Portfolio disposal price (€): 2,000,000,000
Garantees issued by the Bank'!) (€):

2,000,000,000

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

Transaction executed to create ECB collateral, True Sale - Revolving

Rating Agencies: Moody's/DBRS
Amount of CDS or other supersenior risk transferred: -
Amount and Condition of tranching:
.ISIN XS1261539610 XS1261582545
. Type of security Senior Senior
. Class A Liqudity Note
. Rating A2/A /-
. Quotation Luxembourg Luxembourg
. Issue date 07.29.2015 07.29.2015
. Legal maturity 04.11.2023 04.11.2023
. Call option Clean-up call
. Rate EUR1M + 60bps EUR1M + 130bps
. Subordinated level Waterfall Position 1 Waterfall Position 2
. Nominal value issued (€) 1,830,000,000 22,000,000
. Nominal value at the end of accounting period (€) 1,830,000,000 73,714
. Security subscribers UniCredit Luxembourg S.A. UniCredit Luxembourg S.A.
.ISIN XS1261576810 XS1261577206
. Type of security Mezzanine Mezzanine
. Class B C
. Rating A2/- Baa2/-
. Quotation Luxembourg Luxembourg
. Issue date 07.29.2015 07.29.2015
. Legal maturity 04.11.2023 04.11.2023
. Call option Clean-up call
. Rate EUR1M + 95bps EUR1M + 150bps
. Subordinated level Waterfall Position 3 Waterfall Position 4
. Nominal value issued (€) 84,000,000 36,000,000
. Nominal value at the end of accounting period (€) 84,000,000 36,000,000
. Security subscribers UniCredit Luxembourg S.A. UniCredit Luxembourg S.A.
.ISIN XS$1261577628
. Type of security Junior
. Class D
. Rating -
. Quotation Luxembourg
. Issue date 07.29.2015
. Legal maturity 04.11.2023
. Call option Clean-up call
. Rate EUR1M + 760bps
. Subordinated level Waterfall Position 5
. Nominal value issued (€) 50,000,000
. Nominal value at the end of accounting period (€) 50,000,000
. Security subscribers UniCredit Luxembourg S.A

Note:
(1) UniCredit Bank AG guarantees in favor of UniCredit Luxembourg S.A. on the A, B, C, D class notes.
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NAME: GELDILUX-TS-2013
Type of securitisation: Traditional
Originator: UniCredit Bank AG
Issuer: Geldilux-TS-2013 S.A. (Luxembourg)
Servicer: UniCredit Bank AG
Arranger: UniCredit Bank AG (Corporate & Investment Banking)
Target transaction: Funding
Type of asset: EURO Loans
Quality of Asset: Performing
Closing date: 07.30.2013
Nominal Value of disposal portfolio (€): 852,400,000
Guarantees issued by the Bank: -
Guarantees issued by Third Parties:
Bank Lines of Credit:
Third Parties Lines of Credit:
Other Credit Enhancements: -
Other relevant information: Replenishing
Rating Agencies: Moody's
Amount of CDS or other supersenior risk transferred: -
Amount and Condition of tranching:
.ISIN X80942202622 X80942212266
. Type of security Senior Senior
. Class A Liqudity Note
. Rating Aaa -
. Legal maturity 08.01.2021 08.01.2021
. Subordinated level - Sub A
. Nominal value issued (€) 750,000,000 10,700,000
. Nominal value at the end of accounting period (€) 750,000,000 -
.ISIN XS0942205211 X80942206615
. Type of security Mezzanine Mezzanine
. Class B C
. Rating A1 Baa2
. Legal maturity 08.01.2021 08.01.2021
. Subordinated level Sub A, Liquidity Note Sub A, Liquidity Note, B
. Nominal value issued (€) 63,100,000 11,100,000
. Nominal value at the end of accounting period (€) 63,100,000 11,100,000
.ISIN X80942207936 X80942209718
. Type of security Mezzanine Junior
. Class D E
. Rating Ba2 -
. Legal maturity 08.01.2021 08.01.2021
. Subordinated level Sub A, Liquidity Note, B, C Sub A, Liquidity Note, B, C, D
. Nominal value issued (€) 12,800,000 15,400,000
. Nominal value at the end of accounting period (€) 12,800,000 15,400,000
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NAME: ROSENKAVALIER 2008

Type of securitisation: Traditional

Originator: UniCredit Bank AG

Issuer: Rosenkavalier 2008 GmbH

Servicer: UniCredit Bank AG

Arranger: UniCredit Bank AG (UniCredit Markets & Investment Banking)
Target transaction: Liquidity

Type of asset: Mortgage loans

Quality of Asset: Performing

Closing date: 12.12.2008

Nominal Value of disposal portfolio (€): 3,140,316,084

Guarantees issued by the Bank:

Guarantees issued by Third Parties: -

Bank Lines of Credit: -

Third Parties Lines of Credit: -

Other Credit Enhancements: -

Other relevant information: Transaction executed to create ECB collateral
Rating Agencies: FITCH/Moody's

Amount of CDS or other supersenior risk transferred: -

Amount and Condition of tranching:

.ISIN DEO0OAOAEDB?2 DEO0OAOAEDCO
. Type of security Senior Junior

. Class A B

. Rating A+/A2 -

. Legal maturity 10.31.2058 10.31.2058

. Subordinated level - sub A

. Nominal value issued (€) 9,652,700,000 2,293,750,000

. Nominal value at the end of accounting period (€) 2,575,059,189 565,256,895
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ORIGINATOR: UniCredit Bank Austria AG

Transactions from previous periods

NAME: AMADEUS 2015

Type of securitisation: Synthetic

Originator: UniCredit Bank Austria AG
Issuer: -

Servicer: UniCredit Bank Austria AG
Arranger: UniCredit Bank AG

Target transaction: Risk Transfer and RWA relief
Type of asset: Loans and Guarantees granted to SMEs
Quality of Asset: Performing

Closing date: 12.21.2015

Nominal Value of reference portfolio (€):

Net amount of preexisting writedown/writebacks:

1,964,785,123 (of which securitised 1,866,545,867, corresponding to 95% of the portfolio)

Disposal Profit & Loss realised:

Portfolio disposal price:

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

Rating Agencies:

Amount of CDS or other risk transferred:

Amount and Conditions of tranching:

. Security subscribers

Hedged by protection seller

.ISIN Not applicable Not applicable
. Type of security Senior Mezzanine

. Class A B

. Rating - -

. Quotation - -

. Issue date 12.21.2015 12.21.2015
. Legal maturity 11.30.2028 11.30.2028

. Call option 10% Clean Up Call 10% Clean Up Call
. Expected duration - -

. Rate -

. Subordinated level - Sub A

. Reference Position (€) 1,731,221,292 41,997,282

. Reference Position at the end of accounting period (€) 926,025,685 41,997,282

. Security subscribers UniCredit Bank Austria AG Hedged by protection seller
.ISIN Not applicable

. Type of security Junior

. Class C

. Rating

. Quotation -

. Issue date 12.21.2015

. Legal maturity 11.30.2028

. Call option 10% Clean Up Call

. Expected duration -

. Rate -

. Subordinated level SubAand B

. Reference Position (€) 93,327,293

. Reference Position at the end of accounting period (€) 81,997,677

Note:

(*) Synthetic securitisations carried out using the Supervisory Formula Approach ("Supervisory Formula Approach - SFA") as required by Art.262 of Regulation (EU) No.575/2013 (Capital Requirements Regulation - CRR),

and earlier by circular 263/2006 of Banca d'ltalia.

In case of absence of eligible external rating and if PD and LGD estimations can be provided, the CRR (Art.259 1. b)) requires that the calculation of capital requirements for the various tranches of the securitisation shall be

performed using the Supervisory formula, in accordance with Art.262, taking care to provide the following five elements:

1. the capital requirement on the securitised assets calculated using the IRB approach (kIRB);

2. the level of credit support of the concerned tranche;
3. the thickness of the tranche;

4. the number of securitised assets;

5. the average LGD.

Then, using the Supervisory Formula Approach, it is possible to calculate the risk equivalent amount for a securitisation tranche related to its seniority, granularity, support level and risk of the underlying.
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ORIGINATOR: UniCredit Leasing (Austria) GmbH

Transactions from previous periods

NAME: SUCCESS 2015

Type of securitisation: Traditional

Originator: UniCredit Leasing (Austria) GMBH
Issuer: Success 2015 B.V.
Servicer: UniCredit Leasing (Austria) GMBH
Arranger: UniCredit Bank AG

Target transaction: Funding

Type of asset: Leasing Assets (Vehicle and Equipment)
Quality of Asset: Performing

Closing date: 11.09.2015

Nominal Value of disposal portfolio (€): 325,300,000

Net amount of preexinting writedown/writebacks: -

Disposal Profit & Loss realised: -

Portfolio disposal price (€): 325,300,000

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Subordinated Loan €4,618,000

Other relevant information:

Rating Agencies: Fitch & DBRS
Amount of CDS or other supersenior risk transferred: -
Amount and Condition of tranching:
.ISIN X$1317727698 X81317727938
. Type of security Senior Junior
. Class A B
. Rating AAA -
. Quotation Listed Luxembourg Stock Exchange Not listed
. Issue date 11.09.2015 11.09.2015
. Legal maturity 10.31.2029 10.31.2029
. Call option 10% clean up call
. Expected duration (years) 6.0 6.0
. Rate EUR3M +0,47% EUR3M + 2%
. Subordinated level - sub A
. Nominal value issued (€) 230,900,000 94,400,000
. Nominal value at the end of accounting period (€) 230,900,000 94,400,000
. Security subscribers European Investment Bank UniCredit Leasing (Austria) GmbH
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Securitizations - qualitative tables

ORIGINATOR: UniCredit Bulbank AD

Transactions from previous periods

NAME EIF JEREMIE

Type of securitisation: Synthetic - First loss Portfolio Guarantees
Originator: UniCredit Bulbank AD

Issuer: European Investment Fund (EIF)
Servicer: UniCredit Bulbank AD
Arranger: UniCredit Bulbank AD

Target transaction: Risk transfer and capital relief

Type of asset: Highly diversified and granular pool of UniCredit Bulbank's SME loans
Quality of Asset: Performing

Closing date: 08.15.2011

Nominal Value of reference portfolio (€):

21,119,722

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

First loss cash collateral EIF

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

Other relevant information:

- The agreed portfolio maximum volume is equal to €50 million
- The guarantee covers 80% of each outstanding loan up to a total
amount equal to 25% of the portfolio volume

Rating Agencies:

No rating agency, use of Supervisory Formula Approach()

Amount of CDS or other risk transferred:

Amount and Condition of tranching:

.ISIN Not applicable Not applicable
. Type of security Senior Junior

. Class A B

. Rating - -

. Reference Position (€) 4,932,780 11,962,997

. Reference Position at the end of accounting period (€) 4,932,780 11,962,997

Note:
(*) Synthetic securitisation carried out used the Standardised Approach as required under Basel Il

Where there is no eligible external rating, the Bank that holds or guarantees such an exposure may determine the risk weight by applying the “look through” treatment, provided the composition of the underlying pool is
known at all times. The unrated most senior position receives the average risk weight of the underlying exposures subject to supervisory review. Where Bank is unable to determine the risk weights assigned to the

underlying credit risk exposures, the unrated position must be deducted from regulatory capital.
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Definition of Terms and Acronyms

ABCP Conduits - Asset Backed Commercial Paper Conduits

Asset Backed Commercial Paper Conduits are a type of “SPV - Special Purpose Vehicle” (see item) set up to securitise various types of assets and
financed by Commercial Paper (see item).

Commercial Paper generally matures in 270 days, with payment of principal and interest depending on the cash flow generated by the underlying
assets.

ABCP Conduits may be single-sellers or multi-sellers according to the number of issues they make. Conduits generally require several SPVs. The
first-level vehicles issue the Commercial Paper and finance one or more second-level vehicles or Purchase Companies (see item) which purchase
the assets to be securitised.

An ABCP Conduit will have the following:

o issues of short-term paper creating a maturity mismatch between the assets held and the paper issued;

o liquidity lines covering the maturity mismatch; and

o security covering default risk in respect of both specific assets and the entire programme.

ABS - Asset Backed Securities

Debt securities, generally issued by an “SPV - Special Purpose Vehicle” (see item) guaranteed by assets of various types such as mortgage loans,
consumer credits, credit card receivables, etc. Principal and interest payments are subject to the performance of the securitised assets and the
existence of any further security guaranteeing the bond. ABSs are divided into tranches (senior, mezzanine and junior) according to the priority with
which principal and interest will be paid.

Absorbed capital

Absorbed capital represents the amount of capital that the Group sets aside as a buffer against potential losses and needs to support its business
activities and all positions held. It is measured by the regulatory capital and the internal capital. The regulatory capital is obtained by multiplying risk-
weighted assets by target Common Equity tier 1 ratio. The internal capital is the sum of the economic capital, obtained through aggregation of the
capital needed to cover the different types of risk measured according to internal models, plus a reserve to consider the effects of the cycle and
model risk.

Acquisition Finance
Finance for business acquisition operations. The most common form of Acquisition Finance is the leveraged buy-out (see Leveraged Finance).

Affluent
Banking customer segment whose available assets for investment are regarded as moderate to high.

Allocated capital

It represents the amount of capital absorbed by the Group and the Divisions to perform their business activities and to cover all the types of related
risks. It is measured by Regulatory Capital obtained by multiplying risk-weighted assets by target Common Equity tier 1 ratio, plus certain regulatory
deductions (e.g. shortfall, securitizations, equity exposures). Only for Fineco and Private Banking, it is measured by the maximum between the result
of the Regulatory Capital and Internal Capital. The Internal Capital is the capital needed to cover, with an high level of confidence, the risks faced by
the Group measured according to internal models.

ALM - Asset & Liability Management
Integrated management of assets and liabilities, designed to allocate resources in such a manner as to optimise the risk/return ratio.

ALT-A (residential mortgages)
Mortgages whose borrowers, while not subject to the significant repayment problems of those described as Subprime (see item), have a risk profile
with high loan-to-value and installment-to-income ratios or incomplete documentation of the debtor's income.

Alternative investment
Alternative investments cover a wide range of forms of investment, including investments in Private Equity (see item) and Hedge Funds (see item).

AMA (Advanced Measurement Approach)

Applying this methodology the operational risk requirement is obtained with calculation models based on operational loss data and other evaluation
elements collected and processed by the bank. Admittance threshold and specific suitability requirements have been provided for the use of the
standardised and advanced approaches. For the AMA approach the requirements concern, beside the management system, also the measurement
system.

Asset allocation
Decisions to invest in markets, geographical areas, sectors or products.
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Asset management
Activities of management of the financial investments of third parties.

ATM - Automated Teller Machine

Automated machine that allows customers to carry out operations such as withdrawing cash, paying in cash or checks, requesting account
information, paying utility bills, topping up mobile phone credits, etc.

The customer activates the terminal by inserting a smart card and entering his/her Personal Identification Number.

Audit
Process of controlling a company's activities and accounting, carried out either by an internal body (internal audit) or by an external firm of auditors
(external audit).

Back-testing
Statistical technique which entails the comparison of model estimates of risk parameters with the ex-post empirical evidences.

Bad Loans (“Sofferenze”)
Exposures to borrowers in a state of insolvency (even when not recognised in a court of law) or in an essentially similar situation, regardless of any
loss forecasts made by the bank (i.e. irrespective of whether any, secured or personal, guarantees covering the exposures).

Banking Book
Used in relation to financial instruments, particularly securities, this term identifies the portion of such portfolios intended for "proprietary" activities.

Bank Levy
Charges applied at national level specifically to financial institutions, mainly based on Balance Sheet figures, or parts of it.

Basel 2

New international capital agreement redefining the guidelines for determining the minimum capital requirements for banks.

The new prudential regulations, which came into force in Italy in 2008, are based on three pillars.

o Pillar 1: while the objective of a level of capitalisation equivalent to 8% of the risk-weighted exposures remains unchanged, a new set of rules has
been defined for measuring the typical risks associated with banking and financial activities (credit risk, counterparty risk, market risk and
operational risk) which provides for alternative calculation methods characterised by different levels of complexity, with the ability to use internally
developed models subject to prior authorisation by the Regulatory Authority;

o Pillar 2: this requires the banks to have processes and tools for determining the adequate level of total internal capital (Internal Capital Adequacy
Assessment Process - ICAAP) for covering all types of risk, including risks other than those covered by the overall capital requirement (Pillar 1),
within the framework of an evaluation of current and future exposure that takes account of strategies and of changes in the reference context. It is
the Regulatory Authority's task to examine the ICAAP process, formulate an overall judgment and, where necessary, apply the appropriate
corrective measures;

o Pillar 3: this introduces obligations to publish information concerning capital adequacy, exposure to risks, and the general characteristics of the
systems used for identifying, measuring and managing those risks.

Basel 3

In the light of the crisis that in recent years has hit the financial markets, the Basel Committee on Banking Supervision has approved the substantial
enhancement of the minimum capital requirements and the changes to the rules on the liquidity of banks (Basel 3) by providing for the gradual
introduction of the new prudential requirements as of 1 January 2014. These rules have been implemented at the European level through the CRD
IV “Package”.

Best practice
Behavior commensurate with the most significant experience and/or the best level of knowledge achieved in relation to a given technical or
professional field.

Budget
Statement forecasting the future costs and revenues of a business.

CBO - Collateralised Bond Obligations
CDO - Collateralised Debt Obligations (see item) with bonds as underlyings.

CCF - Credit Conversion Factor
Ratio between (a) the unused portion of the line of credit that it is estimated may be used in the event of default and (b) the portion currently unused.
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CDO - Collateralised Debt Obligations

Bonds issued by a vehicle with loans, bonds, ABS - Asset Backed Securities (see item) or other CDOs as underlyings. CDOs make it possible to

derecognise assets in the bank’s balance sheet and also to arbitrage the differences in yield between the securitised assets and the bonds issued

by the vehicle.

CDOs may be funded if the vehicle legally acquires title to the assets or unfunded if the vehicle acquires the underlying risk by means of a CDS -

Credit Default Swap (see item) or similar security.

These bonds may be further subdivided as follows:

o CDOs of ABSs, which in turn have tranches of ABSs as underlyings;

o Commercial Real Estate CDOs (CRE CDOs), with commercial property loans as underlyings;

 Balance Sheet CDOs which enable the Originator (see item), usually a bank, to transfer its credit risk to outside investors, and, where possible
under local law and supervisory regulations, to derecognise the assets from its balance sheet;

o Market Value CDOs whereby payments of interest and principal are made not only out of cash flow from the underlying assets, but also by trading
the instruments. The performance of the notes issued by the vehicle thus depends not only on the credit risk, but also on the market value of the
underlyings;

o Preferred Stock CDOs with hybrid debt/equity instruments or Preference shares (see item) issued by financial institutions;

o Synthetic Arbitrage CDOs which arbitrage the differences in yield between the securitised assets acquired synthetically by means of derivatives
and the bonds issued by the vehicle.

CDS - Credit Default Swap
A derivative in which a seller of protection engages, for a fee, to pay the buyer of protection a fixed amount should a certain event indicating a
deterioration of the creditworthiness of a reference entity occur.

CEO
Chief Executive Officer.

CFO
Chief Financial Officer.

CGU - Cash Generating Unit
A cash-generating unit is the smallest identifiable group of assets that generates cash inflows that are largely independent of the cash inflows from
other assets or groups of assets.

Clu
Collective investment undertakings.

CLO - Collateralised Loan Obligations
CDO - Collateralised Debt Obligations (see item) with loans made by authorised lenders such as commercial banks as underlyings.

CMBS - Commercial Mortgage Backed Securities
ABS - Asset Backed Securities (see item) with commercial mortgages as underlyings.

Commercial Paper
Short-term securities issued to raise funds from third-party subscribers as an alternative to other forms of debt.

Consumer ABS
ABS (see item) in which the collateral consists of consumer credits.

Corporate
Customer segment consisting of medium to large businesses.
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Cost/Income Ratio
The ratio between operating expenses and operating income. It is one of the main key performance indicators of the bank'’s efficiency: the lower the
ratio, the more efficient the bank.

Cost of risk
The ratio between loan loss provisions and loans and receivables with customers. It is one of the indicators of the bank assets’ level of risk: the
lower the ratio, the less risky the bank assets.

Counterparty Credit Risk
The risk that the counterparty to a transaction involving financial instruments might default prior to completing all agreed cash-flows exchanges.

Covenant

A loan agreement clause whereby the lender is entitled to restructure or call in the loan on occurrence of the events specified in the clause, which
ties changes in the borrower’s profits and financial situation to events of default or restructuring (modifying e.g. the repayment schedule or the
interest rate charged).

Covered bond
A bond which, as well as being guaranteed by the issuing bank, may also be covered by a portfolio of mortgages or other high-quality loans
transferred, to this end, to a suitable SPV - Special Purpose Vehicle (see item).

CRD (Capital Requirement Directive)

EU directives No0.2006/48 and 2006/49, incorporated into Banca d'ltalia circular 263/2006 of 27 December 2006 as amended.

The CRD IV “Package” has replaced the two aforementioned Directives and consists of the EU Directive 2013/36 on the taking up of the business of
credit institutions and prudential supervision and the EU Regulation 575/2013 on prudential requirements, incorporated into Banca d'ltalia circular
285 of 17 December 2013 as amended.

Credit Quality Step
Step based on external ratings, which is used to assign risk weights under credit risk Standardised Approach.

Credit risk
The risk that an unexpected change in the creditworthiness of a counterparty, the value of the guarantees provided by it or the margins used by it in
the event of insolvency might produce an unexpected change in the value of the bank's credit position.

Credit Valuation Adjustment
Is the adjustment to the valuation of a portfolio of transactions reflecting the market value of the counterparties' credit risk.

CRM
Credit Risk Mitigation is a set of techniques, contracts accessories to the loan or other instruments (e.g. securities, guarantees), which allows a
reduction of the credit risk capital requirements

CRO
Chief Risk Officer.

Default
A party's declared inability to honor its debts and/or the payment of the associated interest.

Duration
This is generally calculated as the weighted average of the maturities for payment of the interest and capital associated with a bond, and represents
an indicator of the interest rate risk to which a security or a bond portfolio is subject.
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EAD - Exposure at Default

Relating to the on-balance and off-balance sheet positions, EAD is defined as the estimation of the future value of an exposure at the time of the
debtor’s default. Only banks that meet the requirements for adopting the IRB - Internal Rating Based (see item) advanced approach are allowed to
estimate EAD (see item). Other banks are required to refer to regulatory estimations.

EBA - European Banking Authority

The European Banking Authority is an independent EU Authority which works to ensure effective and consistent prudential regulation and
supervision across the European banking sector. Its overall objectives are to maintain financial stability in the EU and to safeguard the integrity,
efficiency and orderly functioning of the banking sector.

ECA
Export Credit Agency.

ECAI
External credit assessment institution.

ECB European Central Bank
The ECB is the central bank for Europe's single currency, the euro. The ECB's main task is to preserve the purchasing power of the single currency
thus ensuring the maintenance of price stability in the Euro area

Economic capital

Capital level that is required to cover the bank’s losses that may occur with at a time horizon of one year and a certain probability or confidence
level. Economic Capital is a measure of the variability of the Expected Loss of the portfolio and depends on the degree of diversification of the
portfolio itself.

EL
Expected Losses are the losses recorded on average over a one year period on each exposure (or pool of exposures).

EPS - Earnings Per Share
An indicator of a company’s profitability calculated as: Net Profit divided by Average total outstanding shares (excluding treasury shares)

EVA - Economic Value Added
Expresses the ability to create value in monetary terms. EVA is equal to the difference between the Net Operating Profit After Tax (“NOPAT” Net
Operating Profit After Tax - see item) and the cost of the absorbed capital.

Factoring
Contract for the sale without recourse (with credit risk borne by the buyer) or with recourse (with credit risk borne by the seller) of commercial credits
to banks or specialist companies, for the purposes of management and collection. May be associated with financing in favor of the seller.

Fair value
The sum for which, in a freely competitive market, an item can be exchanged or a liability extinguished between aware and independent parties.

FINREP

Document issued by the Committee of European Banking Supervisors (CEBS). The Committee gives advice to the European Commission on policy
and regulatory issues related to banking supervision; it also promotes cooperation and convergence of supervisory practice across the European
Union. The objective of FINREP is to provide guidelines for implementation of the consolidated Financial Reporting framework for supervisory
purposes; it is based on International Financial Reporting Standards (IFRSs).

Forbearance/Forborne exposures
According to EBA Implementing Technical Standards, forborne exposures consist of exposures to which forbearance measures have been
extended, i.e. concessions towards a debtor who is facing or about to face difficulties in meeting its financial commitments (“financial difficulties”).
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Forwards

Forward contracts on interest rates, exchange rates or share indices, generally traded on "OTC - Over-the-Counter" (see item) markets, in which the
conditions are fixed when the contract is agreed but execution will take place at a predetermined future date, by means of the collection or payment
of differentials calculated with reference to various parameters according to the subject of the contract.

FRA - Forward Rate Agreement
Contract whereby the parties agree to receive (pay) at maturity the difference between the value calculated by applying a predetermined interest
rate to the transaction amount and the value obtained on the basis of the level reached by a reference rate preselected by the parties.

FTE - Full Time Equivalent
The number of a company’s full-time employees. Part-time employees are considered on a pro-rata temporis basis.

Funding
Provision, in various forms, of the funds necessary to finance business activities or particular financial transactions.

Futures
Standardised contracts whereby the parties undertake to exchange money, transferable securities or goods at a preset price at a future date. These
contracts are traded on regulated markets, where their execution is guaranteed.

Goodwill
The additional sum paid for the acquisition of an equity interest, equal to the difference between the cost and the corresponding share of net assets,
for the portion not attributable to the identifiable assets of the acquired company.

Hedge Fund

Speculative mutual investment fund adopting hedging techniques which generally are not used by ordinary mutual funds, in order to deliver a
constant performance, which is only hardly linked to reference markets. Hedge Funds are distinguished by a limited number of partners and require
a high minimum level of investment.

IAA
Internal Assessment Approach.

IAS/IFRS

International accounting standards issued by the International Accounting Standard Board (IASB), a private international body established in April
2001, involving representatives of the accounting professions of the principal countries and, as observers, the European Union, I0OSCO
(International Organisation of Securities Commissions) and the Basel Committee. This body is the successor of the International Accounting
Standards Committee (IASC), set up in 1973 to promote harmonisation of the rules for the preparation of company accounts. When the IASC
became the IASB, it was decided, among other things, to name the new accounting principles "International Financial Reporting Standards” (IFRS).
Atinternational level, work is currently underway to harmonise the IAS/IFRS with the US GAAP - United States Generally Accepted Accounting
Principles (see item).

IBNR
Incurred But Not Reported (losses).

ICAAP - Internal Capital Adequacy Assessment Process
See "Basel 2 - Pillar 2".

IMA
Internal Models Approach is an approach to calculate market risk capital requirement using internal models

Impaired loans

Loans are subjected to periodic examination in order to identify those which, following events occurring after their entry in the accounts (at the
market value, normally equal to the disbursed amount including the transaction costs and revenues directly attributable to the disbursement of the
loan), show objective signs of a possible loss of value. This category includes loans that have been classed as bad, doubtful, restructured or
overdue, in accordance with Banca d'ltalia rules consistent with IAS/IFRS (see item).
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Impairment
Within the framework of the IAS/IFRS (see item), this refers to the loss of value of a balance sheet asset, recorded when the book value is greater
than the recoverable value, i.e. the sum that can be obtained by selling or using the asset.

Index linked
Policies whose performance at maturity depends on a benchmark parameter that may be a share index, a basket of securities or another indicator.

(Internal) validation
Expert unit, internal but sufficiently independent, that verifies the adequacy of internal models for internal and regulatory purposes and issues a
formal opinion about their usefulness and effectiveness. Usually a prerequisite for the validation process carried out by the authorities.

Investment banking
Banking segment devoted to the subscription and placement of newly issued securities, as well as the trading of financial instruments.

Investor
Any entity other than the Sponsor (see item) or Originator (see item) with exposure to a securitisation.

IPRE
Income Producing Real Estate.

IRB - Internal Rating Based

Method for determining the capital needed to cover credit risk within the framework of Pillar 1 of Basel 2 (see item). The rules are applied to the
exposures of the banking portfolio. Furthermore, in the IRB methods the risk weightings of the assets are determined on the basis of the bank's own
internal evaluations of the debtors (or, in some cases, of the transactions). Using systems based on internal ratings, the banks determine the
weighted risk exposure. The IRB methods consist of a basic method and an advanced method, which differ in terms of the risk parameters that the
bank must estimate: in the basic method, the banks use their own estimates for "PD - Probability of Default” and the regulatory values for the other
risk parameters; in the advanced method, the banks use their own estimates for " PD - Probability of Default ", "LGD - Loss Given Default", "CCF -
Credit Conversion Factors" and, where provided for, "M - Maturity" (see item). The use of IRB methods for the calculation of capital requirements is
subject to authorisation from Banca d'ltalia.

IRC
Incremental Risk Charge is a measure of potential losses arising from default and migration risks of unsecuritised credit products over a 1-year
capital horizon at a 99.9% confidence level, taking into account the liquidity horizons of individual positions.

IRS - Interest Rate Swap
See "Swap".

Joint venture
Agreement between two or more companies for the conduct of a given economic activity, usually through the constitution of a joint stock company.

Junior, Mezzanine and Senior exposures

In a securitisation transaction, the exposures may be classified as follows:

o junior exposures are the last to be repaid, and consequently absorb the first loss produced by the securitisation transaction;
® mezzanine exposures are those with medium repayment priority, between senior and junior;

e senior exposures are the first to be repaid.

Ke

The cost of equity is the minimum return on investment required by the shareholder. It is the sum of a risk-free rate and an additional spread
remunerating the shareholder for the credit risk and the volatility of the share price. The cost of capital is based on medium/longterm averages of
market parameters.

KPI - “Key Performance Indicators”
Set of indicators used to evaluate the success of a particular activity or process.
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LCP
Loss Confirmation Period.

Lead Arranger
The bank responsible for arranging a securitisation. The arranger’s duties include checking the quality and quantity of the assets to be securitised,
conducting relations with rating agencies, drawing up the prospectus and dealing with accounting and legal problems.

Leasing

Contract whereby one party (the lessor) grants to another party (the lessee) for a given period of time the enjoyment of an asset purchased or built
by the lessor at the choice and on the instructions of the lessee, with the latter having the option of acquiring ownership of the asset under
predetermined conditions at the end of the leasing contract.

Leveraged Finance

Loans provided mainly to Private Equity funds in order to finance the acquisition of a company through a financial transaction based on the cash flow
generation capacity of such target company. This can result in a higher level of debt and therefore a higher level of risk. Leveraged finance may be
syndicated.

LGD - Loss Given Default
Expected value (which may be conditional upon adverse scenarios) of the ratio, expressed as a percentage, between the loss giving rise to the
default and the amount of exposure at the time of the default (‘EAD - Exposure At Default”, see item).

Liquidity risk

The risk of the company being unable to meet its payment commitments due to the inability to mobilise assets or obtain adequate funding from the
market (funding liquidity risk) or due to the difficulty/impossibility of easily liquidating positions in financial assets without significantly and unfavorably
affecting the price because of insufficient depth or temporary malfunction of the financial market (market liquidity risk).

M - Maturity
The average, for a given exposure, of the residual contractual maturities, each weighted for the relevant amount.

Mark-up
Positive differential with respect to a benchmark index, generally an interbank rate, applied to the lending rate offered to customers.

Market risk

The effect that changes in market variables might have on the economic value of the Group's portfolio, where this includes both the assets held in
the Trading Book and those entered in the Banking Book, or the operations connected with the characteristic management of the commercial bank
and its strategic investment choices.

Medium Term Note
Bond with a maturity of between 5 and 10 years.

Merchant banking

This term covers activities such as the subscription of securities, shares or debt instruments, by corporate customers for subsequent placement on
the market, the taking of more permanent equity interests but always with a view to subsequent disposal, and the conduct of business consultancy
activities for the purposes of mergers and acquisitions or restructurings.

Monoline Insurers

Insurance companies that insure only one kind of risk. Against payment of premium they guarantee the repayment of principal and interest of bonds,
usually “ABS - Asset Backed Securities” (see item) or US municipal bonds, on default by the issuer, which enables the guaranteed bond to obtain a
better rating than similar unguaranteed issues.
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Non-Performing exposures

According to EBA Implementing Technical Standards, non performing exposures are debt instruments and off-balance sheet exposures which
satisfy either or both of the following criteria: (i) material exposures which are more than 90 days past-due; (ii) the debtor is assessed as unlikely to
pay its credit obligations in full without realisation of collateral, regardless of the existence of any past-due amount or of the number of days past
due.

NOPAT - Net Operating Profit After Tax

Net Operating Profit after tax and minority interests, adjusted by elements that would not allow to assess the capability to create value through
ordinary operations.

It represents the share of Group Net Profit produced by typical business activities, gross of the costs of capital.

Notch
Level, referred to a scale.

Operational risk

The risk of losses due to errors, violations, interruptions, damages caused by internal processes, personnel or systems, or by external events. This
definition includes legal and compliance risk, but excludes strategic and reputational risk.

For example, operational risks include losses deriving from internal or external fraud, employment contracts and employment protection regulations,
customer claims, distribution of products, fines and other sanctions arising from breaches of regulations, damages to the company’s assets,
interruption of operations, malfunction of systems and the management of processes.

Option
The right, but not the commitment, acquired by the payment of a premium, to buy (call option) or sell (put option) a financial instrument at a given
price (strike price) by or at a determined future date (American option/European option).

Originator
The entity that originated the assets to be securitised or acquired them from others.

OTC - Over the counter

Over-the-counter (OTC) trading consists of the exchange of financial instruments such as shares, bonds, derivatives or goods directly between two
counterparties. The OTC markets do not have standardised contracts or buying/selling procedures and are not associated with a set of rules
(admissions, controls, obligations of information, etc.) like those that govern the official markets.

Overcollateralisation
The value of the assets underlying the bonds issued is higher than the amount of the bonds.

Past Due
Problematic exposures that, at the reporting date, are more than 90 days past due on any material obligation, as required by the relevant prudential
regulation. Past due can be determined either at individual debtor or at single transaction level according to the relevant local prudential regulation.

Payout ratio
It indicates the percentage of net income that is distributed to shareholders. The percentage distributed is determined mainly on the basis of the
company’s self-financing needs and the return expected by shareholders.

PD - Probability of Default
Probability of a counterparty entering into a situation of "default" (see item) within a time horizon of one year.

Preference shares

Capital instruments that associate forms of remuneration tied to market rates with particularly pronounced subordination conditions, such as non-
recovery in subsequent years of the interest not paid by the bank and bearing a share of its losses in the event that these produce a significant
reduction in the capital requirements. The regulatory authorities set the conditions under which preference shares may be counted among the core
capital of banks and banking groups.
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Private banking
Financial services aimed at so-called "high-end" private customers for the global management of financial needs.

Private equity

Investments in the risk capital of companies, generally unlisted but with high growth potential and the ability to generate constant cash flows.
Investments in private equity include a wide range of operations that vary according to both the development phase of the company concerned and
the investment techniques used. These techniques include closed-end private equity funds.

Purchase Companies
Vehicle used by “ABCP Conduits - Asset Backed Commercial Paper Conduits” (see item) to purchase the assets to be securitised and subsequently
financed by the Conduit vehicle by means of commercial paper.

Rating
Evaluation of the quality of a company or its issues of debt securities on the basis of the company's financial soundness and prospects. This
evaluation is made either by specialist agencies or by the bank on the basis of internal models.

RBA
Ratings-Based Approach.

Retail
Customer segment consisting principally of private individuals, self-employed professionals, traders and artisans.

RIC
IRB calculation model - Rating Integrato Privati (Individuals Integrate Rating).

RISB
IRB calculation model - Rating Integrato Small Business (Small Business Integrate Rating)

RMBS - Residential Mortgage Backed Securities
Asset Backed Securities (see item) with residential mortgages as underlyings.

ROA - Return On Asset
Ratio between Net Profit/(Loss) of the year and Total Assets as per IFRS balance sheet.

ROAC - Return On Allocated Capital
Annualised ratio between the net profit and the average allocated capital. It shows in percentage terms the earning capacity for absorbed capital
units. A corrective factor is applied to net profit where capitalisation is substantially higher than Group’s target.

RUF
Revolving Underwriting Facility.

RWA - Risk Weighted Assets
On-balance sheet assets and off-balance sheet assets (derivatives and guarantees) classified and weighted by different coefficients referring to
risks, following banking rules issued by local Supervisors (i.e. Banca d'ltalia, Bafin, etc.), to calculate solvency ratios.

Securitisation

Transfer of a portfolio of assets to an “SPV - Special Purpose Vehicle” (see item) and the issue of securities with various levels of seniority to meet

any default by the underlying assets.

Securitisations can be:

o traditional: method of securitisation whereby transfer of the assets is by means of sale of the portfolio to the “SPV - Special Purpose Vehicle” (see
item).

o synthetic: method of securitisation whereby the transfer of assets is by means of credit derivatives or similar security enabling the risk of the
portfolio to be transferred.

Sensitivity
The greater or lesser degree of sensitivity with which certain assets or liabilities react to changes in rates or other reference parameters.
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SFA
Supervisory Formula Approach.

SL
Specialised Lending.

SME
Small and Medium Enterprise

Sponsor
An entity other than the Originator (see item) which sets up and manages an ABCP conduit or other securitisation scheme where assets are
acquired from a third entity for securitisation.

SPV - Special Purpose Vehicles

An entity, partnership, limited company or trust, set up to carry out a set object, such as isolating financial risk or obtaining special regulatory or tax
treatment for specific portfolios of financial assets.

SPV’s operations are accordingly limited by a set of rules designed for this purpose.

In general SPVs’ sponsors (see item) do not hold equity in them. The equity is held by other entities in order to ensure that there is no shareholder
relationship with the Sponsor (see item). SPVs are usually bankruptcy-remote, in that their assets cannot be claimed by the creditors of the sponsor,
even if the latter becomes insolvent.

Subprime (Residential Mortgages)

Although Subprime has no univocal definition, this category includes mortgages granted to borrowers who have had repayment difficulties in the
past, e.g. delayed installments, insolvency or bankruptcy, or who are more likely to default than the average due to high loan-to-value and
installment-to-income ratios.

SVaR - Stressed VaR
Stressed VaR is a quantification of exposures to particular extreme losses that can be inflicted to a Bank during market tensions, by modeling the
portfolio response conditional on historical data from a (continuous 12-month) period of significant financial stress.

Swap

A transaction that generally consists of the exchange of financial streams between operators according to different contractual arrangements.

In the case of an interest rate swap (IRS), the counterparties exchange payment streams that may or may not be linked to interest rates, calculated
on a notional principal amount (for example, one counterparty pays a stream on the basis of a fixed rate, while the other does so on the basis of a
variable rate).

In the case of a currency swap, the counterparties exchange specific amounts in two different currencies, with these amounts being exchanged back
in due course according to predefined arrangements that may concern both the capital (notional) and the streams of interest payments.

Tier 1 Capital
The most reliable and liquid part of a bank’s capital, as defined by regulatory rules.

Tier 1 Capital Ratio
The percentage of a bank’s Tier 1 Capital to its risk weighted assets “RWA - Risk Weighted Assets” (see item).

TSR - Total Shareholder Return
Itis the full reward, in terms of capital gain and dividends, that a shareholder gets from holding one share.

UCI - Undertakings for Collective Investment
This term includes "UCITS" (see item) and other collective investment Funds (real estate collective investment funds, closed-end investment funds).
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Definition of Terms and Acronyms

UCITS - Undertakings for Collective Investment in Transferable Securities
This term covers open-end real estate investment funds, both Italian and foreign, and investment companies with variable capital. The latter are joint
stock companies that have the sole purpose of collective investment of the assets gathered through a public offer of their own shares.

UL
Unexpected Losses are the losses exceeding the expected losses.

Unlikely to Pay

The classification in this category is the result of the judgment of the bank about the unlikeliness, without recourse to actions such as realising
collaterals, that the obligor will pay in full (principal and/or interest) its credit obligations. This assessment should be carried out independently of the
presence of any amount (or rate) past due and unpaid.

US GAAP - United States Generally Accepted Accounting Principles
Accounting principles issued by the FASB (Financial Accounting Statement Board), generally accepted in the USA.

VaR - Value at Risk
A method used for quantifying risk. It measures potential future losses which will not be exceeded within a specified period and with a specified
probability.

Vintage
The year of issue of the collateral underlying bonds created by securitisation. In the case of subprime mortgages this information is an indicator of
the riskiness of the bond, since the practice of granting mortgages to subprime borrowers became significant in the US starting in 2005.

Warehousing
A stage in the preparation of a securitisation transaction whereby an “SPV - Special Purpose Vehicle” (see item) acquires assets for a certain period
of time until it reaches a sufficient quantity to be able to issue an ABS.
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Adopt lean
but steering
center.

We have created a lean but steering center to drive Group-wide performance and ensure accountability. Through leaner
support functions and transparent cost allocation, we focus on efficiency and simplification. We are positioned as best
in class in terms of European corporate governance.




Certification

Consolidated Financial Statement Certification pursuant to art.81-ter of Consob Regulation
No0.11971/99, as amended 539
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Consolidated Financial Statements Certification pursuant to art.81-ter of Consob
Regulation No.11971/99, as amended

. The undersigned Jean Pierre Mustier (as Chief Executive Officer) and Francesco Giordano (as the Manager Charged with preparing the financial
reports) of UniCredit S.p.A., also in compliance with Art.154-bis, (paragraphs 3 and 4) of Italian Legislative Decree No.58 of 24 February 1998, do
hereby certify:

o the adequacy in relation to the Legal Entity’s features and
o the actual application
of the administrative and accounting procedures employed to draw up the 2017 Consolidated Financial Statements.

—_

2. The adequacy of administrative and accounting procedures employed to draw up the 2017 Consolidated Financial Statements has been
evaluated by applying a model developed by UniCredit S.p.A., in accordance with the “Internal Controls - Integrated Framework (CoSQO)” and the
“Control Objective for IT and Related Technologies (Cobit)’, which represent generally accepted international standards for internal control
system and for financial reporting in particular.

3. The undersigned also certify that:
3.1 the 2017 Consolidated Financial Statements:
a) were prepared in compliance with applicable international accounting standards recognised by the European Community pursuant to
European Parliament and Council Regulation No.1606/2002 of 19 July 2002;
b) correspond to the results of the accounting books and records;
c) are suitable to provide a fair and correct representation of the economic and financial situation of the issuer and of the group of
companies included in the scope of consolidation;
3.2 the Report on Operations includes a reliable analysis of the operating trend and results, as well as of the situation of the issuer and of the
Legal Entities included in the scope of consolidation, together with a description of the main risks and uncertainties they are exposed to.

Milan - 7 February 2018

Jea % MUS - Francesco GIORDANO
g é’u/t’)’lfé-‘ﬂ'
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Report of the External Auditors

Independent Auditor’s Report pursuant to Art.14 of Legislative Decree No.39
of 27 January 2010 and Art.10 of the EU Regulation No.537/2014 542
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il Deloitte & Touche S.p.A.
Via Tortona, 25
20144 Milano

Italia

Tel: +39 02 83322111
Fax: +39 02 83322112
www.deloitte.it

INDEPENDENT AUDITOR'S REPORT PURSUANT TO ARTICLE 14
OF LEGISLATIVE DECREE No. 39 OF JANUARY 27, 2010
AND ARTICLE 10 OF THE EU REGULATION 537/2014

To the Shareholders of
UniCredit S.p.A.

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
Opinion

We have audited the consolidated financial statements of UniCredit S.p.A. and its subsidiaries (the
“Group”), which comprise the balance sheet as at December 31, 2017, the income statement, the
statement of comprehensive income, the statement of changes in equity and the statement of cash flows
for the year then ended and the related notes to the accounts.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as at December 31, 2017 and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards as adopted by the European Union and the requirements of national
regulations issued pursuant to art. 9 of Italian Legislative Decree no. 38/05 and to art. 43 of Italian
Legislative Decree no. 136/15.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA Italia). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of UniCredit S.p.A. (the
“Bank”) in accordance with the ethical requirements applicable under Italian law to the audit of the financial
statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Ancona Bari Bergamo Bologna Brescia Cagliari Firenze Genova Milano Napoli Padova Parma Roma Torino Treviso Udine Verona

Sede Legale: Via Tortona, 25 - 20144 Milano | Capitale Sociale: Euro 10.328.220,00 iv.
Codice Fiscale/Registro delle Imprese Milano n. 03049560166 - R.EA Milanc n. 1720239 | Partita IVA: IT 03049560166

Il nome Deloitte si riferisce a una ¢ pils delle seguenti entita: Deloitte Touche Tehmatsu Limited, una societa inglese a responsabilita limitata (“DTTL"), le member firm aderenti al suc network e
le entita a esse correlate. DTTL e ciascuna delle sue member firm sono entita giuridicamente separate e indipendenti tra loro. DTTL {denominata anche “Deloitte Global*) non fornisce servizi ai
clienti. Si invita a leggere linformativa completa relativa alla descrizione della struttura legale di Deloitte Touche Tohmatsu Limited e delle sue member firm allindirizzo
www.deloitte.com/about.

© Deloitte & Touche S.pA.
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Key Audit Matters - FINO project:
accounting derecognition of a portfolio of
non performing loans following transfer
through securitization

Audit procedures in response to the Key
Audit Matters

On February 1, 2017, as part of the 2016-2019
Strategic Plan, "Transform 2019", the Bank's
Board of Directors approved a project concerning
the disposal of credit exposures originally classified
as bad exposures, referring to different categories,

unitarily linked to a portfolic conventionally called
"FINO Portfolio".

In accordance with the international accounting
standard IFRS 5, loans to customers connected to
the aforementioned portfolio (with a gross value
as at December 31, 2016 of 17,045 million Euro)
were recorded in the 2016 consolidated financial
statements under item "150. Non-current assets
and disposal groups classified as held for sale”, in
consideration of the Bank's expressed intention to
proceed with the progressive disposal of the entire
portfolio within 12 months at a value of 2,209
million Euro. This valuation, recorded in
accordance with IAS 39 (paragraph 63 and AG
84), corresponded to the sale prices deriving from
the framework agreements signed by the Bank in
December 2016 with two third-party investors.

As represented in the report on operations and in
Part E - Information on risks and hedging policies
of the notes to the accounts, the Directors inform
that during the second half of 2017 the sale of the
receivables included in the FINO Portfolio was
completed with the issue of Asset Backed
Securities (ABS) by the Special Purpose Vehicles
(SPV) underwriters of receivables.

The Bank subscribed 49.9% of all the classes of
ABS securities issued and third-party investors
50.1% of all the classes of ABS securities issued.
Following the sale, the conditions required by
I1AS39 for the application of the accounting
derecognition from the Balance Sheet of UniCredit
S.p.A. were met.

The audit procedures, performed also with the
support of experts in securitization and legal
transactions belonging to the Deloitte network,
and IAS/IFRS international accounting standards
experts, have consisted among others, of the
following:

« analysis and understanding of the process of:
i) selection of third parties who signed the
transfer agreements; ii) approval of the credit
transfer operation by the competent bodies of
the Bank;

« obtaining and analyzing: i) the contracts
formalized with the third parties that have
signed the transfer agreements; ii} the
relevant correspondence with the Supervisory
Authorities; iii) the minutes of the meetings of
the Bank's corporate bodies;

« analysis of the accounting treatment of the
credit transfer operation (through
securitization) also through interviews with the
heads of the Bank departments and the related
organizational units involved, as well as with
the Bank's Board of Statutory Auditors;

« analysis of the existence of the conditions
required by the international accounting
standard IAS 39, and in particular paragraphs
18 (a), 20 (a) and 20 (c, i), for the application
of the accounting derecognition from the
balance sheet of UniCredit S.p.A. receivables
included in the FINO Portfolio also by analyzing
accounting opinions issued by experts
appointed by the Bank's Management;

« analysis of the quantitative model used by the
Bank to analyze the cash flows relating to the
portfolio of non performing loans subject to
transfer;

« development of additional stress scenarios for
the quantitative model used by the Bank to
verify the substantial transfer (by the Bank) of
the risks and benefits to the portfolio of non
performing loans transferred;

« obtaining external confirmations relating to the
portion of the deferred purchase price recorded
in the Bank's balance sheet assets under
"Loans to customers";
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Subsequently, also following the obtainment of
the Guarantee on the securitization of non-
performing loans (GACS) on the senior tranche
(Class A) issued by one of the assignee SPVs, the
Bank has implemented the progressive sell down
to third party investors of the ABS securities
originally underwritten, in order to reduce the
amount held below the threshold of 20% through
multiple arm’s length transactions some of which
settled in January 2018.

As represented in the notes to the accounts Part C
- Income statement Section 6 - Gains (Losses) on
disposal/repurchase - Item 100 of the consolidated
financial statements as at December 31, 2017, the
economic effects recorded in the financial year
2017 are described in relation to the above-
mentioned sale of the FINO portfolio.

Considering the complexity of the transaction and
the significance of the related accounting effects,
we have identified the accounting treatment
("derecognition") of the FINO Project a Key Audit
Matter of the consolidated financial statements of
the UniCredit Group as at December 31, 2017.

« obtaining and analyzing the documentation
prepared by the Bank for the application for
granting the guarantee on the securitization of
non-performing loans (GACS);

« test of the adequate valuation of the Asset
Backed Securities subscribed by the Bank and
recorded in the consolidated financial
statements as at December 31, 2017 in the
Financial Assets Available for Sale (Senior and
Mezzanine tranches) and Financial Assets
Valued at Fair Value (Junior tranches) based
on values observed from the market
transactions some of which settled in January
2018 (Fair Value Level 2) or based on an
internal model (Fair Value Level 3).

Finally, we verified the adequacy and compliance
of the disclosure provided in the notes to the
accounts with respect to the requirements of the
applicable accounting standards.

Key Audit Matters - Classification and
valuation of performing customer loans

Audit procedures in response to the Key
Audit Matters

As represented in the notes to the accounts Part B
- Balance Sheet Assets and in the report on
operations, as at December 31, 2017, performing
loans to customers of the UniCredit Group amount
to a gross book value of 428,550 million Euro,
allowances for impairment to 2,015 million Euro
and the net book value to 426,535 million Euro.

The report on operations also shows a coverage
ratio of performing loans as at December 31, 2017
equal to 0.47%.

For the classification of credit exposures in the
various homogeneous risk classes, the Group
refers to sector regulations, supplemented by the
internal rules governing the classification and
transfer rules within the various risk categories.

The audit procedures performed included, among
others, the following:

« analysis and understanding of the internal
control system and the relative internal
regulations concerning to the credit process
which included, in particular, the identification
of the organizational and procedural
safeguards implemented to monitor credit
quality as well as the adequacy of the
classification according to the provisions of the
sector legislation and for the relative
assessment in compliance with the applicable
accounting standard;

« analysis of the implementation of the
procedures and processes, test of the
operational effectiveness of the relevant
controls for the purposes of the classification
and assessment process;
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The notes to the accounts Part A — Accounting
Policies describes the methods used for the
collective assessment for groups of performing
loans for which individually there are no indicators
of impairment, as a product among the risk factors
derived from the parameters used for the
purposes of the requirements of the prudential
regulation (EU Regulation 575/2013 on the
prudential requirements for credit institutions and
investment firms, so-called "CRR"), which have
one-year time horizon, and the average delay
between the deterioration of a debtor's financial
condition and its classification among non
performing exposures.

Considering the significance of the amount of the
performing loans recorded in the consolidated
financial statements, the complexity of the
estimation processes adopted by the Group which
implied an articulated classification activity into
homogeneous risk categories and the use of
valuation models characterized by numerous
variables, including the existence of indicators of
possible impairment, we have identified the
classification and valuation of performing loans,
with particular reference to performing credit
portfolios with higher levels of management risk
("watchlist" exposures), as a Key Audit Matter of
the consolidated financial statements of the
UniCredit Group as at December 31, 2017,

¢ analysis and understanding of the IT systems
and applications used and test of the
operational effectiveness of relevant controls,
also with the support of IT experts belonging
to the Deloitte network;

« comparative analysis procedures with
reference to the most significant changes
compared to the data of the previous year,
also through the obtainment and analysis of
the monitoring reports; analysis of the related
results with the heads of the Bank
departments and related organizational units
involved;

« analysis and recalculation of the collective
assessment of performing loans;

« analysis and understanding of the main
valuation models adopted and verification, on
a sample basis, of the reasonableness of the
parameters subject to estimation, also used
with the support of credit model experts and IT
experts belonging to the Deloitte network;

» checks on a sample basis on the classification
according to the provisions of the sector
legislation as well as on the related valuation
in compliance with the applicable accounting
standards;

« analysis of events occurred after the reference
date of the consolidated financial statements.

Finally, we verified the adequacy and compliance
of the information provided in the notes to the
accounts with respect to the requirements of the
applicable accounting standards and the relevant
legislation.

Key Audit Matters - Classification and
valuation of non performing loans (unlikely
to pay and bad loans)

Audit procedures in response to the Key
Audit Matters

As represented in the notes to the accounts Part B
- Balance Sheet Assets and in the report on
operations, non performing loans to customers of
the UniCredit Group as at December 31, 2017
amount to a gross book value of 48,432 million
Euro, allowances for impairment to 27,240 million
Euro and the net book value to 21,192 million
Euro.

The audit procedures performed included, among
others, the following:

« analysis and understanding of the internal
control system as well as the related internal
regulations regarding the monitoring of credit
quality, the management of impaired loans as
well as the adequacy of the classification
according to the provisions of the sector
legislation and its assessment in compliance
with the applicable accounting principles;
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The report on operations also shows that the
coverage ratio of non performing loans as at
December 31, 2017 is equal to 65.84% for bad
exposures, with a net exposure of 9,499 million
Euro, 43.51% for unlikely to pay, with a net
exposure of 11,028 million Euro and 39.89% for
past due exposures, with a net exposure of 664
million Euro.

In the notes to the accounts Part A - Accounting
Policies the classification rules for non performing
exposures are described, i.e. those that have the
characteristics set out in paragraphs 58-62 of
TIAS39.

In the notes to the accounts Part A - Accounting
policies, it is also described that the assessment of
bad exposures and unlikely to pay takes place:

« on an analytical basis, as the difference
between the carrying amount and the current
value of the estimated cash flows, discounted
at the original interest rate of the financial
asset;

« through the comparison with coverage levels
defined statistically for some credit portfolios
below a predefined threshold.

Considering the significance of non performing
loans amount recorded in the consolidated
financial statements and the complexity of the
estimation processes adopted by the Group which
implied a complex classification activity into
homogeneous risk categories and the use of some
variables characterized by a high subjectivity (such
as the estimates of expected cash flows, the
relative recovery times, the value of any
guarantees) for the determination of the relative
recoverable amount, we have identified the
classification of non performing loans and their
valuation as a Key Audit Matter of the consolidated
financial statements of the UniCredit Group as at
December 31, 2017,

+ analysis of the implementation of the
procedures and Bank processes, test of the
operational effectiveness of the relevant
controls for the purposes of the classification
and assessment process;

« analysis and understanding of the IT systems
and applications used and test of the
operational effectiveness of relevant controls,
also with the support of IT experts belonging
to the Deloitte network;

« comparative analysis procedures, for each
category of non-performing loans, by
calculating appropriate hedging indices and
comparing them with the data for the previous
year, also by obtaining and analyzing the
monitoring reports, and analysis of the relative
results with the heads of the Bank
departments and the related organizational
units involved, in addition to sector data;

¢ analysis and understanding of the main
evaluation models adopted and verification, on
a sample basis, of the reasonableness of the
parameters to be assessed, also with the
support of credit model experts and IT experts
belonging to the Deloitte network;

« checks on a sample basis, for each category of
non-performing loans, on the classification
according to the provisions of the sector
legislation as well as on the related valuation
in compliance with the applicable accounting
standards;

« analysis of events occurred after the reference
date of the consolidated financial statements.

Finally, we verified the adequacy and compliance
of the information provided in the notes to the
accounts with respect to the requirements of the
applicable accounting standards and the relevant
legislation.




Deloitte

Key Audit Matters - Legal risks related to
non-compliance with the economic
sanctions imposed by the United States of
America ("U.S.”) to other countries

Audit procedures in response to the key
audit matters

As described in the Part E - Information on risks
and hedging policies of the notes to the accounts,
in March 2011 the subsidiary UniCredit Bank AG
("UCB AG") received a subpoena from the District
Attorney for New York County ("NYDA”) relating
to historical transactions involving certain Iranian
entities designated by U.S. Treasury
Department’s Office of Foreign Assets Control
("OFAC”). In June 2012, the U.S. Department of
Justice opened an investigation of OFAC-related
compliance by UCB AG and, more generally, by
its subsidiaries.

In this context, UCB AG is conducting, with the
support of external lawyers, a voluntary
investigation of its U.S. dollar payments practices
and its historical compliance with applicable U.S.
financial sanctions against Iran, in the course of
which certain historical non-transparent practices
have been identified.

In addition, also UniCredit S.p.A. and UniCredit
Bank Austria AG have independently started, with
the support of external lawyers, a voluntary
investigation of its historical compliance with
applicable U.S. financial sanctions and have
similarly identified certain historical non-
transparent practices.

The Directors' considerations on this matter are
reported in the Part E - Information on risks and
hedging policies of the notes to the accounts in
the paragraph "Financial sanctions matters".

In relation to the complexity of the matter, the
uncertainties related to the outcomes of the
investigations and the relevance of the economic
and financial effects that may occur in connection
therewith, we have identified the assessment of
legal risks related to non-compliance with US
economic sanctions a Key Audit Matter of the
consolidated financial statements of the UniCredit
Group.

The main audit procedures, performed also with
the support of legal experts belonging to the
Deloitte network, were:

« analysis and understanding of the internal
control system related to the monitoring and
management of litigations and any other legal
issue;

+ analysis and understanding of the process
adopted by the legal and the compliance
functions to monitor, manage and report to the
governance bodies with specific reference to
the U.S. economic sanctions;

« periodic meetings with the heads of the legal
and the compliance functions and with the
external lawyers appointed by the Group;

« obtaining and examining written confirmations
and opinions prepared by the lawyers
appointed by the Group to support the
assessments made by the Directors of
UniCredit S.p.A. for the purpose of preparing
the consolidated financial statements for the
year ended December 31, 2017;

« analysis of any significant events occurred
after the reference date of the consolidated
financial statements.

Finally, we verified the adequacy and compliance
of the disclosure provided in the notes to the
accounts with respect to the requirements of the
applicable accounting standards.
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Responsibilities of the Directors and the Board of Statutory Auditors for the Consolidated
Financial Statements

The Directors are responsible for the preparation of consolidated financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the European Union
and the requirements of national regulations issued pursuant to art. 9 of Italian Legislative Decree no.
38/05 and to art. 43 of Italian Legislative Decree no. 136/15, and, within the terms established by law, for
such internal control as the Directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless they have identified the existence of the conditions for the
liguidation of the parent company UniCredit S.p.A. or for the termination of the operations or have no
realistic alternative to such choices.

The Board of Statutory Auditors is responsible for overseeing, within the terms established by law, the
Group's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISA Italia) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements,

As part of an audit in accordance with International Standards on Auditing (ISA Italia), we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

] Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.
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. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance, identified at an appropriate level as required by ISA
Italia, regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence applicable in Italy, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report.

Other information communicated pursuant to art. 10 of the EU Regulation 537/2014

The Shareholders' Meeting of UniCredit S.p.A. has appointed us on May 11, 2012 as auditors of the Bank
for the years from December 31, 2013 to December 31, 2021.

We declare that we have not provided prohibited non-audit services referred to in art. 5 (1) of EU
Regulation 537/2014 and that we have remained independent of the Bank in conducting the audit.

We confirm that the opinion on the consolidated financial statements expressed in this report is consistent
with the additional report to the Board of Statutory Auditors, in its role of Audit Committee, referred to in
art. 11 of the said Regulation.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Opinion pursuant to art. 14 paragraph 2 (e), of Legislative Decree 39/10 and art. 123-bis,
paragraph 4, of Legislative Decree 58/98

The Directors of UniCredit S.p.A. are responsible for the preparation of the report on operations and the
report on corporate governance and ownership structure of UniCredit Group as at December 31, 2017,
including their consistency with the related consolidated financial statements and their compliance with the
law.

We have carried out the procedures set forth in the Auditing Standard (SA Italia) n. 720B in order to
express an opinion on the consistency of the report on operations and some specific information contained
in the report on corporate governance and the ownership structure set forth in art.123-bis, n. 4 of
Legislative Decree 58/98, with the consolidated financial statements of UniCredit Group as at December 31,
2017 and on their compliance with the law, as well as to make a statement about any material
misstatement.



Deloitte

In our opinion, the above-mentioned report on operations and some specific information contained in the
report on corporate governance and ownership structure are consistent with the consolidated financial
statements of UniCredit Group as at December 31, 2017 and are prepared in accordance with the law.

With reference to the statement referred to in art. 14, paragraph 2 (e), of Legislative Decree 39/10, made
on the basis of the knowledge and understanding of the Group and of the related context acquired during
the audit, we have nothing to report.

Statement pursuant to art. 4, of the Consob Regulation for the implementation of Legislative
Decree 30 December 2016, no. 54

The Directors of UniCredit S.p.A. are responsible for the preparation of the non-financial statement
pursuant to Legislative Decree 30 December 2016, no. 254. We verified the approval by the Directors of the
non-financial statement.

Pursuant to art. 3, paragraph 10 of Legislative Decree 30 December 2016, no. 254, this statement is
subject of a separate attestation issued by us.

DELOITTE & TOUCHE S.p.A.

Signed by
Riccardo Motta
Partner

Milan, Italy
March 12, 2018

This report has been transfated into the English language solely for the convenience of international readers.
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The emissions related to the printing and distribution of the UniCredit S.p.A. 2017 Reports and Accounts,
2017 Consolidated Reports and Accounts and the 2017 Integrated Report have been compensated with the support of Officinee
Verdi, which uses Gold Standard credits gained through the development of a landfill gas capture project in China.
The Gold Standard is supported by WWEF as it is the most rigorous global certification standard for carbon offset projects.

ovgroup’

green economy industry

% UniCredit Gy

WWF

Gold Standard

3
Ml
Paqt;rfrom
reapuraibie auicos
E.SC FEC! CO08012

LEON,

ATt
N, wmaer w
; ATl
P LR AG -
) n AB ==
‘?’E' = o
Ay £ s h
==

&



Banking that matters. | g UniCredit

unicreditgroup.eu






